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Says Dye Trust M ay 
Increase Its Ca pital 


a 
Combination Constitutes Largest 


Industry jn Germany, Re- 


Power Permits 
Considered for 


Ten Water Wa y S Port Reveals, 
iat It is Senerally understood in Germany, 
C n issi n Grants Two Re. SaYS a report to the Department of Com- 
ommissio cs 5 : merce from Trade Commissioner Daugh- 


jects One. Amends Three 
and Tentatively Ap- 
proves Four. 


Right-of-Way Allowed 


erty at Berlin, that the merger of the firm 
of Koln-Rottwel] into the I, G., or 


dye, trust, 


German 
Will result in an inc rease in the 
capital of the dye trust Which now amounts 
to 641,600,000 Marks. This ig the 
Single industry in Germany. 


largest 


. . he . The increaseq Capital, it is understood, 
Project in California Will be \brought about partially also by 

the community of interests of the I. Gg, 

Smear jy a of the Dynamit Aktien-Gesellscha ft vorm, 

Plans for King County, Washing. | Sinn" Nobel _and the Rheinische West: 


faelische Sprengstoff 
recently formally approved, 

The capital of the Koeln-Rotty cil 
amounts to 9,290,000 marks, 


im ers 
Congestion of Grain Causes 
Montreal to efuse Cargoes 


deaeatiass 
Congestion of the srain clevators 


Aktien iesellschaft, 


Denied 


by 


ton, Development 
After Objection 
Forest Service, 


alone 





Commission has just 
issuance of licenses for 
authorized the amend- 


The Federal Power 
authorized the 
two power projects: 


ment of licenses in two cases; authorized 


Preliminary permits in four cases; author. 
oft 
application 


it was announced 


treal has become so Serious, 
report to the 
from Trade 

Montreal, that 


“according: to a 
. » 

of Commerce 
Donnelly at 

Commissioners 


ized amendment One preliminary per. 


Depa rtment 
c “OM missioner 
the Harbor 


mit; rejected one and author. 


ized one right-of-way, 


by the commission On August 20. have decided to decline the handling of aq. 
: ditional American grain until relief has 
he licenses ay lorized Was to the ‘ ee 

One of the license tl a been effected. At present 10,000,000 bushels 
Best Flume & Power ( ompany, of I inedale, are Warehouse 4nd about 2,225,000 bush. 
Wyo., for a period of 15 years for a Project | els are in Jake boats Waiting to be un- 
already constructed on public lands in Pine | loaded, The total capacity of the elevators 


Creek, Sublette is Slightly more 
pen, § 4 c 


Of a headgate 
flume 


than 12,000,000 bushels. 

It is reported present Situation is 
caused by the lack of ocean Steamers, many 
of them having been diverted into the coal 
carrying trade from the United States, to 
the Unitea Kingdom and into the Srain | 
carrying trade for the ‘Unjteq States Gulf | 
Ports to Europe, the higher 


County, Wyo., consisting 
diverting Water through 
of a mile long to a 


60-horsepower Water 


about one-tenth 
power house, Where a 


Wheel has been installed, and of a trans. 


mission line of 9.500 feet long to the 


of Pineville, 


town 
because of 


at Mon- | 


Admiral enson 
Favers Use of 
Diesel Engines 


Member of Shipping Board 
Says This Is Necessary to 
leet Competition “of 
Europe on Seas. 





American Shipping, if jt 


With 


Would 


European shipping, must eventually 





discard the Steam engine and equip its 
ships With up-to-date Diese] motor en- 
gines, according to an oral statement just 


made by Admiral W. S. Benson, a mem- 


ber of the United States Shipping Board. 

“The ola days of slow freights 
Admiral Benson Stated, “ana 
companies Which get the trade today are 
those Which can give fast regular sched- 
ules ana Can tell the merchants Within an 


are over,” 





hour of so When their vessels will reach 
port. Their Ships must maintain an av- 
erage of from 1° to 14 knots an. hour, 
“The Diese] engine has been Proven the 
| best type of engine to do this and do it 
at low cost. Tts advantages are, first, 
that it say €S one-third on fuel: second, 
that it Climiinates the boiley and thus 
gives more CArgo space: and third, the coal 
passers and boiler room crew are elimi- 
nated, Repairs, Which are always a large 
item in operating a steam Vessel, are also 
cut down because of the cClimination of 
the boiler and piping Which are most fre- 
quently subject to repair on steam vessels, 


“Althougzh American shippers 
the Diese] enzine for motor ships and tugs, 
they have NOt adopted motor engines for 
large operations until the Shipping Board 
paved the wa ¥ by ordering the 
of Diese} engines in 16 of its 
“Meanwhile, the maritime 


have used 


installation 
Vessels, 


interests of 





j freights obtainable, 


The second license “uthorized was to the 
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Mail: 
Year. 
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cence 


Be Sought 
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[By 
Executive Office 
August 29 
tnd leather s00ds 
American « 
at the December gs 
was “nnounced py 
(Rep.), or Kansas, 


Coolidge here tod 


“Cattle 


agriculture 


raising j 


Prosperity,” he Sai 


done to combat t 


hides from South 


MY opinion, 


be allowed a m 

















The Bureau of the Internal Revenue : 
on August 29 announced Modifications of is we , 
Department of Labor Issues 
fan order respecting thy local transporta- | 
oP ay : | ° as ‘hac 
| tion of Medicinal liquy © that hereafter | Order for Arrest of 
the transportation mi be either by rail- | 7 sf . : 
; eo. | For mer Cincinnati 
Way express or by any duly bonded and | 
| permitted carrier performing general trans. Brewer. 
j 
| portation terminal sery-j,., Prohibtion aq. { ——aa 
ministrators Were directed, however, to A warrant for arrest, looking to the 
| *pprove the use of railroad or boat trans. | deportation from the [ nited States to Ger- 
portation, as differentiated from railway many, of George Remus, former brewer 
| Xpress, only for long hauls, and in the of Cincinnati, Ohio, has been issued py 
“ . avail > Tox os 2. 
absence of avallauie Snel bonded traas | the Department of Labor, Robe Carl 
porters, the regulation Said, transportation Pony i 9 
may be authorized by such form of de. | White, Acting Secretary of Labor, an- 
livery as the administr: tor believes to as- nounced on August 20, This action was 
> Cc ., % 
sure safe delivery. taken, Mr, White said, after carefy] con- 
The . the Og i " ss . ‘ 6 
@ oy _full er oy he: Sulation (7. D. sideration had been given Remus citizen. 
3916) follows; | s ; | 
To Prohibition administrators and others | ship claim. j 
concerned: According to records at the Labor | 
T. D. 3888, approved July 2, 1926, amend- Department, the deportation of Remus is 
ing Section 1532 of Regulations 60, is , : " 
- ve Sought on the following rounds: That 
hereby Modified and “ONStrued as follows: 7 . sae : 
All local transportation of spirits, | he entereg this country by means of false | 
a } and misleading Statements, thereby enter- 
[Continued on Pane Column 2.) ing without iINSpection: that he is a per- 
a retetcnee ie son likely to become a public charge: and 
P that hé has been convicted of oy admits 
Heavy Rains Are Reported the commission of, a felony or ether crime 
’ ’ ° j or misdemeanor involving moral turpitude 
As Check on Forest Fires since his entry into the United States, to. 
as Wit, violation of the Prohibition Act in 
The Bureau of Forestry of the Depart. | 1921, 
ment of Agriculture received advices Ay. According to testiniony taken in the case 
sust 20 that general rains in the Pacifie ; Mow on file in the Labor Department, 
northwest, Including Oregon, Washington, Remus, who is NOW said to be 49 years old, | 
Idaho and Montana, have been falling fox | Was born in Germany, at Landsburg on | 
Several days, making More favorable the t des Varte, near Berlin, and is of the Ger. | 
outlook for stopping thy forest fires, man race. Remus claims to have come to 
The Forestry Bureay Stited that the dan- the United States first in 18R9 or 188] 
| ger period is regarded is practically ended | with his father, mother, and other mem. 
poll September #& 7), Past season, the bers of the family, and to have landed at 
bureau announced is the Most destructiy, | ————— 
for forest fire since 1419, [Continued on Page 3, Cot. ws] | 





Kentucky Hydro lectric Company, of 
Louisville, Ky., covering Dam No. 7 power 
development Which is a part of a power 
project No. 539 located at Government 
Dams Nos. 1 to Zon Kentucky River. The 
company ilready held a preliminary per- 
mit for the seven dams, 

The plan for Dam No, 7 provides for the 
removal of about 104 feet of the rock-fill 
crib dam and the Construction of a power 
house containing three 1,000 horsepower 
senerating units. The estimated average 
head is 156 feet and the power capacity 
2,500 horsepower, 7 

The license authorized to be amended was 










| Agriculture 

Full text Sf decision by 
|| Appeals SuStaining appeal 
|| for deticiences and allowing 
| decreased Value of livestock, 
Page 6, 


Board 
of 
deduction for 


of Tax 


Col. 1 
Department of 


és Denmark 
Page §, Column 7.J 


Agriculture 


described in 


[Continuca on bulletin 





| as “World’s fore. 
se Sissiehadi die — ——— ‘| most *sricultural] country jin Scientific 

|| Production and Marketing, Page 5, Col. 4 
Growth in Volume | igs 


More than 
clover seed 
| because of 

half of 1926 


2,000 sacks of 
reported barred from country 
low sermination during first 


Page 5, Col, 2 


crimson 


Of Trade Reported | 


| 
a | Bureau of Agricultural Econdmies re. 
| 














cattlemen j 


to vetera ns 
Veterans’ 
ject of 
Service 


or their dependents by the 
Bureau is being made the sub- 
“n- investigation by the Secret 
Page 1, Col. 1 
Securities ex- 
first six months 
issues floated in 


Flotation of domestic 
ceeds $5.000,000,000 tor 
of year. Foreign 


Americn in June exceeded $10,000,000 
for third time this Year Page 9, Col, 5 

Twelve Federal Reserve Banks report 
increase in circulation of notes and 


deposits for week ending August 18, 


Page 9, 5 


Col. 5 
Department of Commerce weekly sur. 
| Yey of worig trade, Page §, Col. 3 
Omaha leads land banks of the coun- 


; : E ; a try : -Page 9, Col. 2 
* Distribution of Goods for W eek | pd ed on aa ace con- Daily Statement of the United States 
ae | 8 on of milk anc muk products, Treneseicns > 9 
= | reasury Page 9, Col. 4 
Ending August 1] Declared | - Page 5, Col, } etme se tae 
, “i sf o | i langes 1 Aallona anks. 
Larger Than Year Ago. Julius Rosenwald, head of Sears-Roc. Page 9, Col. 1 
—_——. buck Company shows President Coolidge i ” 
ead ae 3 ere = . & See “Railr ads, 
The dollar volume of trade as show n by a charge of mail order business from : ae 
check payments, was larger during the July 1 to ‘August 14 as illustrative of B. He iP bli A j 
second week of August than during the nation's Prosperity Page 3, Col. 2 OC Ss anc u tcations 
corresponding period 4 Year ago, accord. | Department of Agriculture Suggests | Publications issued by the United 
ing to the weekly Statement just issued uniform methods of marking livestock | States Government Page 12, Col. 5 
. > a A J - —s : o * : . 
7 . . ‘ oT by use of Shears Instead of bra Nding iron, Y - 
by the Department of Commerce. The {| Page 5, Col, 3 Chemicals 
distribution of So0ods, as measured by ear. | Conclusion of Department of Agricyl- Depart rate = Feeley. ais 
loadings, during the first week of August ture repert by States on crops for Week aa — os : vein cen a a a 
"aS likewie Melgred  jheece ‘ 4 ending August 14_ Page 5, Col, 5! Ve a Sone. trae Senditions with 
Was likewise declared larger than u | = s age 5 Cs 5 especial reference to chemical imports by 
year ago, I , ore ne Asriculture Saxvs Texas Spain , Page 8, Col. 3 
The report further declared: of cle in heer fa se Yea : : 7 
| ‘lee é of fields. . age 5, Col. ui ° 
The production of bituminous coal and Value of dias the f & : , Child /elfay e 
€ > € orests ar Pscr 
beehive coke also recorded increases Over ; et E ae Wet describe: “ hy : 
in Department of Agriculture Statement, Mlustrated chalk talks Will feature 
the corresponding Week of 1925. The pro- Page 5, Col. 3 Children’s Bureau exhibit at Sesquicen- 
duction of crude petroleum during the sec. Department of Commerce Weekly sur. | tennial Page. 2, Col. 5 
ond week of the eurrent month continued vey of worla trade, Page 8, Col. 3 Coal 
to increase, both 4S compared with the | || A * jj d Sas 
. ; eae ee utomotive Jin ustry os ie 
previous week a nd the corresponding week PS Department of Commerce weekly 
of last wear. New building contracts | | Department of Commerce Weekly sur. Rahs file 3 _Vorld trade conditions, and 
awarded were larger than in the first week vey of world trade Conditions with ref. dwelling with some Pucularity on 7“ 
pe . é lie this ic wae - erence to the automotive industry Situa- | coal Situation jn Great Brftain ana 
of the month, but Smaller than a ye: — , tion in Canada, Great Britain. China, | Poland Page 8, Col. 3 
Wholesale prices continued to decline, Germany, and Mexico Page s, Col. 3 Bureau of Mines says that improved 
the general average for the second week | || Right sranted Relt Railway Company | methods of blasting produces More six- 
being lover than at any time in the last of Chicago to use tracks of Chicago & | inch lump coal than ordinary uSages, : 
two years. Loans and discounts of eq. Western Railroad will enable utility: com. Page 4, Col. 7 
: a pany to serve assembling Plant of Ford y 
Mat ¢cka es er banks increase ‘ ° , - 
eral reserve Member banks incre ised both Motor Company. Page 7, Col, | Comme? ce and T7 ade 
aS compared with the previous week and 


Board of Tax Appeals 
redetermination on tax 


issues <¢ »rder of 


the same week of 1925, Interest rates on appeal of Adams 


time money averaged higher than in either 


. Motor Construction Compan)- from de. 
the previous week on a year ago, While termination of delinquences 
the discount rate of the Federal Reserve Page 6 Col. 2 
+> Bank of New York was advanced to 4 per . 


Announce ment from Germany is to the 


cent. : : i 
Call-money rates, although showing no age — . ee ae vuuceeatons — 
change from the previous week, Were cee Cae JnPortations of art | 
higher than in 1925. Average prices of equipment beginning Soon. Page 8, Col, 7 
Stocks on the New York Stock Exchange | Customs ¢ “ourt orders reduction in duty | 


continued to mount, 
trading in the 
though larger 
decline from 


though the volume of 
Second week of August, al- 
than a year ago, showed a 
the Preceding week, 


on cotton billing used for brake linings, | 
Page 6, Col. 4 
Increase reported in German 


products exports 


rubber 
Page 9, Col. 7 | 


























Weekly Summary of World trade con- 
ditions by Department of Commerce re- 
ports optimistic tone in German business 
circles, improved conditions jin Belgium, | 
more confidence in Poland, Satisfactory 
conditions in Canada, and England still 
suffering from effects of genera] strike 
though sradually recovering. 

Page gs, Col. 3 

Foreign trade of United States in 
grain and Srain products reviewed in De. 
partment of Commerce Statement, 

Page 5, 














Col. 2 


Dollar 


; e . Volume of trade shows Sain for 
Bond prices continued to strengthen, * - | Week ending August 1] Page 1, Col. 1 
4oans brokers < ealers by Feder: A Lath } . : Ee s ; ; 
on hea ch. York Care vidtion Italian button industry reported as of. 
increased over the previous week While Discardinge- Seography and relying en. fering com petition to France, 
the Federal reserve ratio for the second tirely on instruments, avaiators complete Page 3, Col. 6 
Week showed a decline from both the pre yi. Neaeeaful Might trom Washington to See “Leather: “Manufacturers,” “Mill. 
ous week and the corresponding week of New York Sepsis Page 4, Col, 7 ing,” “Mines and Minerals.”* 
1925. Business failures, although less nu- Purchase of 90 24-ineh revolving lights | %, 
merous than in the first week of August, for guidance of aviators authorized py Constr tiction 
"ere largey i ' than a year ae Assistant Secretary of Commere J cme ’ i 
Were larger in number than a TSE RRS. aviation Page 4 tar Competition for designs for League of 
7 | cae f . ‘ae ere a Nations buildings open only to architects 
President Plans Return te shi o enter planes in National Air of member nations, automatically exclud- 
7 ; || Races, September 4 to 11, at Sesquicen. ing Unttea States Page 2, Cul, 3 
To Washington September 18 ||] tennia) EXposition jn Philadelphia. z 
‘ala, | . . Page 4, Col, ¢ Corporations 
Executive Offices, Paul Smith's, N. wi Ingenious repairs enable Seaplane, | . on . 
Aug. 20,—President Coolidge expects to pe! i forced to alient in Gulf Strem, to re- Full text of decision by Board of ‘Tax 
turn to Washington ‘round the 18th of ip turn to its base Page 4, Col. 5 | Appeals holding Value of stock Should not 
September, his official spokesman declareg | Air station at San Diego, Calif.. reports | be reduced by amount of tax free distribu. 
here today, as to recent Visitors, Page 4, Col, 2] tion made thereon, Page 6, Col. 5 
President Coolidge has invited a num. . C 
ber of big business men to his summer | Banking /Otton 
White House here recently in order that = ar fC orc’ reekly sur. 
he may get nee accurate check on eco Full text of decision by District Court | haar * mmerce weekly eu 
may te é ‘é holding bank may not repudiate agree. | Y€Y of world trade conditions, mention 
nomic conditions throughout the country, pe _ bei ad f th tt and il 
a ment to accept 75¢ of claim against we, made o Seaton S textile 
the White House Spokesman declareg bankrupt, des vite f, oe thas ae wd re industry in Great Britain, the Nether. 
today, . Bhs i. ie act tha funds are later lands Belgium, and Spain -Page g Col. 3 
AS a2 result of this talk with such men deposited Sufficient to cover entire claim, 
Pe % 
as Edsel Ford, Julian Rosenwald ang A. ; Page 10, Col. | Customs 
J. Brosseau, We Executive reached the | Approximately °,000 cases of Possible as : o 
conclusion, the Spokesman said, that mat. forgeries of indorsements on checks sent See “Automotive industfy.. 
? | 
> ters generally are Prospering, a 
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“Furthermore, I 
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Senator 
farming States are 
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nonquota a 
immigrant or to get preferential] . 
Bureau of Educatic compiles bulletin port for husbana Page 1, 








Col. 5 


Stowuways are, tried 


describing State org: zations directing Warrant issued for arrest 4nd _ possible i 
school WOPEK; 4 4; Page 3, Col. 1 deportation of George Remus, former 

cs . j Federal prisoner charged with illegal p 
Electric Industry 


liquor sales Page 1, 
° 


Department of Commerce Four Greek 


Weekly sur- and 


vey of "world trade conditions, reference deported only & few hours after their ar. 
being made to the electrical industry | rival at New Orleans. Page 3, Col. ‘i 
of Germany and China Page 8, Col. 3 . 9 t fF, en 
District Court holds as invalid patent Indian A curs | s 
Claims for insulating device, but if valia See “Milling.” “ 
Was not infringed. Page 10, Col. 3 I 7 
nland W aterway-s d 


Forei gn Affairs 

Department of State 
of Assistant sox retary 
UNVeiling 


investi. | P 
Waters 


Public Health Service reports 
ation into Pollution of navigable 
shows no need of remedial laws, 

Page 4, 


Insular 4 fairs 


“Child Welfare,” 


Sives out address 
Wilbur J, Carr at 
of monument to King Gustavus 
Ill of Sweden, and ©°PY of Houdon bust 
of George Washington, in Goteborg, 
Sweden—poth memorials presented to 
Sweden by American Gustavus ITI Me- 


Col. 2] $ 


See 
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fice 


nd schools 


Czechoslovakia ex 
import duties 
rom Hungary, 

Department of Cc 
ey of world trade, 


See “Railroads,” 


Page 12, Col. 3 | 
tends time on mini- | 
on grain and flour 


Page 10, Col. 7 


Weekly sur- J] 
Col. 3 | 


omerce 
Page &, 


Mines and Minerals 


! 
New record set in Production of Syp- | 
um in 1925 When 5,678,302 short tons |} 
ere mined Page 5, Col. 6 


Conclusion ot 
ustrial survey 
rovement 


for 
in emplo 


far Western States, 


Mineral 
1,2 





4,810.72 
announces 


Leasing act nets Goveriument 
in June, 


Department of Labor in- i] 


July 
Yment 


indicates jm. | 
conditions in } 
Page 3, Cul. 4 {| 
General Land Of- | 
Page 1, Col. 7 || 

! 

} 


National Defense | 


morial Association in recognition of act I . d ~Y | Department of War Publishes act giv- || 
of monarch in according: first honor to ron an Stee ing honorable discharge status to soldiers {| 
Unitea States in 1783. Page 2, Col. 1 Department of Commerce Weekly sur. discharged anu World ~— rn 
Profits of company having Virtually Vey of world trade conditions in so far tnisrepresentation of age Page 12, Col. . | 
Monopoly of munitions trade in Spain as it bears UPON the iron and steel Situa- Bureau of Aeronautics reports that 
reported as declining Since 1925, tion of Germany Page §, Col. 3] planes of the Asiatic fleet have been {| 
Page 4, Col. 4 a equipped with radio Page 4, Col, 4 || 
Dutch cruiser plans Stops at Ameri- Judiciary. Secretary of War cites need of training | 
can ports en route to East Indies, Fun : Pc 1 Cee Grol in old Western trick of pack transporta- | 
, Page 2, Col. 1 u text of dec Ision by 1 IStric t Court tion Page 4, Col. 5 
= holding bank May not repudiate agree. ‘ vac oe 
Forestry: ment to accept 75% of claim against See “Government Personnel. 
2 | bankrupt, despite fact that’ funds ate latey O il 
Irving W. Payne. landscape architect deposited sufficient ty cover entire claim, l 
of Office of Public Buildings anq Grounds Page 10, Col. J . : | 
scri ; . 4 re pls ing ; : de sartment » Commerce survey o 
describes method of en ~~ District Court holds as invalid Patent | i trade conditions and mentioning I 
srown trees, age 4 . ol, Dai 3 fry ¢ = : ine ‘Vien it voli ? - “ : . ! 
"RB uofr ty advis th Vy) a oo meulating device, but at valid the oi] Situation in the Netherlands, | 
2urea Oo ores ys "ised eavy 


rains Wus not infringed. Page 10, Col. 3 


: i - : . — Belgium and other ¢ 
= —. ee — — for Circuit Court upholds convictions fo 
Checking forest fires Much brighter. pines ee & : p 
Page 1, Col. 4 en Ot Si Volstead Act. ; ‘: Admiral Benson x; 
Page 11, Gol, 5 ping must discard 
Government Personnel District Court upholds charterers of | adopt Diesel motor 
F ship in paving damages on Cargo, competition 
Minister of Colombia has returned to Page 11, Col. 4 
his post Page 12, Col. 4 District Court rules on infringement | Packers 
Minister to Honduras to return) on for gluing Waxed paper cartons, 
leave Page 12, Col. 1 Page 11, Col, 2 | Department of Agr 
Orders issued to the Personnel of the District Court holds Japanese Steamship = 
- : > aoe : . : 2 Oo 
Navy Department -Page 12, Col. 5 responsible for COllision jin ¢ olumbia Viver, 
. co 
Orders issued to the Personnel of the Page 11, Col. 1 to 
Marine Corps Page 12 Col. 5 L b 
Daily decisions of the General Account- a o1 
ing Onice Page 12, Col. 2 


Conclusion of 
Libor Statistics On family expenditures 
for liquor Prior to the Volstead Act, and 
on industrial CONGitions since Prohibition, 


Page 3, Col. D 


report of Bureau of ve 
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Page 1, Col, 1 | 
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urt decision 
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Department of 
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Pass ports 


Washington September 18 Recent survey by Department of} La- American horn we 
Y bor shows there are 4,443,523 Members.of | citizenship after mar 
Government 


organized labor in the United Stat 





Su pplies 


residence 


abroad is 1 


Manes 8 gis Law to bring in 
Assistant Chief Coordinator reports : wens 9, re immigrant a to get 
Government Stock of surplus Property has Conclusion of Depariment of Labor in. tort “es husband 7 
Umost doubled in » year. Page 9, Col. 1 dustrial Survey for July indicates jm. | I ine 
° provement in ©mployment conditions jn P. * 
Highways far Western States, Page 3, Col. 4 «tents 
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} | When a 


2.000 Cases Under In. 
vestigation, 
Veterans’ Bureau Acts 
To Protect Payees 





Stop Orders Reported Promptly 
Issued When Beneficiaries 
Declared They Have Not 
eceived Vouchers, 


Approximately thousand 


POssible 


two cases 


of 
forgeries of on 
War 
now being 
of the Treasury 
Holmes, Chief 
Division of the 


indorsements 


checks sent World veterans or their 
dependents 
the Secret Service 
ment, William H. 


bursing 


are investigated by 


Depart- 


of the Dis. 
United States Vet. 


erans Bureau, Stated on August 29, He 
said the investigations are 


being made at 


the request of the Veterans’ Bureau. 
The two thousand cases, Mr, Holmes 
Said, represent only those forwarded from 


the Bureau at Washington, 4S Cases of pos 


sible forgeries Which arise in the regional 


Offices of the Which 


nearly fifty, 


Bureau, of there are 


are sent by the m directly to 


the Treasury for Secret Service 
tion Without Seine through the 
Bureau financial offices 

Many of the 
Mr. Holmes said, run 
time, A considerable 
said, may prove 
So far as the 


Investiga- 
Veterans’ 
at Washington. 
under INVestigation, 
back a considerable 
Pertion of them, he 
to be without foundation, 
commission of forgery is con- 
cerned. That has been the experience of 
the Bureau in the past, he added. The 
problem, 4ccording to Mr. Holmes, so far 
the Work of the Veterans’ 
Bureau is concerned, is not an "unusual one. 
The bureau's forthe 
checks, he when the 
checks are issued and any complaint, cviti- 
cism, Suspicion or suggestion implying ir- 
regularity as to payment of the checks 
is referred Immediately to the Secret Serv- 
ice for Mvestigation, 
Vvetrean or dependent 








cases 





as disbursing 


responsibility 


CXglained, ceases 


claimant 


| writes to the bureau that 4 check has 
| been Stolen, the bureau acts immediately 

to protect the interests of the Government 
} 4nd of the claimant, it Was stated. The 


bureau takes Stop-check, Saleguarding pre- 


cautions, and 


after investigation and re. 
} turn off the check, issues *« duplicate to 
| the rightral payee. Most of the cases, Mr. 


| \ Holmes said, are of veterans, or depend- 
| ents of veterans, who report that the 
checks due them have not been received. 


{ AS soon as that information is received, 
the bureau institutes an investigation. If 
the check js returned to the bureau the 
Secret Service checks up to see if the 
payee cun identify the Signature on the 
check as returned, and if he does not 5 
identify the Signature as his own, the 
back through the 


Secret Service: traces it 


| pee 
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To Reunite F amily 
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Operation of Cable Law Shown 
in Case of American-Born 


Woman Wed to Alien. 
Robe Car] White, Acting Secretary of 
Labor, ina Statement issued August 20, 
pointed out that the Cable Law Permits an 
American born woman Married ty an 
alien to Petition for American citizenship 
after a residence ‘of one year in the United 
States, and that the Immigration Law of 


1924 extends to her certain Privileges not 
8iven to other women. In this instance, 
Mr. White referred to a naturalization case 





Which was recently decided in the Supreme 
Court of the District of Columbia, by which 
#& Woman born in the city of Washington 
had citizenship conferred upon her. 

The facts in this Particular case, as con. 
tained in the Statement issued by Mr. 
White, follow in full text: 

In 1906 she married a 
who ¢ timed American citizenship by 
naturalization jin California, They lived 
in Washington City for some years and 


native of Ireland 
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then visiteq Ireland on account of the ill 
health of the parents of her husband, 
While there children were born to them 
and offices were tendered to him, particu. 
larly by the Irish Free State, Which he 
declined because of his American citizen. 
ship, 

Karly in 1925, the family, 
husband, Wife, ana daughter 
decided to return to the United States. 
Upon attempting to secure an American 
Passport, an examination of his naturaliza. 
tion paper showed it to be first paper and 





consisting of 
16 years old, 


not a certificate of citizenship, The wife 
und mother, nevertheless, came back te 
the country of her Nativity and after a 
Year of residence in the city of her birth 


filed a petition for 
the Cable Law. 
There are exceptions made to the Ameri. 
can wife by which she may bring her hus. 
band into the United States in advance of 
the regular quota assignments. She may 
[Continued on Page 
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Mineral Leasing Act Nets 
$1,224,810 During 


Receipts to the Government under the 
Mineral Leasing Act of February 25, 1920, 
during the month of June amounted to 
$1,224,810.7 according to figures compiled 
by the General Lana Office, Department of 





June 








the Interior, Of the total, $2,205.13 wag 
from lands Within naval petroleum re. 
serves, and $1,222,.605.59 from lands out. 
side of such reserves. 
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Public Health 


Americans Present 
Two Memorials to 


People of Sweden | 


State Department Announces 
Formal Unveilings and an 
‘ 
Address by Mr. Carr 
at Goteborg. 

The memory of King Gustavus III of 
Sweden, who in 1783 accorded the first 
recognition of a neutral nation to the new 
United States of America, was com- 
memordted in Goteborg, Sweden, the 
unveiling of two memorials and by an ad 
dress by the American Assistant Secretar) 
of State, Wilbur J. Carr 

Reports of this event, with the text 
Mr. Carr's address have just been received 
at the Department of State from Walter 
H. Sholes. American consul at Goteborg, 
it was announced August 20 

A memorial to King Gustavus 
a copy of the Houdon bust of George 
Washington both were unveiled in Gote- 
borg on July 14. Both were presented to 
Sweden by the American Gustavus III 
Memorial Association, which has had the 
project in h@nd for the past three years. 

Consul Sholes Speaks. 

Consul Sholes, in presenting Mr. Carr 
to the audience at the unveiling of the 
memorial to King Gustavus, spoke of the 
choice of Goteborg as the site of the two 
memorials He said in part 

“Three hundred years ago, America’s 
first Swedish settler, less than 50 in num- 
ber, sailed out of this harbor. Today, 15,000 
are every year Sailing from this port to the 
United States. Thus Goteborg, the Golden 
Gate of the North selected for the 
sitegof this monument and the permanent 
home of the George Washington bust. 

“And it seems especially fitting that 
there should be present upon this occassion 
a Secretary of State of the United States 
May 1 not say that his presence here toda) 
and his acceptance of the call to formally 
present and dedicate these memorials in- 
dicates Americé very deep and 
appreciation of the traditional relations 
which have always marked the history of 
our two peoples 

Mr. Carr's Address. 

The full text of Mr. address at 
the unveiling of the Gustavus III Memorial 
follows 

“American citizens 
for feeling grateful 
Swedish people. The land in which 
live was first made known to the rest of 
the world by the Vikings whose courage 
led them to push their ships into unknown 
seas. Then that land early became a home 
for many Swedish people who, beginning 
with the settlements on the Dalaware in 
1638, came later in larger and larger num 
bers until today, when there are more 
than 2,000,000 people of Swedish birth re 
siding happily there and constituting a 
most valuable part of its population 

“In the dark days of our Civil War, 
when the outcome was uncertain, It was 
a native of Sweden, the great John Erics- 
son, who saved Union on March 9, 
1862, with his newly invented ‘Monitor.’ 
The gratitude of Americans for this con- 
tribution to their welfare was recently 
expressed in a notable manner by the erec 
tion of a monument in the Nation's Capi- 
tal, at Washington, at the unveiling of 
which our country was honored by the 
presence of their Royal Highnesses the 
Crown Prince and Princess of Sweden 

“But among all the bonds that unite 
Sweden and America, none is regarded by 
Americas highly and the cause 
so much gratitude as act of His 
Majesty in recognizing 
in the and Commerce 
in 1783 of the United 
States, man. George 
Washington, had fought long and 
eagerly He was the first monarch 
in alliance with the struggling nation 
recognize its independence 

“It is fitting, therefore, that 
should wish to honor Gustavus III as well 
as to strengthen the of friendship 
that unite the two by a perma 
nent memorial in the city that, by its 
commerce, and its shipping into 
such direct contact with America. 

“In this spirit, therefore, and on behalf 
of the Amer n Ill Memorial 
Association and many contributing Ameri- 
can throughout the United States. 
I have to present this memorial 
through the City of Goteborg.” 

Address At Bust Unveiling. 

The bust of George Washington was ur 
veiled in 
Art occasion Mr. 
spoke briefiy, 


by 


of 
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a's interest 
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have many reasons 
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they 
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so so 
not 


to 


Americans 


bonds 
countries 


comes 


Gustavus 


citizens 
the honor 


vou to 


on the same 


On 


day, the Goteborg 


Gallery this Carr 
as follows 

“Upon behalf of the American citizens. I 
have the great hono: to the city 
of of America’s 
greatest Washington 
Liberator of 
cellent King Gustavus III. to whose 
ory we have permitted 
a monument in this beautiful city. 

“May not American Gustavus III 
Memorial Association, therefore, hope that 
this Houdon will 
to the people of Goteborg—acceptable not 
only for artistic 
memorate for -all 
ideals of Liberty 
the Swedish and 

“Americans 
Swedish 


to present 


Goteborg today this bust 


immortal, George 


and a contemporary your ex 
mem 
just been to raise 


the 


bust also be acceptable 


its merit 
time, 
and 
American peoples 
can 

the 


but 


the 


also to com- 
imperishable 


Freedom which unite 


give no less to 


friends 


tne 


people, of 


the Republic 


Duteh Warship 
To Visit America 


traditional 


Cruiser “Sumatra” Plans Stops at 
New World Ports Enroute 
To East Indies. 

New York 
visited by the Dutch 
the of a voyage from Holland to 
the Netherlands East Indies. according to 
information just transmitted to the Depart 
ment State H. Van Asch Van Wyck, 
charge diaffaires the Netherlands Le- 
gation in Washington, has advised the De- 
partmet that the cruiser expects to pass 
through the Panama canal and to visit 
during the autumn and early winter, cer 
tain ports of the United States De 
partment has conveyed the 
the Federal and State 
view 
and facilities 

The Dutch 
Sumatra 


and San will be 


Sumatra 


Francisco 
Cruiser in 
course 


* 
of 


of 


The 


atuhorities with a 


to Her Majesty's cruiser. 
legation that the 
expects to arrive in New York 
and to visit San Francisco in 
these being the only American 
included in her itinerary The 
Havana, Cuba, Tampico 
and ports in the Caribbean coun 
tries before passing through the Panama 
“anal 


States 
in October 
December, 
ports 
cruiser 
Mexico 


now 


will visit 


information to | 


| 
to their exteding the usual courtesies 


Prohibition Administrator 
Appointed in Pennsylvania 


Appointment of T. J. Cavanaugh as pro- 
hibition administrator for the Eastern Dis- 
trict of Pennsylvania with headquarters at 
Phidadélphia has just been announced by 
the Treasury Department. The appoint- 
ment is effective immediately. Mr. 
| naugh has been in charge of the Philadel- 


Cava- 


phia district several months as acting pro- 
hibition adminstratorin succession to F. C, 


Baird who resigned 

President Advised 

By Julius Rosenwald 
Nation Is Prospering 





Mail Order Executive Shows 
Chart of Business to Illus- 
trate Gains Made 
Since July 1. 


[By Telegraph.] 

Executive Offices, Paul Smiths, N. Y., 
August 20.—Using the sales figures of his 
mail order business as a barometer, Julius 
Rosenwald, chairman of the board of the 
Sears-Roebuck Company of Chicago, who 
conferred with President Coolidge here, ex 
pressed the opinion that the whole country 
is prospering. particularly the farming re- 
gions. 

Mr. Rosenwald displayed a chart 
he said he previously had shown to the 
President, covering the National business 
of his company for the first 44 days of the 
fiscal year which began July 1 Every- 
where, distributing centers of mail or- 
der concern i over 


the 


which 


the 
tinct 
year, 


showed a gain 
similar but 
| greatest increase was from the Chicago and 

Kansas City plants, which handle the busi- 


ness of the agricultural section 


period of last the 


Figures Given on Gains. 
The figures fro mJuly 1 
showed the following 
Chicago and Kansas Cit) 
Seattle, 16.7 per Philadelphia, 
per cent; Dallas, 2.53 per cent 
A new distributing plant was 
Atlanta on August 1, Mr. Rosenwald 
and if the sales from there 
Philadelphia, which formerly 
South, the Philadelphia 
mount to approximately cent 
The mail order executive said that. 
ing from his company’s business 
were not good in North and 
kota and Minnesota Those States, 
said, showed a decrease from 1925,-but 
explained that Montgomery. Ward and 
Company had a distributing store in Min 
nesota and competition therefrom 
might explain the slump 


to August 14 
Increases 

13.98 per cent: 
cent 6.43 
set up in 
said, 
added to 
the 


would 


were 
served 

increase 
9 per 
judg 
South Da 


he 


so 


he 


the 


Says Showing Was Surprise. 
Mr 
prised 


Rosenwald said he had been 
the 
as conditions in 
business would 
the that 
vear shown 


over 


showing made from 


June had not in 


he 


at 
ated the 


so large—this despite 
six months the 
healthy increase 
1925, he added 


business, 


fact the of 
had 
the similar 
Including let-only 
but the retail trade 
tributing stores, Mr 
an increase of 20.5 
, 1, August 14 period 
that the 
in that 


1925. 


first 
peri in 
mail order 
direct from dis 
Rosenwald reported 
per cent for Juls 
He explained, though 
not quite 


retail stores 


the 


the 


was 


comparison 
there 


fair 


were fewe1 In 
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Fatality of Diphtheria | 


Declared Minimized 


Surgeon General Cumming Tells | 


Of Progress Recently Made 
In Combatting Disease. 


so much progress has been 


eentury 


made in the 
diph- 
numbered 


know 


last quarter 
theria, that 
among those “about 
| cause and mode 
we now 


in combatting 


the disease now is 


which we 


he 
of transmission. and fo 
preventive 
potency 
Cumm 
Health Service 


which 
and curative 
Surgeon 
the United States 
recently 
The death rate from diphtheria. 

on 

p duced by 
|} last 25 He 
nificant contribution the control of 
diphtheria, which nineteenth cen 
} tury was responsible for large numbers of 
deaths j Von 
Behring antitoxin 
In following 
general introduction of this adjunct in the 
treatment of from 
1894 1905, Ameri 
can cities 19.4 per 
cent a year. Dr. Between 
1905 and 1918, decline re 
mained that of the 
| decade the discov 


{ery of 


possess #4 specific 
agent of treat 
General Hugh & 
Public 
declared orally 
the Sur 
General said 
medical 


heen vastly 


of 


declared first 


has 


re 


the discoveries the 


years the sig 


to 


in the 


in this eountrs “ the 


discovery of diphtheria 


the period immediately the 


diphtheria. which was 
the death rate in 23 
declined at a rate of 


to 


Cumn 
the 
the 

immediately 

the antitoxin 
Dr. Cumming 
testing 


said 


ng 
rate of 


almost same 


as 
proceeding 


In 1918 


of Sehtel 


said, the new era 
administration of 
| toxin-antitoxin began, which was followed 


by 


ind the 


an acceleration of 


the decline in the 
diphtheria death rate, and during the period 
1918-19 on the of 


the rate fell average 


3 per cent a vear 
In the 23 cities for 
| heen computed, Di 


cline in th 


which the 
Cumming said 
e diphtheria death rate 
per 100,000 population 
per 100,000 in 


have 
the de 
has 


in 1894 


rates 


been 


ty aa 
} from 108 to 


less than 14 1923 

“This extraordinary achievement 
health the Surgeon asserted 

} “will probably stimulate campaigns for the 
bettter control of other diseases hazardous 
to child life.” 


in pub 
lie General 


| Order Modifies Regulation 
| On Shipping Medicinal Liquor 


[Continued from Page 1.} 


except alcohol, from bonded warehouses 


and distillers’ distributing agencies to 


wholesale “druggists and retail druggists 


must be either by a railway express com 


pany or by a duly bonded and permitted 


| commercial carrier pertorming gseneral 


transportation terminal service in connec 


| lion with 


trators 


rail on 
will approve 
transportation for long hauls, and the 
sence available local bonded transpor 
ters, wdministrators will authorize trans- 
portation by wholesale or retail Qrussie: 
vendees by 
as consistent 


the spirits 
version or 


water carriers, 


only railroad 


Adminis 
or boat 
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Economic 
(Questions 


Designs Sought 
For Buildings of 
League of Nations 


Only Architects of Member 
Countries Are Eligible. 
Rules of Competition 
Declare. 


The architectural competition for designs 
for the buildings of the League of Na- 
tions at Geneva to be open only to 
| architects of countries which are members 
;} of the league, including, howevei 
many, the Free City of Danzig and the 
Saar Territory American architects are 
automaticall’ excluded from the compeéti- 
tion by the fact that the United States 
is not a member of the League of Nations 
The information regarding the competition 
just been received at the Department 
State. 
The 


cost 





are 


Ger 


has 

of 
new 

about 


is to 

Swiss 
of 66,406 
The 
the 


building of 
$4,000,000 (16,900,000 
francs), and lo cover an area 
metres (about 600,000 square feet). 
prizes will total 165,000 Swiss francs, 
first prize being 30,000 frances, or about 
$6,000, and the drawWings, estimates and 
| descriptions of the designs which receive 
the first. and third prizes are 
| become the property of the League of Na 
tions. The architect selected to erect the 
building will paid fees at the rate of 
>» per cent of the total cost of erection, 
ind any furniture which the architect 
may be asked to design The new build- 
ing is to occupy a site the borders 
the lake at Geneva 

The full text 
the competition, 
Geneva and just 
State, 


the League 


is 


second to 


be 
of 


on of 


of the announcement of 
issued to the press at 
received at the Depart- 
ment of is as follows 

Competition Opened July 25. 

The competition organized by the League 
of Nations for erection at Geneva of 
new buildings for the Assembly and See 
retariat opened July 24 
1924, the Assembly had decided to 
Conference Hall on the site ad 
Joining the present Secretariat (Hotel Na- 
tional) offered by the Canton and ‘lown of 

To this effect, the council selected 
d of architects to organize an inter- 
national competition and to fix the con- 
ditions 


the 


on 
Since 


erect a 


Geneva 


@ jury 


Studies 
1926, the jury 
the purchase of 

the 
more 


which 
proposed 
a territory 


until March, 
the Assembly 
i situated on the 
lake. which site appeared 
appropriate the con 
League of Nations building 
previously contemplated 
Extraordinary Assembly of March, 
adopted this proposg] and voted the 
sum o 16,900,000 frances (including the 
Hotel National, guar- 
Swiss franes by the 


lasted 


to 


borders 
to t 
struc 
than 
The 
1926, 


of 
hem 
tion 


the 


for 
ota 


one 


F 
price of 


the 
4.000.000 


€ sale of 
anteed at 
Swiss Government). 
The Council 
sion in June decided to 
July 25, 1926, to January 235 
competition prepared by of Archi 
The Swiss francs 
awarded in respect of this competi 
which from all States 
League of Na- 


of the League, at its 


open, 


ses 
from 
1927, the 


last, 


the \ 


tects sum ot 
will 
tion 
who 
tions, 
of 


165,000 
he 

in 

are 


architects 
members of the 
including Germany, the Free City 
Danzig. and the Saar Territory may 
participate. The site on which the League 
building to be erected covers a_ total 
of 406 metres 

Requirements Are Given. 

building will consist two 
cipal parts which may be arranged either 
in separate buildings connected by gal 
leries colonnades, in a single build 
ing supplied with lobbies. galleries, and 
exits 


area HH, square 


of prin 


or 


or 


These two parts are chiefly 


the 


intended, the 
main assembly hall, the coun 
cil rooms and their dependencies, the sec 
ond for the of The 


13,- 


first for 


use the 


must 


secretariat. 
cost of construction 
Swiss francs 

tules of the competition—No competitor 
or firm may submit more than one design. 
No award will be made in respect of any 
design if it is incomplete. or if the jury 
if of opinion that the executing 
such plan would exceed amount indi 
cated, or if it not comply with the 
conditions of the specification 

No the 
Nations emploved bw a 
member of the jury 
Every arrangement h: 
the identity of 
absolutely secret until 


not exceed 


500,000 


cost of 
the 
does 
person employed 
associated 
substitute 
compete. 


by League of 
or 


member or 


or 
mas is 


been made to keep the 


competitors the 
moment of the jury's decision 
Governments Get Details. 

These arrangements, as well 
tailed conditions of the competition 
of work be carried 
communicated to the different 
governments who will make them known 
interested. 


as the de 


and 
the program 
been 


to out 


have 


to those 
Prizes, awards 
sign. exhibition 


165,000 


of the 
-The sum 
placed at 
in 
considers 


execution de 
designs 
will 
awards 


of 


the 
of 


the best 


of 
frances 
disposal 


Swiss be 


jury's for respect 


those designs which it 
prizes and supplementary 
be as follows: 


The 


awards 
will ; 


Swi 
Iirst 000 
Second 00 
Second prize B 
Third prize 
‘ourth and 


fifth 
Sixth and 
The jury 


seventh 
will disposal 
25.000 Swiss francs to he distributed in the 
form of supplementary awards, of not 
than 2,500 Swiss francs each, the 
designs which have not awarded 
prizes 
The 


000 
7 00 
prizes 00 
prizes 


also 


5.000 


have at its 
less 
to hest 


been 


drawings, 
tions of the designs awarded the first, 
second and third prizes will become the 
property of the League of Nations. 

The League Nations 
right to publish obtaining 
prizes and supplementary awards. 

Announces Restrictions. 

Iexecution of the design—The 
of Nations may require the author of the 
design placed first list by the jury 
und accepted by of Nations 


estimates and descrip- 


of reserves the 


the 


designs 


on the 
the 
in his design. 
S payable to the 
the building will he at 
per cent of the total cost 
of erection and of any furniture which 
the architect muy be asked to design. 
Public Exhibition of Designs—After the 
and supplementary awards have 
given, all the designs accepted will 
be publicly exhibited for not less than a 
fortnight. 
Composition 
The jury 
H. P. Berlage 
Burnet (London) 


League 
to make changes 

Fees—The f 
to erect 
the rate of 54 


architect 
selected 


prizes 


been 


and 
consists 


Duties of the Jury 
of nine members: M 
(The Hague); Sir John J 
M. Charles Gato (Madrid); 
M. Joseph Hoffman (Vienna); M. Victor 
Hlorta (Brussels), president; M. Charles 
Lemaresquier (Paris): M Karl Moser 
(Aurich); M. Attilil Muggia (Bologna): M 
| Ivar Tengbom (Stockholm). 

Should ans of the jury be un 
| aveidably prevented from taking part in 





member 


seague | 


Social Welfare 


the deliberations, his place 
by a substitute member of 
tionality. 


will he taken 
the same na- 


Outlines Duties of Jury. 
Substitute Members—M. W. 
(Renkum-Arnhem); Mr. H. 8S. 
Rendel (London); M. Pascal 
rid); M. Eugen Steinhoff (Vienna): M. 
Franz de Vestel (Brussels); M. Gabriel 
Heraud (Paris); M. Camille Martin (Geneva); 
M. G. B. Milani (Rome); M. Krik Daller- 
stedt (Stockholm). 

The duties of the jury are: 

1. To examine the designs and choose 
those which comply most fully with the 
conditions of the specification and which 
are considered the most satisfactory from 
the artistic and practical points of view; 
2. To assign the prizes and supplement 
ary awards: 

3. To decide whether. the 
the competition, it justified 
mending any plan for execution; 

4. To draw up a report which 
published and communicated by 
retary-General to the governments of 
States members of ‘the League of 

5. To enure that names of 
are not divulged. 

The jury's decision 


Kromhout 
Goodhart- 
Bravo (Mad- 





results 
in 


on 


of 
Is recom- 

will be 
the Sec- 
all 
Nations; 
competitors 


will be final. 


Quarantine Ordered 
By Navy in Samoa to 


Meet New Epidemic 


Disease on Northern Shore of 
Pago Pago Bay Is Similar 
to Influenza. Depart- 
ment Is Told. 


symptoms of influ- 
on the islands of 
South Pacific, ac- 
to a dispatch received from the 
of the islands by the Navy De- 
partment and made public on August 20. 
The naval personne! at are re 
ported to have taken precautions against 
a spread of the disease, lest there be a repe- 
tition of the epidemic which swept the 
French Island of Tahiti in 1918. when one 
seventh of the native pqpulation was wiped 
So fast were casualties then, 
says, that to 
the bodies and a was 
maintained where the 
night and day. 


A epidemic showing 
enza has broken 
American Samoa 
cording 
governor 


out 
in the 


Samoa 


the 
bury 


the 


report was impossible 
funeral 


bodies 


pyre 


were burned 


Full Text of Announcement. 

The full text of the announcement made 
public by the Navy Department on August 
20, follows: 

Anepidemic in American Samoa showing 
symptoms of influenza has been reported 
to the Navy Department by the governor 
of the island group, Captain H. F. Bryan. 
U. S. N. (retired) The disease appeared 
first on August 12, on north shore of 
Pe Pago Bay. No complication or 
deaths have occurred, althouhg naval sta- 
tion activities have reduced 
minimum, and 50 members of the 
personnel have become affected 

The naval station has heen quarantined 
to prevent the spread of the disease among 
the remainder of the personnel, which 
numbers about 2 Governor Bryan has 
requested authority to exceed his medical 
appropriations in order to combat the 
epidemic. 

The infected region includes all villages 
on Pago Pago Bay, also Laulii and Nuuuli 
on the Southern coast and Afono and 
Fagatitua the north of Tutuila. 
The total population of American Samoa 
at the last census was 8,056. 

Spread Declared Rapid. 

The epidemic has spread rapidly in spite 
of all ypecautions, with An incubation pe- 
riod short 12 hours and with fever 
of three to four days duration Naval 
medical personnel in American Samoa are 
using the naval station ambulance and the 
scik bay at to care 
for cases 

The 
the 
1918 


was 


the 
ro 
been to a 
naval 


on coast 


as as 


the naval hospital 
develop. 
reported 

Island 
French 
influenza 
one-seventh of 
They succumbed sé f 
abandoned und on the 
there was a funeral 
burned night and day. No intelli 
gent care or nursing was given the vic- 
tims the Tahitian plague. 

It is anticipated in the Nevy Department 
that the present epidemic in American 
Samoa will be controlled by the naval 
medical staff at Tutuila. Since the islands 
have been under United States supervision 
natable improvement of healt hand sani- 
tary conditions been made by the 
naval medical stationed there. 


Epidemic of Cholera 


Is Continued in Siam 


as they 
epidemic 
South Pacific 
when the 
swept by 
month 
dead. 


is the 
since 
island 
In 
the 


first in 
November 
of Tahiti 
less than a 
natives were 

that burial 
crest of Pa 
pyre on which 


was 
peete 


hodies 


of 


has 


personnel 


Latest reports 
States Public 


received at the 
Health Service 
state that the cholera epidemic con- 
tinues in Bangkok, with 944 cases and 508 
consequent deaths reported from May 2 
22, it was announced August During 
the week ended May 22, these reports say, 
there was 192 deaths in Bangkok 
sult of cholera 

At the 
announces that it 
from “official 
view of the 
attacks have 
Society of Siam 
which 


United 
from Siam 


to 
”) 
aS a re- 
time the Health 
has received information 
sources” in Siam that in 
continuation of the epidemic, 
made on the Red 
by two Siamese 
stated that the 
given sufficient aid in combating the 
outbreak and is not cooperating with the 
Public Health Department or does very lit- 
tle in comparison with the of 
the department 
The American Minister at Bangkok, in 
a recent communication to the Health Serv- 
ice declared that the Siamese Red Cross 
had issued a statement in refuta- 
tion to these charges. This statement 
signed by His Royal Highness Prince 
Svarga president of the 
and Health Service 
nounced “that the articles 
the newspapers were 
ignorance of the facts and 
to convey friendly advice: 
of the Red Society 
to dispute with 
paper writer, but, as such articles might 
mislead the people and lessen their trust 
in the Red Cross’ it was deemed advisable 
to make a reply. 


same 


Service 


been Cross 
news- 
“has 


papers, society 


not 


activities 


Society 


was 


Nagor vice 


said the 


so- 
an 
in 
by 
meant 
council 
not care 
or news- 


elety, 
appearing 
marked 
were not 
that the 
does 
any newspaper 


two 


Cross 


formal 


Health Station in Greece 
Inspects 5.000 Persons 


A preliminary repert to the 
States Public Health Service from its 
quarantine station at Patras, Greece, says 
that during the fiscal year 1926, more than 

| 5,000 persons were inspected prior to em- 


United 





| a nasty 


N 


Conferences 


Health Cartoons 


To Mark Exhibit 
At Philadelphia 


Albert C. Mitchell Will Give 
Illustrated Lectures to 
Children at Sesqi- 
centennial. 


A feature of the exhibit of the Children's 
Bureau of the Department of Labor at 
the Sesquicentennial Exposition in Phila- 
delphia to be a “chalk lecture’ by Al- 
bert C. Mitchell, supervisor of publicity 
and exhibits of the Texas State Board 
of Health, according to an announcement 
of the bureau. Mr. Mitchell is reported to 
have arrived in Philadelphia for this 
purpose 

Mr. Mitchell is a “health cartoonist,” 
announcement states, who designs and 
sends out posters, material for ‘chalk 
talks,” and health pamphlets illustrated 
with sketches. He is said to have invented 
a certain process by which posters, charts, 
placards, and health games can be printed 
at a cost to make possible their use in 
health campaigns. The ‘‘chalk talks" de- 
scribed in the announcement, which are 
drawn by Mr. Mitchell, include illustrations 
of the case of teeth and the dangers of 
mosquities 


is 


the 


The full text of the announcement of the 
Children's Bureau follows: 


Mr. Mitchell has arrived in 
to give one of his unique ‘chalk lectures’ 
at the exhibit of the U. S. Children’s Bu- 
reau at the Sesquicentennial. 


Philadelphia 


He Designs Posters. 


“health cartoonist,” the 
cartoonist in America 
his office in the Health Department at 
Austin. Tex., he designs and sends out 
posters, material for “chalk talks.’ health 
pamphlets illustrated with sketches to 
catch the eye and hold the attention of 
young and old alike. He prepares plac- 
ards warning the public against menaces 
of health. He invented the process by 
which his posters, charts, placards and 
health games can be printed at a cost 
low to make possible their in 
health campaigns everywhere in the coun- 
try, and he himself is in constant demand 
for lectures before clinics, mothers’ clubs, 
parent teachers associations and in the 
public Every year he launches 
new and highly original campaign against 
disease and on behalf of health. 

Baby's first tooth has no more interested 
and fervent champion than “ir. Mitchell, 
who wages aggressives warfare on the 
old-time theory that ‘a baby's first tooth 
doesn't matter: it will soon come out.” 


He is a 
State health 


only 
From 


so as use 


schools. 


“We must get away from this idea,’ in 
sists Mr. Mitchell, “and convince parents 
that neglected first teeth are constant 
sources of infection during several years 
of child life. Dental inspection of children 
in the kindergarten and grades reveals 
that at least 25 per cent have definite 
mouth infection nad the greater number 
of these from baby teeth. In our 
cardiac clinics today we find children 
had.’ Then in rapid succession appear on 
veals that the serious condition is the re- 
sult of abscessed baby teeth. When your 
little child) has tooth ache or a gum boil, 
or a swollen face, do not lose any time in 
getting dental care.” 


are 


of 


Sketches Children. 
point the 
Mitchell 
wielding 
“My 
and 


And to 
tale Mr. 
expertly 
caption 
dentist,” 


moral and 
sketches a happy child 
a tooth brush, over the 
mother took me to. the 
follows, by way of horrid 
contrast, with a sketch of a_ woeful 
voungster with a swollen and bandaged 
jaw, whose doleful comment is “I wish mine 
mine had.’ Then in rapid succession on 
the black board sketches of the first teeth 
and how to care for them, the permanent 
teeth and explanations of the even greater 
need of dental and cleanliness: what 
happens when the enamel breaks and cavi 
ties occur, and the direct connection be- 
good teeth, health, and good 


adorn the 


care 


tween 
looks. 

Against mosquitoes 
as energetically and 
against carelessness and 
dren's teeth 

“For mosquitoes 
than rattlesnakes,” 


good 


Mr. 


as 


Mitchell wars 
effectively 
neglect of 


as 


chil- 


are more dangerous 
Mr. Mitchell tells his 
hearers, who, their attention caught by 
his rapidly drawn sketches of a donkey 
“who does not believe a mosquito spreads 
and of Andy Gump bitten by a 
and calling for Min, now are 
hanging on his words. 

“Here are three kinds of mosquitoes to 
be afraid of (rapidly sketching them). One 
gives us dengue and yellow fever, the 
other chills and fever, and the third is 
the common house mosquito that is such 
fellow when he bites. You are all 
rattlesnakes, but last year, in 
the State of Texas, only two people died 
from a rattlesnake bite, and there were 
191 who were killed by being bit by a mos- 
quito.” 


disease,” 
mosquito 


afraid of 


Wins His Audiences. 

Then on the blackboard appear in rapid 
succession sketches of the breeding places 
of of the eggs, and of the 
insects in yarious stages of growth. 

Thus in fifteen minutes of lively talk, il- 
lustrated by drawings showing how the 
different insects can be distinguished, he 
has children and parents alike pledged to 
“go over the top” in the health war 

Mr. Mitchell is 
official, and his 


mosquitoes, 


Federal and State 
designs are sold and his 
lectures delivered all over the United 
States and Canada. His first connection 
with the Texas State Board of Health was 
in 1908 and 1909, when he did some special 
work for the Department, and nearly four 
years ago he abandoned his work as news- 
paper cartoonist to take up his present 
position. 

Alfred C. Mitchell @as born in Oxford. 
Mis sippi. and studied first in the Uni- 
versity of Mississippi and later in the In- 
stitute of Art in Chicago. His first news- 
paper work was witb the Chicago News 
political He then returned 
Mississippi and for eight years 
with the Commercial Appeal, afterward 
working for various newspapers including 
the Times Democrat of New Orleans, from 
which he resigned to devote to his present 
specialty. 


both a 


as cartoonist. 


to was 


for the 
approximately 
crews. 
The report states that all the passengers 
who left Patras were vaccinated, while 
less than 50 of the ships’ crews were vac- 
cinated, because they formerly were in 
oculated against smallpox. 

Nearly 700 of the passengers for the 
United States from the Greek port were 


harkation 
total 
of 


United States 
4,000 were 


Of that 
members 





deloused at the Patras station, it was re 
| ported, and about 100 sailors were sub- 
jected to that treatment. 
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Foreign Affairs 


Correspondence Course Given 
For Prospective Mother 


A correspondénce course for prospective 
mothers is being sponsored jointly by the 
Massachusetts State Departments of Health 
and Education, the Children's Bureau of 
the Department of Labor has just an- 
nounced. 


The consists of 15 lessons deal- 
ing in the general subject of hygiene with 
special reference to prenatal care, prac- 
tical preparations for confinement, care 
the baby and of the nursing mother, 
the sick baby and weaning. The bureau 
states that the papers written by persons 
taking the course will be corrected with 
necessary comments and suggestions by a 
physician of the State Department of 
Health. 


course 


of 


Congress on Roads 
To Consider Types 
Of Paving Materials 


Milan Conference Will Be the 
First to Have Official 


Delegation From 
America. 


international road congress 
Italy, on September 6, 
delegation to which 
on August 18, will be 
of that organization 
States officially 


The 
Milan, 


at 
the Ameri- 
was announced 
the first 
which 


can 
gathering 
in the United 
participates. The 
headed by Thomas H. MacDonald, 
chief of the Burea uof Public Roads of 
the Department of Agriculture, will sail 
on the Steamship President Harding from 
New York on August 25. 

It was announced on August 20 that the 
conference, officially known as the Perma 
nent International Association of Road 
Congresses, will consider, according to the 
program received at Washington, ques- 
tions of concrete roads, bituminous and as- 
phaltie standardization of tests for 
road materials, census of traffic on high- 
ways, development and planning of towns 
in the interest of road traffic and 
roads reserved for motor traffic. 

The latest advices received by 
reau of Roads from the offices at Milan ar- 
ranging the coming conference are em- 
hbedied in a report of the executive com- 
mittee of the organization. It states that 
approximately 40 governments adhere to 
the association, At the time this was sent 
the United ‘States had not adhered, but 
since then Congress has authorized the 
sending of delegates. 


delega- 
tion, 





roads, 


special 


the Bu- 


The 
besides 


participating 
the United States, 
as listed by the executive 
its report received by 
Forestry Bureau: 


governments include, | 
the following, 
committee in 


jthe United States 


Algeria, Argentina, Australia, Belgium, 
British India, Bulgaria, Chile, China, Cuba, 
Czechoslovakia, Denmark, Dutch East In- 
dies, Finland, France, Great Britain, 
Greece, Holland, Indo-China, Ireland (Free 
State). Ireland (northern), Italy. Japan. 
Luxemburg, Mexico, Monaco. Morocco, 
Norway, Poland, Portugal, Rumania, Sarre 
Territory (Government Commission), Serbs, 
Croats and Slovenes (Kingdom), Sjam, 
Spain, Sweden, Switzerland, Tunis and 
Uruguay. 

The executive committee report also 
mentions Austria, Belgium, Canada, Cuha, ! 
Holland, Italy, Portugal, Spain and Switz- 
erland as permanent “corporation” mem- 
bers adhering to the association. 


Schools of Quito, Ecuador. 
Closed by Fever Epidemic 


A report received by the United States 
Public Health Service under date of June 
29, of this year, from Ecuador, states that 
in Quito, its capital, an epidemic of typhoid 
fever has been prevalent and that as a re 
sult all primary and secondary schools in 


| 
the city had been 


closed. | 
Cases were reported to have developed | 

in all parts of the city and officials are 

said to be working on the theory that the 

city’s water supply is the source of infee- 

tion. Many ehildren have suffered from 
the disease, the report stated. 





Reports Received 
As to Influenza in 
Nations of Europe 


Northern Ireland and Den- 
mark Worst Sufferers, Pub- 
lic Health Service 
Is Informed. 


A review of the status of influenza pre- 
valence in the large countries of the 
world, based on latest available statistics, 
has just been received at the United 
States Public Health Service from thé 
Health Organization of the League of Na- 
tions, it was announced August 20. 

In England and Scotland, where the 
mortality rate from influenza has been ab- 
normal, the report states that while the 
number of deaths from influenza continued 
to diminish during May, a fresh outbreak 
causing an appreciable mortality occurred 
in Northern Ireland. This outbreak, how- 
ever, began to diminish at the end of May. 

No similar increase of the number of 
deaths in the Irish Free State has been 
noted, the League’s report stated. 

Conditions in Denmark. 

In Denmark, 12,760 influenza cases were 
reported during May, compared with 
10,539 during the preceding month. April 
was the month of the greatest influenza 
prevalence in Denmark in 1925, while in 
1924 and 1928 the peak occurred in March 
and in 1922 in January, says the report. 

Influenza prevalence in Sweden has di- 
minished since February, it was declared, 
with only 5868 cases reported during May, 
against 1,306 during the preceding 
month and 3,004 during February. 

A total of 450 deaths from influenza oc- 
curred in The Netherlands during April 
as against 246 during March, says the re- 
port. 

The influenza incidence continued to di- 
minish during May in Germany, there be- 
ing only 164 deaths attributed to this ail- 
ment in 46 German towns during the two 
weeks ending May 22, and the genéral 
death rate being 10.4. The corresponding 
figures for the previous fortnight were 
298 and 10.2. 

Reports from Russia. 


to the Health Or- 


as 


as 


From Russia reports 
ganization stated that there were 2,858 
of influenza reported for the three 
weeks ended May 9. Ejighty-one of these 
cases were fatal. 

Reports to the Health Organization from 
the United States Public Health Service 
stated that the number of deaths due to 
both influenza and pneumonia diminished 
from 3,043 during the two weeks ended 
April 24 to 2.244 during the two weeks 
ended with May 8. The general death rate 
diminished during the same period from 
15.7 to 14.5. 


cases 


Mother's Citizenship 
To Reunite Family 


[Continued from Page 1.] 

ask for and obtain a preference in the 
quota assignment and secure the admission 
of her husband without the delays at- 
tendant upon the usual quota count. She 
is also permitted to bring in her unmar- 
ried daughter under 21 years of age by the 
same preference, or she can have her chil- 
drn under 18 vears of ag admitted to the 
United States without being charged to 
any quota, or as non-quota immigrants. 
The naturalization of this American born 
woman, therefore, has enabled her to 
bring in her daughter as a non-quota im- 
migrant and to secure for her husband an 
immigration visa far in advance of the 
time he would have been able to secure the 
visa if he had not been entitled to the 
preference under the law as soon as his 
wife renewed her American citizenship. 

Uder the provisions of these two laws, 
the two other members of the family 
are now on the high seas, coming to 
join the American members of the fam- 
ily. Upon arrival in the United States 
of the daughter born in Ireland, she will 
become a citizen thypugh the mother, but 
the father will need to reside in this coun- 
try for five years and have a declaration 
of intention at that time at least two 
years old to enable him to complete his 
citizenship. 
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Education 


Report Describes 
State Organizations 
Directing Education 


Bureau of Education Compiles 
Report on Systems and 
Presents Obhio’s 
**Model Plan.” 


A bulletin outlining the organization, 
housing and staffing of State departments 
of education has just been issued by the 
Bureau of Education in the Department 
of the Interior. The information was com- 
piled by Herbert M. Carle, statistical as- 
sistant in the Bureau of Education. 

Each of the 48 States, according to the 
bulletin, has a chief educational officer. 
These officials, it states, have 11 different 
titles. The titles are classified by States 
as follows: 

Commission of Education—Connecticut, 
Maine, Massachusetts, Minnesota, New 
Hampshire, New Jersey, New York, Rhode 
Island, Tennessee, Vermont. 

Director of Education—Ohio. 

State Superintendent of 
South Carolina. 

State Superintendent of Free Schools— 
West Virginia. A 

State Superintendent of Public Educa- 
tion—Louisiana, Mississippi. 

State Superintendent of Public Instruc- 
tion—Arkansas, Delaware, Florida, Idaho, 
Indiana, Kansas, Nebraska, New Mexico, 
North Carolina, Oklahoma, Texas, Utah, 
Wisconsin, Wyoming. 

State Superintendent of Public Instruc- 
tion and Director of Education—California. 

State Superintendent of Public Schools— 
Missouri. c ; 

State Superintendent 
gia, Maryland.’ 

Superintendent of Education—Alabama. 

Superintendent of Public Instruction— 
Arizona, Colorado, Iinois, lowa, Kentucky, 
Michigan, Montana, Nevada, North Dakota, 
Oregon, Pennsylvania, South Dakota, Vir- 
ginia, Washington. 

Titles Have Evolved. 

These titles, according to the study, have 
passed through a process of evolution in 
some States. In. New York, the chief edu- 
cational official was originally known 
the Superintendent of Common Schools. 
This title was changed later to that of 
Superintendent of Public Instruction and 
finally given its present name. 

In Ohio the office was given the follow- 
ing respective names: Superintendent of 
Common Schools, Commissioner of Com- 
mon Schools, Superintendent of Public In- 
struction and Director of Education. 

In Pennsylvania the title followed this 
sequence: Superintendeny of Public 
Schools, Superintendent of Common 
Schools, Superintendent of Public Instruc- 
tion. 

The state school official of Utah has 

been called at consecutive periods by the 
titles of Superintendent of Primary 
Schools, Superintendent of Common 
Schools, Superintendent of District 
Schools, Commissioner of Schools and, Su- 
perintendent of Public Instruction. 
‘ The study lists 21 activities carried on 
by the different State departments of edu- 
cation. Minnesota and New York are each 
reported to have 15 and Connecticut, Ohio 
and West Virginia have 14 each. 

With reference to these activities, 
bulletin states: 

“The activity or 


Education— 


of Schools—Geor- 


as 


the 


division occurring in 
the greatest number of States that of 
home economics, found in 41 of the 44 
States reporting. <A division or secondary 
education is found in 40 States, an agri- 
cultural education division in 398, while 
divisions of trades’ and industrial educa- 
tion, and teacher certification are each 
found in 37 States. It may be noted here 
that up to the time of this study no State 
Department -shas organized a division for 
junior high school education. Some States 
earry this work under their division for 
secondary education.” 
Ohio Presents Model Plan. 

A report of the Educational Council of 
the Ohio State Teachers Association, 
recommending 2 model plan of organiza- 
tion for its State Department of Educa- 
tion, is embodied in the study by 
the Bureau of Educatien., 

The Ohio plan follows in full text: 

Division I—Higher education. 1. Ra- 
tional college entrance requirements. to 
curricula leading to public service: 2. 
Uniformity in degree requirements: 3. 
Standards in college instruction. 

Division It Secondary education 
(senior and junior high schools): 1 
Standards and ranking; 2. Qualifications 
of teachers; 3. Curricula: 4. Adequate sup- 
port; 5. Community service. 

Division IIlI—Elementary schools: 1. 
Qualifications of teachers; 2. Curricula; 3. 
Adequate support; 4. Community service. 

# Division I[V—-Rural schools: 1. Similar 
usefulness as for secondary and elementary 
divisions; 2. Consolidated schools; 3. Trans- 
portation of pupils. 

Division V.—Vocational education 
eulture, industrial, home economics, 
mercial): 1. Mducation under Federal 
board; 2. Qualifications of teachers; . 3. 
Integration with other activities, functions 
and community needs; 4. Control of 
amounts and subsidies. 

Division VI—Uncompleted citizenship 
education: 1. English language for all citi- 
zens; 2. Civie duties and relationship: 3. 
Occupational adjustments and ‘advance: 
ments. 

Division VIIl—Education and _ training 
for handicapped children: 1. Local schools: 
2. State institutions. 

Division VIII—Preparation 
cation of teachers. 

Division IX--Child 
tistics. 

Division K—Physical welfare or health 
education: 1. Physical education; 2. Preven- 
tive observance; 3. Safety instructions; 4. 
Nursing and medical inspection. 

Division XI—Survey and research. 

Division XII—Building and equipment. 

Division XIII—School support = and 
finance: 1. General supervision of school; 
2, equalization of school opportunity. 

Division XIV—Supervision of sehool sub- 
jects: 1. Music; 2, drawing; 3, other sub- 
jects as may in the judgment $f the De- 
partment need State oversight. 


is 


issued 


(agri- 
com- 


and certifi- 


accounting and sta- 


Accident Statistics to Be 
Detailed in Labor Review 


Collection of uniform and comparable 
industrial accident statistics on a national 
scale with a view to the prevention of ac- 
cidents through a better knowledge of the 
extent of the problem and of the causes 
contributing to accidents, a question con- 
sidered at the recent Industpial Accident 
Prevention Conference held in Washing- 
ton, will be given a detailed account in 
the August issue of the Monthly Labor 
Neview to appear within a week, it has 
heen announced orally at the Department 
of Labor, ; 


‘ 


Index-Summary of Today's Issue 


[CONTINUED From Pace ONE.) 


Prohibition 


Writ of certiorari is asked to determine 
right of search without warrant, despite 
fact that search wasenade with consent 
of defendant. .Page 11, Col. 7 

Warrant issued for arrest and possible 
deportation of George temus, former 
Federal prisoner charged with illegal 
liquor sales Page 1, Col. 5 

Circuit Court upholds convictions for 
violation of the Volstead Act, 

Page 11, Col. 

Conclusion of report of Bureau of 
Labor Statistics on family expenditures 
for liquor prior to the Volstead Act, and 


on industrial conditions since prohibition. | 


Page 3, Col. 5 
Prohibition administrator 
Eastern Ditsrict of Pennsylvania 


Public Health Page 2, 


Reports to Public Health Service from 
Siam state that cholera epidemic there 
continues in Bankok with 944 cases and 
508 deaths from May 2 to 22. 
press accuse Red Cross Society of Siam 
with lack of cooperation with 
health officials Page 2, Col. 4 

Public Health 
schools of Quito 


Col. 2 


Ecuador, have been 


closed because of an epidemic of typhoid | 


fever Le, COL, I 
Public Health Service reports investi- 
gation into pollution of navigation waters 
shows no need of remedial laws. 
Page 4, 


. Page 


Col. 2 


Correspondence course ins maternity 


are sponsored by the Masaschusetts State | 


Departments of Héalth and Education. 

Page 2, Col. 

Reports to Public Health Service on 

influenza in Europe state Northern Ire- 
land and Denmark are worst sufferers. 

Page 2, Col. 7 

tells of 

2, Col Zz 


6 


Surgeon 
diphtheria 


General 
cotnrol 


Cumming 

Page 
Quarantine ordered in Samoa. 
Da 


Public Lands ~ 


General Land Office announces opening 
on September 15 of 17,623.94 for 
entry in New Mexico Page 5, Col. 5 


Public Utilities 


Federal Power Commission 
license for power project, 
amends two, approves four preliminary 
permits and amends another such, 
authorizes the granting of one 
way. Page 

Right granted Belt 
of Chicago to use 
Western Railroad will enable utility com- 
pany to serve ussembling plant of Ford 
Motor Company. Page Col. i 


2, Col. 4 


se 


acres 


grants one 
refuses one, 


ay 
tailway Compuny 


named for | 


Siamese | 
3 | 
public ! 


Service is informed that | 


and | 
right of | 
Cel Ti 


tracks of Chicago &| 


Department of Commerce weekly sur- | 
vey of world trade conditions, reference | 


being made to utility taxation in Belgium. 
Page 8, Col. 3 

of Commerce told of 
telephone line from Moscow, 
Yarsaw, Poland.Page 9, Col. 6 


Department 
proposed 
Russia, to 


Radio 


Department 
new radio 
August 20. 


1s 


15 
of 
6 


of Commerce reports 
stations licensed in week 
Page 4, Col. 

reports 
fleet have 
Page 4, 


Bureau of Aeronautics 
planes of the Asiatic 
equipped with radio 


Railroads 


Right granted 
of Chicago to use tracks of Chicago 
Western Railroad will enable 
company to serve assembling 
Ford Motor Company 


Col. 4 


* 


plant of 


Page 7, 


Monthly statistics of the earnings and | 
Louisville & | 


expenses of the Southern, 
Nashville, Illinois Central, and Cleveland, 
Cincinnati, Chicago & St. Louis Rail- 
roads Page 9, 
Commerce 
trade conditions, 
to railroad 


Page 


Department of 
survey of world 
erence being made 
in Belgiuin 


weekly 
ref- 
revenues 
5. Cel =F 
Minneapolis Traffic Assoctation charges 
Chicago, Milwaukee & St. Paul 
with unjust rates on grain stopped 
transit for reshipment .Page 7%, Col. 6 
Writ of certiorari is asked in 
action involving damages for alleged neg- 
ligent delay in grain+shipments. 
® Page 11, Col. 1 
Proposed increase in freight rates from 
Pennsylvania to eentral and western 
trunk lines is canceled Page 7, Col. 6 
Application denied for construction of 
railway from Owensboro, Ky., to Elnora, 
Ind. Page 7, Col. 3 
Falling off of receipts for 1925 reported 
by Swiss railways, but roads show favor- 
able balance for year 
South African Railroads report record 
freight and passenger traffic for vear end- 
ing in Mareh Page Col. 
Operation of schedules by the Kanawha 
Railway Company is suspended. 


Page 7, Col. 2] 


Son of Ex-Slave Born | Report Marriage Statistics 
9 


In Canada, Held Alien 


Escape of Father Before Being 
Freed Considered by Depart- 
ment of Labor. 


What, is the citizenship status 


of the son of a negro slave, born in Canada 


if any, 
in 1859, one year after his father had es- 
caped from the United States to that juris- 
diction? 

This was the problem with which Thomas 
B. Shoemaker, Deputy Commissioner of 
Naturalization of the Department of Labor, 
was ealled upon to determine, according 
to an announcement recently made by that 
official. Mr. Shoemaker said the ease was 
of the most unusual in all his government 
experience. 

According to Mr. Shoemaker's 
ment, the father of the negro in ques- 
tion, escaped from this country, where he 
was in slavery in the South, to Canada in 
1858. In 1859 the son was born in the 
Dominion and when he was yet very 
young, emigrated to this country and set- 
tled in Detroit. After living in that city 
from the time of his settlement ther 
enjoying the full privileges of a citizen, 
voting, ete., his citizenship) status was 
challenged at a recent primary in that 
city. 

Being the of a former slave who 
fled the country before the Emancipation 


state- 


sen 


that | 
been. 


Belt Railway Company | 
& | 
utility | 


Col. 1} 


Col. 2 | 


Railroad | 
in | 


railroad | 


Page 7, Col. 2] 
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Vocational 
Training 


consid: 
Col. 7 


Boston are 


Page 7, 


tates 
ered as 


Reclamation 


~ 

Water shortage, with resultant damage 
to crops, reported on several irrigation 
projects in Northwest Page 5, Col. 6 


Retail Trade 


Department of Commerce weekly sur- 
vey of world trade showing both satis- 
factory and unsatisfactory conditions in 


on wool to 
unreasonable 


> 


~ Labor 


Improvement N oted 
In Employment for 


Month in Far West 


Experienced Metal Miners Are 
Lacking in Wyoming and 
Harvesting Absorbs 
Idle Men. 


Following is a continuation of the 
industrial survey for July made by the 
Department of Labor 





the retail line Page 8, Col. 3 


| Rubber 


rubber 


Col. 7 


German 


Page 9, 


Increase reported in 


products exports 


Washington — General: Midsummer ac- 
tivities have brought employment the 
season's high point. Haying, wheat har- 
vesting, berry picking, and fruit-farm work 
are employing a large number of workers. 
Kactories canning fruit and vegetables are 


to 





Ye 
> > 
science 
Bureau of Standards produces the \mo- 
couples standards for testing high 
temperatures. Page 4, Col. 2 
iq . ° 
Shipping 
Department of Commerce informed 
| congestion of grain at Montreal 
great port authorities have declined 
handle more American shipments. 
Page 1, 
American ship- 
engine «and 
Huropean 
Col. 3 
of 


as 


is so 


to 
Col. 2 
Benson 


discard 
motor 


Admiral 
ping must 
adopt Diesel 
competition. 

District Court upholds 
ship in paying damages on cargo. 

Page 11, Col. 4 


says 
steam 
to meet 

Page 1, 


charterers 


Distriet Court holds Japanese steamship 
responsible for collision in Columbia river. 
Page 11, Col. 1 

Sale of United States Line deliayed by 
unforeseen obstacles, General Dalton de- 
clares Page 1, Col. 6 


YY Y 
Supreme Court 

Writ ef certiorari is asked to determine 
without warrant, despite 
fact that search was made With consent 
of defendant. Page 11, Col. 7 

Writ of certiorari is asked in Howland 
vy. Smith, invelving property rights val- 
ued at more than half million dollars. 

Page 11, Col. 7 


| right of search 


Writ of certiorari is asked in railroad 
action involving damages for alleged neg- 
ligent delay in grain shipments. 

- Page 11, Col. 1 

Writ of certiorari filed in land 

! involving denial of order to impress trust. 


Tariff 


Tariff Commission reports three agents 
ordered South to gather production cost 
data in connection with pending investi- 
gation Page 5, Col. 7 


. 
Taxation 
Full text of decision by Board of Tax 
Appeals sustaining appeal of cattlemen 
| for deficiences and allowing deduction for 
decreased value of livestock. 
Page 6, Col. 1 
Full text of decision by Board of Tax 
Appeals holding value of stock should not 
be reduced by amount of tax free distribu- 
tion made thereon. Page 6, Col. 5 
Department of Commerce weekly 
survey of world trade conditions, ref- 
erence being made to contract and utility 
taxation in Belgium Page as. Col. 
Board of Tax Appeals order 
redetermination on tax appeal of Adams 
Motor Construction Company from de- 
termination of delinquences. 


is ease 


| 


| 


9 
o 


issues of 


} struction 
; ment. 

| anc 
| ind 


j/ in the transpogtation departments. 
| road maintenanice-of-way employment con- 


busy and are giving employment to many. 

The retarding of logging operations tem- 
porarily released hundreds of men for farm 
and construction work and fire fighting. 
I iting widespread forest fires ond _ fire- 
prevention work have xbsorbed a geod part 
of the common labor Sawmills 
have quite generally resumed cutting «after 
the Fourth of July holidays, with 
decrease in production 


surplus, 


some 


Oregon Logging Slumps. 

Oregon—General: Employment has de- 
creased in the logging industry, with many 
camps in both fir and pine districts closed 
for repairs and of fire hazards 
Many loggers who have been released have 
gone to the harvest fields and construe- 
tion camps. Following the mid-year pause, 
sawmills are gradually 
tions. 

Farming. including picking, hay- 
ing, harvesting, and threshing, together 
with railroad, highway. building, and con- 
struction work, giving employment 
to practically all availible skilled and semi- 
skilled help. 

Wvyoming—General: Industrial activities 
and employment in general showed a con- 
siderable improvement during July, with 
indications for a further improvement dur- 
ing August. A slight shortage of experi- 
enced metal miners and quite a number of 
men for work on the Guernsey Dam proj- 
ect near Wheatland are reported. 

Seasonal agricultural activities ‘e in- 

particularly haying and general 
work, = Indications that labor 
will available during August to supply 
demands for harvest) work. Industrial 
plants are reported as maintaining nermal 
operations. The oil ret are running 
steadily, with some construction work un 
der way. Coal mining, particularly in the 
Rock Springs, Gebo, and Sheridan districts, 
is expected to increase during August. 
Many coal miners temporarily employed 

seasonal outdoor clivities. Oil-field 
operations reported with sufficient 
labor available. Building continues but 
moderately active. Work under way 
on the Torrington beet-sugur factory and 
on the Guernsey Dam. The latter project 
is in need of approximately 300 additional 
construction workers. 

Considerable miscellaneous railroad con- 
under Municipal im- 
provements and highway work are afford- 
ing several hundred men steady employ- 
tailroads are working full handed 
full time in and roundhouses, 
several extra recently added 
tail- 


because 


resuming opera- 


berry 


is now 


creasiitg, 
harvest ure 


be 


ineries 


s 


in 


steady 


Is 


is way. 


shops 


with crews 


tinues to afford several hundred workers 
steudy employment 
Idaho Is Harvesting. 

Idaho—Generial Increased industrial 
activity and employment was noted during 
duly. Hundreds of resident and migratory 
harvest workers are temporerily employed 
in the harvesting fruit, small grains, 


und haying, and t supply of this class 


af 





Rule on cancellation of revenue stamps 
on packages of playing cards amended to 
omit date. Page 10, Col. 7 


Textiles 


of help is barely equal to requirements. 
Almost all metal mines in the northern 
section of the State are running with 
double shifts. Considerable new metal- 
mine development ind construction work, 





Department of Commerce weekly sur- 
|} vey of world trade conditions, mention 
being made of the textiles situation in 
Great Britain, the Netherlands, Belgium, 
and Spain Page &, Col. 


Veterans 


Approximately 
forgeries of indursements on checks sent 
to veterans their dependents by the 
Veterans’ Bureau is being made the sub- 
ject of an investigation by the Secret 
Service. Page 1, Col. 1 
Water Power 

Federal Power Commission grants one 
license for power project, refuses one, 
amends two, approves four preliminary 
permits and amends another such, and 


authorizes the granting of one right of 
way. Page 1, Col. 7 


Wholesale Trade 


Department of Commerce is 
world trade showing both = satisfactory 
and unsatisfactory conditions in the 
wholesale trade Page Col. 3 


‘Wool 


See 


2 
° 


2,000 cases of possible 


sur 


8, 


“Railroads.” 


For New Mexico During 1925 

The Pepartment of Commerce announces 
that, f to there 
were 4,284 performed in New 
with 4,443 
3.6 per cent. 
ddS 


-cording returns received, 
marriages 
1925, 

1924, a decrease of 
1925 


in 


Mexico compared 


during 
in or 
divorces 
With 498 


of 60, or 


During there were 


granted the State, compared 
1924, 
per 
The 
of New 


in 
rs 


representing an increase 





cent. 
the State 
was 383,- 


population of 
2. 2925, 


estimated 

Mexico on July 
927. and on July 1, 1924, 379,818. On the 
ba of these estimates, the number of 
marriages per 1,000 of the population was 
11.2 in 1925, against 11.7 in 1924: and 
the number of divorces per 1,000 of the 
populition was 1.45 in 1925, as against 
1.31 in 1924, 

The number of marriages performed and 
the number of divorces anted were re- 
ported by the county clerk of each county. 
The figures for 1925 are preliminary and 
subject to correction. 


is 


as 


Act, Mr. Shoemaker said, the negro cer- 
tainly is not a citizen. He could not claim 
to have acquired America citizenship, ac- 
cording to Mr. Shoemaker, because there 
no law on the statute books to take | 
care of such a case. 
Mr. Shoemaker said 
formed he would have 
ized in #*onformity 
cable to aliens. 


is 





the was in- + 
to natural- 
with the laws | 


negro 


become 


Ss 


including several ore mills, are under way 
in several of the metal-mining districts. 
Construction is indicated to start soon on 
$1,000,000 electrolytic smelter plant at 
$60,000 hydroelectric plant 

Shortage of skilled metal 


“a 
Kellogg and 
at Salmon City. 
miners reported . 

Industrial plants including 
planers, machine building-material 
plants, canning factories, smelters, und ore 
milly are reported running steadily, with 
slight increases to forces noted at many of 
the plants. Manufacturing labor ample. 

Residence and commercial building con 
tinues quite active. building labor steadily 
employed. Work the 41-mile railroad 
out of Orofino into the pine forests 
is affording employment to a considerable 
number of miscellaneous workers. A 
slight shortage of construction workers on 
the American Falls Dam is reported. The 
supply of lumbe1 for the woods 
and mids is equal to the demand! except- 
inf a slight shortage of experienced lumber 
graders and pliner mechanics. 

Highway affording 
ployment for severul hundred workers. 
slight increase in employment was noted 
in railroad shop, miuintenance-of-way, and 
train-service departments. Railroad labor 
of all ample meet 
quirements. 

California 

California—General 
ment is to be had throughout the 
on farms and in canneries, with no 
ket shortage of labor evident. The can 
ning season is now at the beginning of 
the peak. Practically all fruit and vege- 
table canneries are operating overtime, 
which is normal for this time of the year. 

The peach harvest now on in Kings 
County and will continue’ through the 
month of August. requiring mere workers, 
both women and men. The grape har- 
vest will start about the middle of <Au- 
gust and a large additional amount of 
help will be in demand. The pear 
vesting and drying is beginning in Lake 
County: pickers and packers will be needed 
and later on cutters und sorters, the local 
suply not being sufficient to meet the 
demand, Outside labor required inl 
dorado County for the fruit harvest. 

The apple nearing its height 
in Sonoma County and prune picking will 
start shortly and will be followed by the 
harvesting of grapes, With the available 
supply of labor probably adequate. There 
apparently  suflicient help for the 
harvesting of fruit erops in Tulare and 
Merced Counties. 

Manufacturing-plint operations in 
instances slowed up slightly during July: 
however, in many lines employ- 
ment was and in some 
showed an With the exception 
of a few building maintains 
high level. 

San Francisco industrial district, includ- 
ing Oakland, San Leandro, Berkeley, Ala- 
meda Richmond Pittsburg, Crockett, 
Napa, Vallejo, and South San Francisco. 
The majority of manufacturing plants and 
other industrial establishments in this dis- 
trict are now operiting at capacity. A 
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east 
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classes is us vet to re- 
Jobs Plentiful. 
Plenty of employ- 
State 


mar- 


Is 


is in 


season Is 
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great 


cases 
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Employment 
Statistics 


More Milk Drunk Since Prohibition 
Industrial Plants State in Report: 


| Replaces Former Beer Drinking, Bureau of Labor 
Statistics Declares, After Survey. 


Results of a survey of 12,096 families as to the amount of money spent an- 
nually for liquor Cchisky, wine and beer), made in 1918-19 by the Bureau of 
Labor Statistics, and just announced by Ethelbert Stewart, commissioner of the 
burcau, show that 3.598 fanrilics admitted using liquor, and that the average 
yearly expenditures in these homes was $24.12. 

The investigation tr 1918-19 was the fourth of a series, the first ef which was 
nade in 1889, the Becond in 1890, and the third in 1901. The latest survey 
made, Mr. Stewart explained, at the request of the National Research Council, 
to determine the effects of the Volstead Act. 

The statement, as printed in the issue of August 20, also told of conditions in 
various industrial plants since the enactment the prohibition law. Quoting 
a report made to the bureat by a gene ral foundry, in Chicago, the statement con- 


was 


of 


tinucs: 
any 
was 


believed to be 
than there 


There is not 
cramp sickness 
fore the Volstead There 
very little of this in the 
years. This is attributed to the large turn 
over of employes, which, it believed, 
caused by the effort to institute piece-work 


methods. 


more > - 

be. | 
been 
two 


now 
Agt. 


sickness 


permitted to bring beer into the plant nor 
to leave during 

Water is furnished for drinking purposes 
from artesian wells and some of it is very 
strong with sulphur. It 


is provided, 


has 


past hours. 


working 
is is 
is not cooled. 
substitute 

Milk 
plant 
their 

Plant 


No 


2 


seer permitted 


never 


in 
been 


men 
and deliver 
luncheon. 
No. Fl. 
this plhint 
into the 
stopped 


Was never are permitted 


milk to the 


the 
for 


drinking 
these shops. Ice water 
permitted nor any substitute 

Milk is delivered into the plant daily, 
with an of 140>pints to the ) 
employes. 


to enter 
has workmen 


used 
Steel Works. 

the privilege of bringing 
place during working hours 
in 1916, but they still were 
permitted to bring it in at the lunch period 
until the Volstead Act. 

No substitute provided for drinking 
Water, Water used to be served in buckets 
Which in warm weather, contained a chunk 
ie. Later the “bubbling cup” drinking 
fountains were installed throughout the 
plant The water not cooled. 

Milk men are 
into the plant. In warm 
buttermilk and chocolate 
There no other known 


The 


average ‘ 
beer 
Cramp siekness is very rare. was 
used in handling 
accidents occur, 
There no record as to the difference be- 
tween now and before the Volstead Act. 


The percentage of lay-offs after pay day 


methods are 
and fewer 


Improved 
the hot metal 


is is 


smaller. 
It not 
any private substitutes 

Some of the employes 
smoking is permitted in the foundry. 


Coffee Obtainable. 


Foundry. 

permitted in the 
hours, Since 1916 
into the plant 

installed where 
obtained, 


is ot 


the have 
water. 


tobacce 


whether men 
for 


use 


is known 
is 
and 

milk 
much 


used 


to deliver 
weather 

milk, 
substitute. 


that the 


permitted 


Soups and 
No. 


was 


is 
Plant - is 

Beer 
during 


heen 


pfant 
‘milk 
Later 


soups 


plant surgeoon 
centage of sickness from drinking 
now lower than at any time the 
Volstead Act. Prostrations and cramps 
now are a rarity, presumably because the 
cannot now obtain ice cold drinks 
beer, both of which was drunk 
in too large quantities. 


never stated per- 


working water 


has delivered is before 
lunch rooms 
coffee could 
Of the employes in 
per cent are in the foundries. 


The average daily supply of 


were 
and be 
Inen 


water 


6,000 the plant, 30 of 


or 


2 500 


milk is 





Hle states that hot water is even 


than cold for quenching thirst. 


pints, buttermilk 1,000 pipts and chocolate better 


milk 100 pints 
City 
circulated 


“bubbling cup” 


5 
water, iced at a central point and 
throughout the plant to the 
fountains is used for drink- 


Iron Foundry Statement. 

Plant No. 12—Malleable Iron Foundry. 

In this plant never permitted 
to be brought in or drunk on the premises, 
were the men permitted to leave dur- 
working hours. What beer drinking 
done, was during the lunch hour, 

work. 


beer was 


water. 

On April 15, 1926, 1871 
chased 1,210 pints of milk. 
days more buttermilk is used, some of the 
men using from two to four pints. Some 
of the men make their own coffee in the 


ing 
employes 
On 


pur- 
Warm | her 
ing 
was 


after 


or 


lake 
No provision 
to be added. 
recommended. 


City 
nished. 
gredients 
known 


or water, fur- 
in- 


is 


in coils is 
made for any 


No substitute 


iced 


is 


foundry. 

The doctor stated 
was injurious ld 
there was less sickness 
Volstead Act. 

No other substitute is known to be used 
by the men. 

The superintendent stated that 
to improved machinery, and conveyors as 
fewer prostrations and 


beer 
thiset 
the 


that cold 
water- and 
than before 


here 
as aus ¢ 
or 
A milk man is permitted to deliver 
into the plant. 
some quarts of 
termilk. 


milk 
Some men take pints and 
either sweet milk or but- 
owing 
No record of the number of prostrations 
cramp sickness 
Plant No. 13—Steel Castings 
At the plant the of “oatmeal” in 
the drinking water was discontinued about 
five vears ago and drinking feuntains were 
installed. No ice water furnished 
Milk delivered into the plant. 
siderable quantities of it are sold. 
There 
soft drinks 
Very 
and 
before 


there were 
less sickness. ( 

Plant No. 8—Steel Works. / 

As a rule, owing to improved machinery 
and labor saving devices for handling ore 
and material, extrente heat conditions af 
facting the men is not as noticeable herr 
as in mills making sheet steel or in mal- 
leable and casting plants. The percentage 
of prostrations and sickness from water 
small in) this 


well, or has ever been kept. 


use 


is 
is Con 
are canteens 
and coffee 
little cramp 
conditions are generally 
the Volstead Act. 

Plant No. 14—Foundry. 

At this plant 
vided. 


in this plant 
may be 


sickness 


where 
purchased. 
is reported 
beter than 


is comparatively 


drinking 
plant. 
Saloons Forced to Close. 

In vears gone by, it was customary for 
the man to drink large quantities of beer, 
and the plant was surrounded by many 
saloons doing flourishing business. A 
few before the Volstead Act this 
company took steps to remedy this as 
safety first and accident prevention move. 

To this end the superintendents talked 
to the men in groups and individualiy 
on the subject. Milk dispensers provided 
milk. 

The 


wells. 


no substitute was pro- 


2 Drinking fountains serving plain water 
are in use. 


years ; 
Milk is dispensed in 


the plant. 


Cramp Sickness Rare. 

Plant No, 

At. this 
rare, 


15—Foundry. 


Plant cramp sickness is very 


Drinking fountains are in use but 
water is served. 


Artesian no ice 


lemons: 


drinking water was from 
In unusually hot weather, 








} and 


har- | 


an 


Milk and chocolate milk is delivered into 
the plant in pint and quart bottles. No 
record as to its distribution is kept. 

No other substitute is known. 

Prior to the Volstead Act, men were per- 
mitted to go out for 10 12 
noon and 3 p.m. 

Plant No. 16 

At this plant conditions 
proved since the Volstead Act. Prior 
this time the men were permitted to 
out for beer at 9, 12 and 3. 

No substitute has been provided. 

Milk is now delivered into the shops. 

The drinking water 
fountains It is only 
weather. 

Very 


were 
lemonade 
drinking 
instituted 
shower baths or 
could off without 
sult of all this had a tendency 
and quench the thirst and nearly 
the saloons had closed theim doors 
the Volstead Act went into effect. 
There are now but a few soft 
places, some of them, presumably 
leggers in the vicinity of the plant. 
Plant No. $—Foundry. 
The manager of this plant stated that in 
establishments steps were 
before the Volstead Act to dis 
beer drinking habit and that 
with the eanda of the superinten- 
dents dismissals and threats of 
it was modified considerable. 
smaller plants, howevy the men 


controllable. } 
There was no known substitute provider 


provided in kurge quantities and 
ind the of oatmeal in the 
water was encouraged. They 
of temporar, 
showers where the men 
disrobing. The re 
to alleviate 
all of 
before, 


use 


also au osystem 


abl beer at a. m., 
Foundry. 

are much im- 
to 
drink go 


boot- 


Is 


served 
in 


through 


iced very Warm 


largest 
long 

the 

propa 


the 
taken 


courage litle cramp sickness has been re- 


corded in the past two vears. 

Plant No. 17—Steel Works and Foundry 

At this plant about the amount of 
cramp sickness is now prevailing as there 
was prior to the Volstead Act. 

Prior to the Volstead Act the employes 
were permitted to leave the sheps at 12 
and 3 for refreshments. 

Milk is being delivered into 
plant. The quantity not known. 

Plain water through drinking 
fountains. 


dismissals 
In the 
were un 


same 


or recommended as a beverage. 9. 

With a new tem of watchfulness, 
many prostrations and much sickness is 
prevented. A muan’s condition is noticed 
before he himself is aware of it and he is 
urged to work and lie down in 
cvol place for a while. 

Reports of Steel Works. 
Plant No. 10—Steel Works. 
The employes of this plant were never 


ea o'cleok 
now the 
is 
is ‘served 


cease a No ice is used , 
It is not Known if any of the men use 


any other substitute for beer or water 


Reports From Pittsburgh. 

Plant No. 18 Works. 

At- this plant have 
cooling system keep an 
ture of about degrees. 
that at this 
make the men sick 

Water below 48 degrees considered 
too cold and gives the men cramps. 

If the water is above 52 degrees 
men complain that it is too warm. 

Plant No. 19—Glass Factory. 

At this plant they have 
Whereby water 
ice. Some of 
have wells, 

Some of the men draw water into pitch 
ers and “oatmeal or lemons, but this 
is left to the discretion of the men. 


Steel 
they 

to 
a 


a refrigerated 
even tempera- 
It claimed 
water will not 


several textile plants 
leather-products 
below nor 
in San 


rice-milling company, 
few tanneries 
plants are working somewhat 
mal, Steam and electric plants — 
Francisco and Oakland are operating part 
time; approximately 20 men affected. 

The flour mill at Vallejo running 24 
hours a day. Over 100° men have heen 
taken on at the Mare Island Navy Yard, 
The sleeping car company at Richmond 
reemployed those men temporarily laid off, 
There is a good demand for help for farms; 
also for canneries, which are operating on 


a and is 


tempcrature 


is 


is . 


the 





a cooling system 
through a chest of 
plants of this company 


moves 
the 


overtime basis. 
Clerical Help Needed. 

A temporary shortage of competent cleri- 

reported in San Francisco, 

of skilled 


an 
use 
eal help was 
A slight searcity 
lithograph company, it 
engine-manufacturing 
leather-goods 


workers for a 


garment manufiae- 


Competition in Button 
plant was also 
ile and Industry Is Reported 


of competent milkers be 
reported in 
supply of common 
demand, 


turing plant, it 
noted. <A shortage 
in the dairy industry 
Marin County. The 
labor is in excess of the 
Work on several large projects is under 
way in San Francisco, including three 
sky-serapers in the financial district, sev- 
eral large apartment houses, a very large 
hotel, and three theaters. A surplus of 


was Protection to the French button industry 
by adding an extra hour to the regular 
working day contemplated on account 
of the severe competition being met from 
the Italian button industry, says a report 
to the Department of Commerce from 
Chester Lloyd Jones, Commercial Attache 
} at is. The Italian industry, it is stated, 


is 





is favored by the low scale of wages pre- 
vailing and by the recent compulsory 
lengthening of the working day by one 
hour Furthermore, the French govern. 
ment has exempted buttons trom the 
cent 30 per cent increase in tariffs, 


building-trade men still exists. Construe- 
tion fairly active throughout the 
trict Fruit picking is under w in 
rin County, | 
To be continued in the issue of 
August 20. 


dis- 
Ma- | 


is 
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Immigration 


Labor Department 
Seeks Deportation 


Of George Remus 


Former Cincinnati. Brewer Is 
Alleged to Have Entered 
Country by False 

Pretenses. 


[Continued from Page 1.] 

This, at 
was first strictly 
3, 1882, and 
department offi- 
of the 
with his 

of the 


time, after 
and Mil- 


Baltimore, it was said the de- 





partment, prior 
Act of 


expressed 


to the 


| 
| Immigration August 


doubt was by 


cials whether or not 


be had, 
and the other 
family at Baltimore for a 
Which they moved to 
waukee. 


any 
He lived 
members 
short 
Chicago 


record 
arrival could 


father 


According to Department of Labor 
Remus claims to have been two and 
a half old at the time of arrival 
and to have lived in the United States 
continuously since that time with the ex- 
ception of brief trips to Canada. He him- 
self, the department said, makes no claim 
to being naturalized, but up the 
naturalization his father. He has no 
documentary evidence of his father’s 
naturalization, it learned at the de- 
partment, but says that the father, whose 
nase was Frank Remus, fas naturalized 
in 1882 1888, either in Milwaukee or 
Chicago, possibly 3altimore. 

A careful by the department of 
the records at Chicago and Milwaukee are 
said) to have revealed no record of the 
naturalization of Frank Remus on those 
dates. There was, however, it was said, 
in the Chicago courts, a_ record 
of the naturalization of a Frank Remus 
in 1892 and 1899, but George Remus, the 
department said, denies that this was his 
father. How naturalization after or 
two years’ residence was accomplished is 
undisclosed by records, officials at the de- 
partment stated, five residence 
was required 


rec- 
ords, 


years 


sets 


of 


was 


or 
or 


search 


found 


one 


“us years’ 


then as now. 


Father Was Voter. 

Records at the Department further dis- 
that Remus that his father 
voted in this country from 1885 until 1911, 
when he died, but this, accordmg to the 
Department, not necessarily evidence 
of citizenship as the right to not 
« prerequisite of citizenship. 
Wong Kim Ark, 169 U. S., 649, 688, 
Petition of Fortunato, 8 Fed. 2nd, 
Remus further states, it was learned, that 
While he has no documentary evidence, 
he can prove his father’s naturalization, 
but according.to the Department, natural- 
ization can not proved by parole. 
(Charles Green's Son v. Salas, 31 Fed. 106.) 
temus, according to department 
records, has admitted that he has been out 
of the United States several times for brief 
periods since 1881, and in Canada. There 
is no evidence in the department's posses- 
sion, it was said, as f when Remus last 
entered the United States other than his 
own admissions. He is said to have stated 
that he was last in Canada in 1923, in an 
automobile, and that he returned from 
Montreal and Toronto through Buffalo and 
Rouses Point, N. Y., representing the 
immigration inspectors that he was an 
American citizen. The list entry counts, 
uccording to the department. (Lewis v. 
Frick, 233 U. S.. 291.) 

After execution of the arrest warrant, 
Acting Secretary-White said, Remus will 
be given a hearing before an immigration 
inspector, and his deportation governed by 
the findings of the hearing. 


close says 


is 


vote is 


mw. 8. 


be 


George 


to 





Alien Sto aways 


Speedily Deported 


and deportation of four alien 
on a Holland-Ameriecan line 
steamer entgring New Orleans within a few 
after they were taken into custody 
immigration officials at that port, Aug- 
ust 14, was announced by Acting Secretary 
Robe Carl White, of the’ Department of 
Labor, August 20.; Mr. White, who _ re- 
# report of the incident through 
Immigration Supervisor Irving 
characterized the = affair the 
speediest instance of meeting out justice 
and enforcing the immigration laws on 
record at the Department. 


hours 
by 


ceived 
Chief 
Wixon, 


as 


According to the report received by Mr. 
White, the four stowaways, all Greeks, 
were caught on the liner as she docked at 
New Orleans after leaving Tampico, Mex- 
Questioning of the stowaways on 
shore by immigration officers, revealed that 
of the men had paid $100 apiece to 
certain members of the ship's crew, inelud- 


ico 
each 


ing the 3rd engineer, oiler und engine-room 
for smuggling them into this 
After a preliminary hearing, the 
Greek stowaways were deported, returning 
on the same vessel which sailed that day, 
the bribed members of her crew were ar- 
rested, indicted the following day by a spee- 
ial session of the Grand Jury, tried Vefore 
Judge Foster of the U. S. District Court at 
New Orleans, and sentenced to serve sen- 
tences of six months each and pay a fine 
of $100 apiece. The arrest, indictments, 
trial and conviction of the ship’s crew 
Was a accomplished in three days, Mr. 
White said. 


storekeeper, 
country. 


Union Bn tes United States 
Total More Than Four Million 


A recent survey by_the Bureau of Labor 
Statistics of the“8Department of Labor 
that the number of members of 
labor organizations in the country to- 

4,443,523, of 3,383,997 were in 
organizations affiliated with the American 
of the remainder 
in independent unions, according to a state- 
ment issued by the Department. Details 
the survey will appear in the August 
issue o fthe monthly Labor Review to ap- 
pear within few days, the Department 
announced, 


showed 
all 
taled whom 


Federation Labor and 


of 


a 





“Labor Review” to Carry 
Articles on Living Costs 


The Labor 
Labor 


Bureau of 


Department of 


Statistics of the 
has announced 
orally that the August issue of the 
monthly Labor Review, to be published 
within a week, will contain a semi-annual 
study of the cost of living in the United 
States, a statement of the present position 
of the cooperative movement throughout 
the world, statistics of wages and hours 
of labor, prices and cost of living, unem- 
ployrhent and various articleg relating to 
labor and economic conditions in this and 
foreign countries. 
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Aviation 


National Defense remy trmeporation Radio Eatieratodlie Science 


Methods Described Setting Standards for Testing High Temperatures Cites Need of Men | Army to Enter Planes Improved Methods 


. is In National Air Races i 
To Insure Safety in To Train in Pack The Department of War on August 20 Of Blasting Produce 


Tree Transplanting| ie i co] Transportation) Fertitta More Six-lnch Coal 


47 ey ee 


tennial International Exposition, with 


Official Landscape Architect : io. : ere —t—~—sédC;*| Secretary of War Declares Old | army pianes atiotea for participation in| Bureau of Mines Reports Re- 
of Washington Says They oh or . Western Art Is Being Targa aa peatinrnasanan cane Bt acy vob sults of Tests in Illi- 


cipate, but this personnel has not yet been 


Can Be Moved When ‘ : + a rs Kept Alive by selected. nois Bituminous 
Fully Grown. ay of Sie : oe Army. The full text of the department's an- Fields. 


nouncement follows: 


Moving houses intact from one point to ‘ , Robins 3 SSE eek Two regiments of pack artillery and the National Air Races are to be held in Experiments conducted by the Bureau 
another is not an uncommon procedure, the take <3 4 : three machine gun squadrons of the | Philadelphia, Pa., September 4 to 11, as a | of Mines, Department of Commerce, with 
office of Public Buildings and Grounds improved blasting methods developed in an 
stated. There are instances on record, it es : ’ : a Roche investigation by its engineers, have re 
was added, where entire villages have been ; i Te : s : SS * are keeping alive the old western art of ternational Exposition. sulted in appreciably increasing the pro- 
removed from one location to another. The ‘ ‘ ; ; -_ : : pack transportation, according to a re- The Army Air Corps will enter events | portion of six-inch lump coal produced in 
uprooting and transplanting of large trees, : x3 Se ae : Ps sa cent statement of the Secretary of War. | as listed below: the operation of a typical large bituminous 
Gewever, Ccicials said, suggest an almost : 4 i Po | Pack transportation is in danger at the Observation type airplane race: Number | Mine in southern Illinois, according to a 
i ssible dertaking. : : << SS ee : statement issued August 20 by the bureau. 
mpossible undertaking ; 4 3 - f bee a lost art, the of Army planes to be entered, 16; number ‘ 

Trees as large as 14 to 24 inches in y oa s : a SS present time of becoming a rt, ; : : 7 The factors directly responsible for this 
i rz 40 to 80 feet high, weighing ; ; % SS : a 3 : Secretary said, but among the hundreds of | of pilots, officers, 16; number of enlisted | improvement, it is stated, were the in- 
diameter and t & & g 5 . S 4 : ‘ ‘ 

80 tons or more, may, however, be lifted ; S . x Re . . ancient and modern trades in which the mechanics, 16. Race, large capacity air troduction of a standardized method of 
bodily from their secure intrenchments in § 3 : : 4 . , Army trains its men is that of packing planes; Number of Army planes to be en- shooting and blasting: closér supervision; 
the earth and transplanted elsewhere, these | § : : : and especially of keeping horses and mules | oso. number of pilots, officers, 8 num. | {“treduetion of a cartridge of smaller di- 
officials declared. This, too, they said, may 5 Se , : ssitiaed . in perfect condition under loads of 220 Pe See” Tan ameter and the use of an air space around 
i ( i impair e ; : =” : : to 240 pounds for transportation over coun- | ber of enlisted mechanics, 24. Race for | the cartridge: and the cutting down of the 
be accomplished without impairing th : : 240 } Y 
beauty of the tree or stunting the growth 4 : ‘ JENS See try through which no wheeled vehicle can | pursuit type planes: Number of Army air- | explosive charge. Suggestions to coal op- 
of the root systems. SS : SVN : : : : pass, and in which no airplane has yet planes to be entered, 12; number of pilots, erators as to how, in the opinion of the 

The placement of large trees at the Lin- : ss : : Bria eR Se 3 as been able to land. officers, 12; number of enlisted wiechanics, bureau, they may increase their lump pro- 
coln Memorial and the transplanting °of : : : s : The units of the two regiments of Pack | ,, Free-for-all military pursuit race Oe ee ee 
Japanese cherry trees around the Speed- 3 Boss Re ¥ : . . Artillery are located in Texas, the Panama i ; ie F : 
way, in East Potomac Park, were cited as : e ‘ i : ee : Canal and the Philippine Islands. The | Number of planes to be entered, 11; num- 
notable instances in the National Capital 4 . Sass age a regimental headquarters and two battalions ber of pilots, officers, 11. The Bureau of Mines is investigating 
of the development of the art of tree- : : .% . 3 : as . s of the Fourth Field Artillery rr aoe Three of the pilots entered in the race the fundamental factors in breaking down 
a Deebe Moved for Landscaping : : as : : : s ‘ ‘ ; “} a eee a ‘ccc Cava, Coal for pursuit type planes will also be en- | coal at the face, which govern the pro- 

S MOV SCZ . : SS 8 bay ‘ BS RES oO 1is regiment 1 é ‘or 8, é : ; it . nic : 

Under the direction of Irving W. Payne, | J 8 : . J cee : % Zone. It is equipped with 2.95 inch moun. | tered in the free-for-all military pursuit sian 4 emer ry oad a na 

‘ ay : - . : 4 : U ove working different coal beds. ne bureau 
landscape architect of the Office of Public ; ‘ 4 : Pee . .. tain guns, which are demountable and can | race recently conducted tests on methods of 
Buildings and Grounds, a huge tree may 4 : : eS : ; : be packed on mules, the weight for each The Naval Aircraft Factory will be used | blasting and use of different explosives 
be seen loaded on a motor truck and trans- 3s ' e ‘ 5 : Se “4 mule never exceeding 240 pounds The as the operating base by the Army for the | in a mine working the Pittsburgh bed 
ported from one section of the National ; 5 : S ee Panama battalion works in the jungle and K . in Pennsylvania 
Copital to another as a means of quickly 7 PS : . 3 \ es 3 3 in the heavy country of the Canal Zone, | T4¢eS The personnel has not yet been Tl > eas t ! I 4 
. ‘ a 1 eS sts s r a 
effecting an improvement of the landscape 3 : 4 Sg and it recently made a practice march | Selected cartrid i ra a ai ane. thas ‘t t 
a a R 2 ‘ } ‘ ge sme : é P é e 
of “the city of magnificent distances.” s e : 3 from one end of the Canal Zone to the ad ari naller meter than tha 
te . ane sherry ~ ‘ Soe ai an " and . used in mine practice resulted in an in- 
Mr. Payne Weclared the Japanese cherry Q : : aA a : a other, under war conditions and through Li A Gi | ereuae Of 6 per cant in. the. amount oF 
= . S Se. Sad s s : : : ‘ » “~ ‘al r ti as o ; é ) 
s é Speedway, . . . 1 ‘oads. ] 
East Seusaaae Pack, in Washington D C., ea sae foe 1censes L re iven lump coal passing over a 1%-inch bar 

s nac PR, $ C ‘ a . Site ant aid a : ae ae z 
upset the ancient dictum, “It is impossible Photo by Underwood and Underwood. Packs Used in Philippines. screen, with a reduction of 32 per cent 


4 S ” ° At] “tele - er of the Philip- 2 ~;wnha . by weight in amount of explosive re- 
to transplant an old tree with success é : ‘ é Che 24th Field Artillery «¢ 4 2 ; ; s 
These rchis Svetrine trees were a gift | are produced by the United States Bureau | a platinum and rhodium thermocouple in pine Scouts is stationed at Camp Stotsen- O IT Oa Cas ers quired On the other hand, they found 


of the Japanese Government during the In order to meaure the highest tem- | of Standards in Washington.* | the furnace in the process of calibrating berg, P. 1, and its personnel is Filipino, that on reducing the weight of charge 20 
Ja § x it u 1 ‘ . . ‘ ’ ’ 
peratures necessary in America’s many | In the above photograph Dr. H. T the instrument by comparison with the 


; sh ne eee 4 lao ses ] . - per cent, and using the cartridge of large 
administration of President William Bee oa | é p 4 with American officers It als uses In \ eek to Aus ?( Jiameter : 2 alas ae 
Howard Taft. varied industries accurate thermocouples | Wensel. of the Bureau, is shown placing ; standard thermocouple at the Bureau mules, > $5 mountain guns. It Ll eo diameter, the round would not throw down 


and has 2 tl ; tint ‘1 
* n th 10u ountr rf ] 18 CcOa satisfactorily. . 
More recently, the memorial to Abra —_—_—_—_—__— _ — operates in the mountain country of the 


ham Lincoln has been deprived of some islands. The guns carried by both regi Experiments with ‘snubbing’’ showed a 


of its surrounding barrenness by the place- Inquiry Into Pollution of Navigable Waters Purchase Authorized ments are relatively light, and the Department of Commerce Re- similar improvement in quantity of lump 


ment of boxwood and yew trees. Large charges used are not heavy, the guns be coal, and the coal that was blasted rolled 


ee ee, Taree sources, Held to Show No Need of Remedial Laws ing used chiefly at a range of 700 to 1,000 ports Also 15 Changes forward into the working place. However, 


cavalry division of the United States Army special event of the Sesquicentennial In 


Small Cartridge Favored. 
The bureau's statement continues: 








: 7 , > ild c ° : vards -hich rang ey are thor hly . r in recent tests at another mine where the 
wére moved by the Office of Public Build- |} - L | . yards, at which range they are thoroughl) in W ave ne 
ings and Grounds | a a evo V Ing 1g 1ts effective, it is said 2 Le ? th ae aa tock al ceo teristics, 
‘ ‘ial ; m : ot always res ‘04 
Method Described. ee : , : 4 ; . c ‘ The cavalry pack units, which are can and Names. ron oe a aaa = coal 
S f 5 . . 1 en o | : x, 4 acce e 

The first step in the process of uproot-| Fisheries Injured Reported of Small Comparative V alue and F S re A “WAVS ried on horses, consist of machine gun a a eo to 
MMII caucters ine tact doateen. f L 1 B ; or e\ € n . Il Nay re batteries, demountable, and the weights Sixteen new broadcasting stations were | advant es Tr nay . ae ri aoe 
dig a trench encircling the root system N avigation Problems Best Left to States. ? are approximately the same as_ those . sting § ‘ advantag herefore the bureau engi- 
This having been done, the large slice or — ———__—_—_—_—. - aeried by the mules of the Pack Field licensed this week and there were 15 | neers recommended that tests be made be- 
§ € , se Ss ses . . : : = i fore deciding upon the adoption of snub. 
e s 1 *k a) > > ‘ae Ar . changes in wave lengths. names and loca : s adoy of snub- 

7 - a aoae tw Rico of ae A review of the report made by the Chief { well as their effect on navigation, com- Ninety 24-In« h Bea ons. Ea h ete bing in a particular mine. 

s ans o anks | . 
or pieces of timber secured in position by | of seals Engineers setting forth a - merce and fisheries. It is stated that “ex- \ isible for Fifty Miles. to The use of an air space in front of the 
; : sults o € estigatior g or y ¢ > sharge as i ores 
chains or ropes. Once the tree is pro aa Sate nak err ee ce Jats cept in isolated and unimportant instances B D li — ] : F ron zre used, one with dummy axles to Carry | pyst 00 ce of gr Pavone ae  - apts 
; ‘ 4 i ollution et of 1924, of 1e § : gust 20. i > 08 
tected in- this fashion, it is mounted on | the Oil Pollution Act of the pollution of waters by domestic sewage e Velivered in From che wheale: with the Hmber between, ans ) 4 ump coal. The greatest 
a heavy platform, which, in turn, is placed | etal subject of pollution affecting naviga- | Sto i d ; : I 60 90 D ther to catty the aon barvels; andcoters The new stations are in various parts of | amount of lump coal obtained in the tests 
: tion or commerce on the navigable waters | 2nd industrial wastes does not directly in- is other to carr ie g vi i : 5 ras ai i Sail ; 
on @ wagon or motor truck tion or commerce on the navigable waters | @n¢ n UV to avs Sener tO Cary aetna, boxes, ‘They are | the country. In the changes of wave | “@*, obtained by a combination of. air- 
The loading is dime by use of long tim. | of the United States or the fisheries | terfere with commerce or commercial navi- —_ 7 i , pee eriatig deciened saddles to s spacing and snubbing, by which means 
bers or skids. and then the tree is bolted rei “together with recommendations | pation.” Purchase of 90 24-inch revolving lights poem a eae . The oi lashing ropes lengths there is a tendency to “jump” to | there was a 7.4 per cent increase in lump 
ve : } va dines ng ; + = fac ate packing ¢ lasning S 
3 . > prevent s . remedial legislation has just been : ; - , pa ¢ ) ‘ , a oni aciil 3 ' ase : 

the tas at caweding ie a ivr erse lished by the United States Public Acid wastes indirectly affect the boilers | for the & idance of aviators was authorized with diamond hitches are no longer used, 


: i . A tin saat 7 " a % aia : General's office denied the power of the 
: et . lnaarine ahatrac Z hull boats ane Y al rt ) on August 20 by William P. McCracken, & t was pointed out at the War De ” } ! 
of that of loading, namely, the tree is | Health Service in its engineering abstracts. and hulls of. boa and metal parts of : : } and i IS J t . 


‘ nial ir he newly ¢ ; si Sec | ‘tment that whe eference is made to | Department of Commerce to regulate radio Suggestions'For Blasting. 
lowered into a hole in the ground by use The review of this report states that | locks and dams, causing more frequent re- | Jr-. the newly appointed Assistant Secre PArwnent Enae Waser se ; | } 5 & 


A piece of mountain artillery is de- | tions of stations already operating, the 
mounted, for packing, and special saddles | Department of Commerce announced Au- 





higher frequencies, since the Attorney coal and a 31 per cent decrease in the 
weight of the explosive charge. 


af : p ; iaehies: <p a ‘ . a the “art of pack transportation,” this does i left ws e elections ‘ Coal-mine operators desiring to 
of a “block and ball,” which controls the | polluting substances contributed to water- | pairs. Floating oil creates an extra fire ary of Commerce for aviation The mee ae lua ‘aid cians packers’ skill at or eek eee omen ee their epiabieeiiies of lump saat a “at ae 
. . : c “ e a ; © } “A207aR8 “e < © 0a & 9 - 
momentum of the unloading process and | courses are divided into two general | hazard but contributes little danger as an | lights will be established on seven air- lashing boxes and cargo on the back of an che SAREE Of tee Drcacakinns tenasives sider the following eumunaneae rene 
y y j rork Je i ic sewage <= i strial rigi Air aus is di . “4 P . ee ae eee 5 r . eae ; : . . 7 : sugges S: 
"a aos ee to — kmen. ; classes, — ee er a origin of fire because it is difficult to ig ways and will be placed 10 miles apart unwilling animal by means of hundreds The new stations licensed this week and Standardize drilling and blasting prae- 
e — phase ° — ene ie es “oar on eo a a us po | nite. The successful bidder for supply the | of yards of rope. the changes in stations as announced by | tice. 
trees is, how ever, less pee ee than the eee are those from oi, ai mining, Fisheries are directly affected by toxic 1 lights was the Speery Gyroscope Co of ‘ i 'P k Vital 
. 5 F Vv = listillatic >t rades, p é é F ‘ stri . te = Fi } cers al. > 
surgical phase,’ states Mr. Payne. The | distillation, metal trades, pulp kn paper | products in industrial and oil wastes. Un- | Brooklyn. The cost is $467 for each light Need 0 ackers f ie Do not “grip’’ the undercut at the ribs; 
latter involves the critical operation of re- | mills, tanneries, extile, and miscellaneous treated domestic sewage contains little or viene a -_ The art of pack transportation is the New Stations. tt should be 66 sabieeds death > 
ee oe Oe The SO ae ihe) ManiiNetees. tt ie see nothin gthat is toxic to aquatic life, and aad ae a ee re art of keeping the animal fit, his back in WKBD-—Frank V. Bremer, Jersey City, Clean out the “bug dust” 
subsequent protection of its growth dur- Fisheries Are Destroyed. the addition of such sewage to the water- The normal visibility of the lights during | perfect condition and his endurance equal | . J 
ing recovery from the shock. Both roots a Fé aves ‘ tain ; aa. favorable weather is said to be 50 miles, of ‘avalr 1orse carrying a Pee 
~ ; as “ ina The conclusions and recommendation | “@¥8 UP to a certain pollution density is | oo ea : s- | to that of a cavalry hors Cae WKBH—CaNlaway Music Co., LaCrosse 
ee oe Oe carom for. Fuees le | t Chief of Arm Engineers, | beneficial to fish life because of the de and under ordinary conpditions a pilot will single trooper and his equipment, It was ee ee _ ae Load out all coal after each shot 
ment of the roots is considered especially cconithiae t eee Sent enh hi e ef. | Composition products, carbon dioxide and be able to see three or four of them while | stated. The Army has devoted continuous | Wis.: wave length, 249.9 meters Do not “grip” the rib holes 
‘ ¢ t liz to > revi : al th 1 i : i =? aoe ae Sart afer a ; : . non ee in . . “a 
EOE ant. fects of pollution on fisheries and con | nitrates, which stimulates growth of | in flight. Presei plans of the Division attention to training men in this par- WFCI—Frank Crook, Inc., Pawtucket, Drill holes parallel to bedding planes 
ts ri 10 mn isheries a 1 . es > : lerci ria d 1a 1° : . ated aneeeul : : . 
Tells of Old Methods. merce and navigation, AS it relates to|2@uatic plants and thereby produce fish | ‘ ; ere A a = eas ticular art, and the present eS cee %. LL: wave length, 229 meters. Do not overload heles with explosive; 
‘ an > +S th r ts an oC f oO erce provide for e complete . o . > “k ‘ e ‘erloadine + ia ai 
aoe na ae oe a caer _ Aehétias the paview states that “when oee oO mmerce_ provi o1 h 1 training of the pack units of both nr WKDR—Edward <A. Dato, 4% mi.. S. = will decrease amount of lump 
Ss wer rimm ack , a few coa 
‘ 7 certain streams are now too seriously pol A . 
feet of the trunk, but modern science seeks | },.,, ; 
to preserve as much of the root system as | ,, 
practicable. Some trees, depending upon 
species and size, can be moved by leaving 
their root system in a center ball of earth 
six or eight feet in diameter. Some opera f all the industries which use | each instance being stated in general terms. rhe Bureau of Lighthouses will have surrections or invasions of the Philippnes, ; 
tors, however, believe in preserving a | ty aters.”’ A summary of the more important find- | Charge of the airway lighting work under it was declared. wave length, 202.6 meters. fany and J. J. MeKitterick, copies of which 
large portion of the tree roots. | t is fu és: stated in the pewew | ings is given. the supervision of Mr. MeCracke Offi The ‘aparejo” pack saddle, which has KGBZ—-Federal Live Stock Remedy Co., | may be obtained from the Bureau of 
One company in New York, for ex: | SSR EA Re OE MEene™ “AGIA tyciniae? Wedctal lates pebatine: ta ine cials of the Bureau stated on August 20 been standard for a hundred years, is still | york, Neb.; wave length, 333.1 meters. Mines, Department of Commerce, Wash- 
ample, follows the practice of digging oe a Soe ——! we are : : : 5 “ 


: 30¢ ‘ 
‘ ioe 1 Wat? 5 a that preliminary work of erecting towers , ‘ide of . untain artillery regi ington, D. C. 
. . . Federal government undertake control | pollution of navigable waters are cited, as : - the pride of the mounta eae 5 
around the tree 15 or 20 feet away from Race rc et eer iE 5 pwne 
its trunk, undercutting, and then dissect 


ser Sao F c : ‘ ‘ . = 2 ; for the lights and providing for other snts. The “aparejo” is the portion of WHE Hotel . Flanders, Chicago, IIl.; _—_ OOO 
| pollution generally, “it is probable that | well as the extent to which each of the ery se a keiamaiie’ aa Te anderen _ nts I he aparejo peg vapor wave length, 258.5 meters. “6 ~ 
ing out the roots from the s i AS the | i Pe eee sit : eras: would tend oO ree nas adopted legis ——- dealing Witt a o ce. a. | a ~ r F ll be used w he E mae — rei oy : e a oa Wk BJ “Gospel Tabernacle, Inc p St ( ites Success | 

: relax their rts both of study and of | pollution in State waters. Interstate agree : AAS. ROW Ry eer : goes on on top of the blanket and under haa eaasiais “Ve a 2 sa A Uu 
roots are uncovered they are tied in | iforcement, with the result that the | ments for pollution control are briefly men ever available, and in other cases, it was the saddle carrying the load. It consists Petersburg, Fla.: wave length, 280 meters. 
bundles a mas ae eoaeelys they | entire problem would be left ae tie Wederai tioned Se ; said, gasoline generators will probably be of thick leather pads with willow ribs KGCA—Charles Walter Greenley, De 
are straightened out and tied up ag ; i ; 


. e° . 
f 
: | government. which would he confronted | . ; . installed to be looked after hy caretakers which are stuffed behind with finely | corah, lowa.; wave length, 280.2 meters. Air ix veri ment 
s0 as to insure thorough protection agair with 4he’ seeesnity A pO iaiee a. IhtRS | Conclusions Outlined. Phe lights will operate all night chopped and cured para grass hay, and WRAH—Stanlev N. Reed. Providence, 
pi rans ation.” | ane F ge ee ‘onclus dor i ‘a ae ° ; 
injury in transportation organization to cope with the many local fhe conclusions and recommendations Plan to Light Emergency Fields. with a crupper and breast strap to Keep it R. L; wave length, 235 meters. ees 


The American elm, English elm, Ameri eee oa al ~~ ‘ ieal witl a) fisheries anc aes a : a ss ‘ - ‘ Te rae —" 
ee, te, anes Amer problems which would arise. deal with: (a) fisherie ind (b) commerce Biggs will cleo Gerken at once by the) in place. The packer ee ae ee WKBI—Fred L. Schoenwolf’ Chicago, Recent k light Entirelv Guided by 
€ , . : &™ * «a8 . aie F oy ‘- . : eer instrument to arrange the s 5 ol aa ave lenetl 320 eters Rees 
can holly, white pi willow. while certain streams are now too seriously. | Bureau to provide for the lighting of the | , eine caval (hs tt tk a ee ee Instruments, Official Report 
| Nut i : ppr rt fi sik tl Seen bonudaries of emergency landing fields aparejo” and to adju : ; . . to kee} WBRS — Universal radio Mfg Co., R | 
wllutec o su ) fish ife, 1e economic | . each s (inside i lez 1 facing O Ke ) . - 1 a 
saath EACOIVAI AG he a : ; whieh are usually about 40 acres in ex- : h side s le ike: et ae oh tke baa Brooklyn, N. Y.: wave length, 394 meters. eveals, 
. . , alee pro! tent These tields will be laid out at in its shape conformed exactly to th ack dite ee ; nn 
of such pollution, since as a gener: ul , a ee ae - | dav there KGCB—Wallaee Radio Institute, Okla ; s . 
ae A navigation flight from Washington 


nae UI tervals of approximately 30 miles along Okla.; wave length, 331 meters. ‘ es ; 
have attained m according to Mr ! e reau of Mines and the Bureau established airways It is planned to have na aot uae tne eee ne 
did not use the geography below them ag 


i ; . 1 z 4 is small as compared to the total value s 
Payne He says oa and hickories are Ss. ¢ able to communities . ; of ilghts around the emergency fields at in i 
. a guide, but relied wholly upon the sextant, 


1 abl ; ; f = ine x pollution the products of all the industries which use : f al . c 

ees pliable in this respect, although even ENCE : > = wa saUes0! the , aaa 39 ‘ tervals of about 300 feet. a ; i i 

problems | the waters. months if necessary. ww —Woodside Radio Laboratories, | c ‘ sition- ; 

these may be uproted and adjusted to | Sia. tha Kodaral. Cove ant Delivery of the larke revolving lights cae a ere c on — 5 aeons sale _— pouuen plotting sheet was 

. Ss 1 Predera o*N “nm der- > . vin ‘ , at gth, 258.% Ss. “ec , f , 
fresh growing environments by exercising Further Study Planned beet ; nto! of poll : ee 4 andes is expected in from 60 to 90 days. The New Saddle Is Devised. sad 8 recently a by Lieutenants Schoeffel, 
° . : : . ‘ ake control of pollutio generally, it is : . } ] ¢ Curtin and Sheehan, it ha reVez 

greater efforts in the removal process Regarding the effect of pollution on navi- | pe n ible that state and local authorit z lights will he installed immediately upon In recent years, Col. Albert L. Phillips, Changes. ee ; = pees it has been revealed by 
“ e ° “ - ‘ a ifi = ss > l s ? if Ocal é 1 1nrl 2S . - © F a é rn é 

“Moving Time” Discussed. a of the Cavalry, has: evolved a model pack WSBC—World Battery Co., Chicago, IL, sacl eronautics. 

} 

| 


the Department of Commerce follow: Supervise closely, 





° by removing 
: wave length, 235 meters. it with a scraper or long handled shovel 
before shooting. 


lighting of the New York-Boston route Artillery and the Cavairy is for the pur- 


table is included. giving a list of - 3 : 
s és and the placing of beacons along the un pose of furnishing men skilled in this art Kenosha, Wis.: wave length, 428.3 meters. 


ipport fish life. the economic | nay igable and non-navigable waters into 
Ived do not justify prohibition | Which polluting substances are being de- 
tion, since as a general 1 posited to such an extent as to endanger 


. t Tamp the holes to the collar with in- 
lighted portions of the St. Louis-Chicago. | against the need of vastly increased use WCBS—-Harold L. Dewing & Charles | combustible stemming. 

geles, Pasco-Elko, Chicago-Minneapolis and | of pack transportation in any war in the | fy, yesster, Providence. R. I., Portable The results of this investigation are 
Dallas-Chicago, Salt Lake City-Los An interior of the American continent, in de- 


“he ne Pushin ras re > tees a 
tpared to the total value of | the nature of pollution and its effect in | ‘ heyenne-Pueblo routes. fense of the Panama Canal or against in 


the products of the fisheries | or interfege with navigation and fisheries, Station: wave length, 242 meters given in Serial 2697, “Method of increas- 
ing lump-coal production, with especial ref- 


erence to southern Illinois,” by J. E. Tif- 





KGBY—Alhbert C. Dunning, Shelby, Neb.; 


a on f A ind navigation In regard to fisheries 
According] the review, no 2 , 


. legislation ji comn c } fa 
sugar and Norway naples, rec Any &/ 1tior a mmendeéed so far as 
wild cherr: i horse chestnut. a ere i po ion fisheries is con- ‘ 


the kinds of es tl readily lend lem ; ned. t was d that Federal ae ike cidade Sad KS ole 

no chafing, no shifting of the load, and | Homa, 
the animal keeps in perfect trim through WKBF—Noble B. Watson, Indianapolis, 
long marches covering weeks or even Ind.; wave length, 244 meters. 


selves to j . the 


ugh they may oe as the Public Health Serv- 


the value of the products the fisheries 





the lights are now being flown hy com- 
panies which have air mail contracts, and 
some of these companies are also in a 
position to carry passengers and freight 


ation and commerce, the review declares would te re i ie ee . soe . receipt All of the routes indicated for 
v \ ] nd to relax their efforts both of os : , 
The time for moving large trees P SAYS, t the seco saddle which has been adopted as standard, | waye length changed from 209.7 meters to Despite their unusual method of guid- 
fs governed by such factors as climate, and which will ultimately replace the “apa 288.3. ance, they missed their objective, Fort 
rejo.’ Made to the average measure of WIBX—-WIBX x George, by only eight miles and six 


soil, the species of the tree. and the condi- 
Inc., Utica, wave ; s tl - i as 
2000 horses and mules (there is a different minutes the report states. ¢ 


— - — moe ee 3 ree : h ‘ther information on the subject and length changed from 205.4 to 234. 
ever, broad-leaf or deciduous trees may he because t type for the horse and mule), the Phillips 


transplanted in the fall or spring, while 


report does not recommend Fer study and of law enforcement, ‘‘witl he 


] 
1 

fegisiation for the prevention of pol- | result that the entire problem would be 

lution by acid mine drainage “pending | left to the Federal 


Government, which 


would he confronted with the necessity for 
State urte ay ‘ 2 | - ———— 
ne state courts are able to re- providing a large organization to cope with 


l dress individuals or corpor ons for dz ; s . ae . a a 

Jarge evergreens may be subjected to the Seen ee eee eee aN) the many local problems which would Reduc tion in Profits Noted 

a jar ’ and accordingly no Federal legis! + . 

removal! process during any season of the eral urisdictio ain ne arise, an ‘ : Stsia . a a . 

year ; ; ‘ ‘I jurisdiction over oil pollution, says | tion is recommended so far as the effect of For Spanish Arms Monopoly 

: . ; the review, should he extended to inelude 7 
Generally speaking Mr. Payne says, it is | control of such pollution from an} source 


The description of the experiment as 


"ODA—T » Dea Wa e f Music 
WODA—The O'Dea Temple o Tusic, just announced by the Bureau of Aeronau- 


Paterson, N. J.; wave length changed from 
223.7 to 390.9. 


saddle is made up of layers of finest felt, 
with a special tool for adjusting these lay tics follows in full: 
ers until they fit the back of the animal to i ; F On August 11, 1926, Lieuts. Schoeffel, 
whom the saddle belongs. These layers of KQW—First Baptist Church, San Jose, | Curtin and Sheehan of the Bureau made 
felt do not shift as does the chopped hay in | Calif.; wave length changed from 231 to | a navigation flight to New York, Curtin 
not advisable to pick trees from crowded | so that the department may be in a posi- the “aparejo,” and this is the pe@manent | 333.1. navigating. The Bureau of Standards type 
forests for the purpose of transplanting. | tion to cope with all such situations in | ; oe Ae ee Cniin: EBERT. ais | et ag eeeE ina annual we advantage, army officers pointed out, of the KFDY—South Dakota State College, | sextant was used for celestial observations, 
He points out that this congested condi- | any of the tidal waters of the United ieee =e 7 ? — A eee eres ee ee me oe - aon wttaie new type of saddle. Brookings, S. D., wave length changed | the navigraph and an experimental post 
tion may mean that the root systems are | States, as well as those of the Great | tne mane ok Sines ant he Bureau of ee eue on Espan edie expe oe RB 2 a ol _c. | from 273 to 305.9. drift angle meter for drift sights, and the 
sickly and, if removed from their native | Lakes twat Fisheries. vhich virtually has a monopoly on the sale ut western pac transportation re aaah * . ‘ Pioneer type 301 inductor ¢ ‘inte 
ecll. the trees may dwindle into slender| . . In regard to the effect. on navigation | Of ammunition and firearms to the Span mains an art, Army men declared, and the WEAN~—The Shepard Co., Providence, dified NS-I! j er COninee and 
; s ; i iB , review also brought out that the | ana ions cea aa |} ish Government and in Spain generally, need continues for training against an | R. I., wave length changed from 270.1 to | Moaled Nes magnetic compass for di- 
growth instead of developing Lect of 1 having to do with poll ce and commerce, Federal legislation for the a i : ae pe Ah Se BMG RANEY GHGLAE, wna nenuine tiie Gina Oe 367 rection. The navigator was equipped only 
The development of tree-moving from | \. ae os a g . ee pole of | prevention of pollution by acid’ mine drain has publi hed its sae — t fo tay ee ee - = = pose tie bo REO te he / with a position plotting sheet, without 
a crude method of the past to a science | trom oil nee Secon Pape se patois age is not recommended, pending further | Showing net profits of 6,788,517 pesetas ey ae mei : WKBB—Sanders Bros., Joliet, Ill., wave geography, for a chart. 
anc shea TARA g andy Rear iene ae In spite of very unfavorable a 
nd therefore does not have jurisdiction WKBE—K. & B. Electric Co., Webster, | conditions and several radial Bie 
Mass., wave length changed from 2381 to} course, the objective (Ft. George) was 
= 270.1 missed by only eight miles in direction 
r - KOWW—Blue Mountain Radio Associa- | and six minutes in time, 
Ingenious Repairs Enable tion, Walla Walla, Wash., name changed It was intended to turn on time at New 
to Frank A. Moore, and wave length | York and return to 


ages resulting from such pollution.” Fed- 


pollution of fisheries is concerned. Federal — 
agencies are available to communities for Commercial Attache Charles H. Cun- 
assistance in studying their pollution prob ningham at Madrid has advised the De 





for 1924, Dur a new army of packers, The army boasts, | Jength changed from 214.2 to 282.8. 


of today foreshadows a time when the information on the subject and because the | #8 @8ainst 7,177,400 pesetas a 7 a y , 5 
transplanting process will be quite com : , State courts are able to redress individuals | 1"8 the year the company has developed still, the only corps of finished artists 
p 4 over the phase f water ; } ‘ and PF eee ” 
mon. Mr. Payne said. He added “that in|... ..... 2 OO :=«CWater pollution which | 9+ corporations for damages resulting from | the exploitation of potassium at its mines | anc the only “school” of packing of this 
the past this has been an exclusive privil- are _e ussed in the report of the Chief of | sre h pollution. Federal jurisdiction over | in Cardona, Provinee. of Barcelona type in the world. 
ege of the wealthy. re, ; oil pollution should be extended to include | The company expects by the end of ———___—__—___—___ 
Examples Recalled. The full text of the review, as published | control of such pollution from any source, | the three years, it was said, to be able 
“An exceptional example of the trans- y the Public Health Service, follows so that the department may be ina posi- | to develop 590,000 tons a year of unre W: 
planting of large trees is found ein the This is 4 report of the Chief of Engineers, | ON to cope with all such situations in any | fined potassium salts. The company 1s Seaplane to Reach Base changed from 256.3 to 285 stopping Fog how re without 
New Jersey estate of the late James B £1 th results of the investigatic ’ | of the tidal waters of the United states, | also planning a factory for manufacture te c ee a ‘ PI B. 8 ‘ ove) required putting 
Duke.” aka Te | , aap Sane ee on eres as well as those of the Great Lukes, (The | of synthetic ammonia for which there is eae KFBU~—Bishop N.S. Thomas, Laramie, | into Miller Field on Staten Island. The 
é , ) Sectior ) an § z § ) 4a Kes . o 1 tit 1 ven Ss nr 4 . = 4 . ‘ ; Fs rs 
A e th <— = \ f | 1994 a HOF the Oil. Pollus Act of 1924 applies only to the discharge | a good demand in Spain. The company An FiL seaplane forced to alight in the | Wyo. Name changed to St. Matthew's | return trip was made on August 12. The 
“Another noteworthy example of this é 924, of the general subject of | < eee , 1S SAE | os wT aR See “- ~ | Gulf Stream 50 miles off Pensacola re “y Ir a “av , weather ce itions as far ; ‘4 - 
kind is the successful effort of Harvard | Pollution affecting navigation on : of oil from oil burning or oil carrying ves- | capitalization was recently increased from 5 , , Cathedral, and wave length changed from ather conditions as far as Philadelphia 


commerce cently was able to get back to port without 270 to 374.8 were again very bad and r: a 
: F : ea vat Poeeipease b ‘ cai: 30.000.000 to 60.« Se Gtbeatca ; p 2 74.8. - ’ ad and radial changes 
University in reforesting its campus with 1) the navigable waters of the United Is.) 0,000,000 to 60,000,000 peseta being towed due to the ingenious repairs 


n Soe fi : oo : my : E i a ee KFWH—F. Wellington Morse, Jr., loca- of course were again made. Bolling Field 
large elms, thus replacing historic elms | States r the fisheries therein, together with by Lieutenant IL. N. Medaris, two students was missed by two miles in direction and 


, bv > ely leaf t 1) recommendatior ; } ’ . = . . . ’ Be la © . . tion changed from Chico to Eureka, Calf. 
destroyed by the elm leaf beetle The | recommendations for remedial legislation Air Station at San Diego. "Or" Planes of Asiatic Fleet aid thk mechanic. aecorting 10 che Mmubenu Asis q l aight milnashas initing: 
alumni of Harvard University subscribed | Poliutia C af imananaistinns WGCP—D. W. May, Inc., name changed 


luting Substances contributed to wi re ’ ° re ae et tae ce eee Sr aoe = It appears that courses can be steered 
funds for this purpose, the cost of trans- | watercourses are divided into two general Reports on Recent Visitors Are Equipped With Radio After the plane had been forced to alight + me Broadcast Corporation, New- very accurately in direction, but that a 


planting large elms being approximately | classe (1) Domestic sewage and (2) in- —_—__—— due to a defective connecting rod, the : universal tendency seems to exist to un- 
$400 each. : lustrial wastes, among the most injurious Recent visitors at the Naval Air Sta- Radio sets have been installed in the | eylinder was cut out, several holes were KOMO—American Radio Telephone Co., | derestimate the time necessary to 

“Now, however, landscape beauty f which are, (a) oil, (b) coal minin@®(c) | tion, San Diego, Calif., include Captain | planes of the aireraft squadron of the ‘ Seattle, Wash., call letters changed to] at the objective. ' 
through the art of tree transplanting is | coal distillation, (d) metal trades, (e) pulp | Stopford of the British Royal Navy, Naval | Asiatic Fleet in the Philippines, accord- ’ KTCL, und name changed to Birt F. 
not confined to the rich and aristocratic and paper mills, (f) tanneries, (g) textile, | Attache at Washington Major General | ing to an announcement of the Bureau of Fisher 
it is pointed out The home owner may (h) miscellaneous James McCree of the Ninth Aims Corps | Aeronautics of the Navy Department 
order a full-grown shade tree and a garage 


ca . Area; and Colonel Lincoln ot the Arm: 
at the same time, with the assurance that Effects Discussed. 


Engineers 





arrive 
| plugged in the pump, and the plane took 

, : The am sie ah San : eae A 

| oft again rhe plane managed to reach It is to be emphasized that this flight, 
| Santa Rosa Sound, when another connect although made over land, was carried out 

1 "iP , . 5 . ve S “ . - » : - 

} ing rod let go, causing another forced land KFRW-—G,. & G. Radio & Electric Shop, | in the same manner as an oversea flight 
se ght, 
| 
| 
| 


: 7 ing. However, the plane was able to taxi | Olympia, W ash.. name changed to Western | as the navigator had no knowledge of the 
: y : : General Staff, according to av announce home in sheltered waters, avoiding a tow | Broadcasting Compan) positions flown over except the latitude 
both will be forthcoming within a rea- ource and nature of each of these | ment by the Bureau of Aeronautics of the 


. has bee installed on the mine-sweeper | home in the gulf, which was rather rough KFJI—Liberty Theater, Astoria, Qre., | and Jongitude of the points of departure 
sona 2 R sses of waste “ie scussed, as ante i alle | . s or . I a) epar 
mie length of times ” astes ure briefly discussed, as © Navy. Avocel, } on the day in question, officials were told. j name changed to E. E, Marsh. and destination, 7 


A high frequency set which was in use 


hore at Olongapo, Philippine Islands, 


























Stockyards 
Act 


Packers Being Given 
Education Campaign 
On Stockyards Act 


Aims Explained by Depart- 
ment of Agriculture Pend- 
ing Decision on Right to 


Go Into Books. 


The Department of Agriculture is 
awaiting a decision officials say they ex- 
pect to be handed down any day from the 
United States Circuit Court of Appeals at 
Chicago on a mandaums suit brought by 
the Secretary of Agriculture against cer- 
tain packing house establishments to re- 
quire them to give department auditors 
access to the packers’ books and records. 

It was explained at the department that 
much importance attaches to the forth- 
coming decision and its bearing on the 
work of enforcing provisions of the Pack- 
ers and Stockyards Act of 1921. 

Walter G. Campbell, Director of Reg- 
ulatory Administration in the Department 
of Agriculture, in an interview on August 























20, said the department is seeking only 
to enforce the law, that there has been 
much opposition in the past to some de- 


partmental actions due to “lack of school- 
ing the mind of the packing industry to 
the requirements of the Packers and Stock- 
yards Act.”’ He added: 
“Department representatives engaged in 
carrying out the regulatory “work have in- 
structions to acqaint all agencies within 
the jurisdiction of the act with the pro- 
visions of that law and that as a result 
, of clearer understandings that have de- 

veloped, the department is enabled to 
handle more uniformly and adjust more 
expeditiously and less expensively innumer- 


able questions that have arisen than for- 
merly.”’ 
Act is Explained. 
The packers and stockyards act was 


passed by 
16, 1921. 
culture 


packers, 


Congress and approved August 
It vests in the Secretary of Agri- 
certain regulatory authority over 

stockyards owners, market 
and dealers. This regulatory au- 
thority extends to the business of packers 
done in interstate commerce, whether their 
activities are carried on at the public stdck- 
yards or elsewhere. Under the act packers 
are prohibited from engaging in unfair, 
unjustly discriminatory or deceptive prac- 
tices, or from doing anything to restrain 
competition or from establishing a 
monopoly. 


agencies 


Department officials explained that there 
are many stockyards that come within the 
provisions of the act. They added that 
there are located at the public stockyards 
a large number of market agencies buy- 
ing or selling livestock on a commission 
basis or furnishing other stockyards serv- 
ices, and their rates and charges for serv- 
ices are subject to the same requirements 
as provided for stockyards owners. Also, 
it was said, several thousand deslers 
engaged in the business of buying ¢ 
ing livestock at the public stockyards, 
either on their own account or as the em- 
ployes or agents of others. 

The law provides that the regulations 
and practices of stockyards owners, mar- 
ket agencies and dealers must be just, 
reasonable and nondiscriminatory. They 
are also prohibited from engaging in any 
practice which is unfair, unjustly  dis- 
criminator™ or deceptive. 





Must File Schedules. 

The stockyard owners and 
cies are required to file with the Secretary 
of Agriculture their schedules of rates 
and charges, and changes can only be 
made, under the act, after due notice to 
the secretary and the public. <A new or- 
ganization has been created in the Depart- 


market agen- 


y 


ment at Washington, close to the secre- 
tary’s office, known as the Packers and 
Stockyards Administration, in charge of 


an administrative offter—Director Camp- 
bell—who acts for the secretary in carry- 
ing out the provisions of the act. There 
is a staff of administrative and technical 
stants under Mr. Campbell both at 
ashington and in the field. 
“The organization,” said Mr. Campbell, 
“has been addressing itself first to the 
problem of Db¥inging about a proper under- 
standing of the act, and to the responsibil- 
ity of the department among its own field 
organization in that effort; and, secondly, 
to undertaking to sell, so to speak, to the 
livestock industry the knowledge that in- 
herently the department's policy is a sym- 
pathetic one. 

“We want them to see that the depart- 
ment’s actions as to trade observance of 
the law is more for the purpose of promot- 
ing the welfare of the livestock producer 
than for meting out punishment to some- 
one just because the department has the 
authority to do so. 

Work Seen in Creative Stage. 

“There has been, from time immemorial, 
a differentiation within the industry itself 
between the cooperatives and the old line 
element, the exchanges, an alignment be- 
tween two different schools within the in- 






dustry. In the administration of any law, 
there is bound to be much ay oye Our 
work is in a creative stage. fo make it 


possible to have it accepted philosophically 
by those within the jurisdiction, of this 
: y iw is a considerable problem. 

“I think the Department of Agriculture 
is correct in the stand it has taken in the 
past in virtually 10 per cent of the cases 
in which it has been criticised, but there 
has been opposition to every one of the 
positions taken by the department along 
these lines, because there has not been a 
schooling of the mind of the industry to 
the requirements of the act. The depart- 
ment in its appointments of officers for 
enforcement of the act Has kept that idea 
in view, acquaint every agency with the 
requirements of the law and the philosophy 
of the department. 

“We are able to handle more uniformly, 
adjust more expeditiously and less ex- 
pensively, innumerable questions that have 
arisen than we were able to do formerly, 
because of this understanding. 

77 Stockyards Under Act. 

“There are 77 posted stockyards which 
come within the provisions of this act and 
their rates and charges for stockyard serv- 


ices must be just, reasonable and non- 
discriminatory. 

“Our jurisdiction obtaims only in the 
posted stockyards. We do not have a 


representative in each of these but in some 
of them we have two or three of our men, 
who are supervisors. In addition we have 
a force of auditors. 

“The Act incorporates certain portions of 
the Federal Trade Commission act, author- 
izing the Sekretary of Agriculture to deal 
with unfair methods of competition and to 
collect «amd analyze facts concerning 
industry under its supervision. It requires 
that all agencies subject to the aet 
records and accounts in such a way 
disclose the nature of thei: 
“The Secretary is authorized to make in- 
quiry about their rates usad to determine 


the 





keep 
as to 


business, 
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and prescribe reasonable rates. That can 
be done only through investigation of ac. 
counts by auditors and appraisal engineers. 
The force of auditors of course will have 


to be increased if we ever get into the 
packers’ books. 

“Embodying as it does certain sections of 
the Federal Trade Commission act, the 


Secretary of Agriculture is authorized to 
prescribe a uniform system of accounting, 
but our inquiries, so far, have gotten un- 
der way because our auditors, im attempt- 
ing to go into the books of the packers, 
have been met with a refusal of access. 
Decision Expected Daily. 

Circuit Court of Appeals in the 
Chicago circuit, has pending a mandamus 
suit instituted by the Secretary of Agri- 
culture against certain packers requiring 
them to make available to Our represen- 
tatives their records and full accounting 
and bookkeeping data and we are ex- 
pecting a decision in that almost 
any day now.”’ 


The 


case 


The case, it was stated at the depart- 
ment, was instituted approximately two 
years ago, when the government attempted 
to make arm audit of the books of the 
packers. A decision was rendered in Chi- 
cago that the department's auditors had 
the right to go into the books but the 
packers counsel appealed from that find- 
ing to the Circuit Court of Appeals. 


Exports of Flour 
To South America 
Reported Increased 


Foreign Trade m Grain and 
Grain Products Reviewed 
in Department of Com- 
merce Statement. 








of the United States in 
grain and grain products is revised by 
Edward G. Montgomery, chief of the Food- 
stuffs Division of the Department of Com- 
erce, in a statement just made public. 
Mr. Montgomery finds that the large win- 
ter-wheat crop of high quality seems to 
augur excellent prospects of increasing 
flour exports in the coming year. He 
states that Southwestern millers are al- 
ready reported well booked ahead, both 
in export and domestic busimess. His 
statement says further: 

The number of barrels of flour 
during the past fiscal year amounted 
9,542,000, compared with 13,896,000 
year. 

The 


Foreign trade 


shipped 
to 
last 


the 


due to 
1925 


decrease was largely 
small southwestern wheat crop of 1925, 
coupled with the production in Europe 
of over 500,000,000 bushels of bread grains 
more last year than the year before. These 
two facts aecount for the heavy decline 
in our European flour trade. The English 
and German millers, particularly the lat- 
ter, were placed in such a strategic posi- 
tion that it was most difficult for Ameri- 
ean millers, particularly in the Southwest, 
to compete successfully in Europe. 


Gains Made in South America. 


On the other hand, our foreign markets 
for flour in other portions of the globe 
showed an improvement over last year. 


Appreciable gains were made in Brazil, 
Peru, Bolivia and Ecuador, as well as in 
China, Kwantung, and Egypt. Futher- 
more, there was practiaclly no loss in our 
Central American, Mexican, Cuban, Wess 
Indies, and Philippine markets. 

Our wheat exports during the wear ended 
June 30, amounted to 63,000,000 bushels, or 


about one-third of those of the preceding 
year. The United Kingdom, Italy, the 
Netherlands, Belgium, France, and Ger- 
many, to which we exported 120,000,000 


bushels during 1924-25, were the direct 
destination of about 30,000,000 Guring the 
past fiscal year. Japan was the only coun- 
try of note to which we exported more 
wheat in 1925-26 than in 1924-26. 

The shipments of rye suffered a loss 
of 37,000,000 bushels, our large European 
markets taking less than one-fourth of 
the amount exported to them during the 
year before. 


Exports of Corn Increased. 


Both corn and oats were exported in 
appreciably larger quantites during the 
past fiscal year than the year before. This 
was particularly true of the amount of 
corn exported to Mexico and Cuba, which 
was double that of the preceding year. 

Another encouraging sign was the large 
increase in the exports of corn grits and 
of oatmeal, the United Kingdom alone 
taking ‘over 12,000,000 pounds of grits dur- 
ing the past 12 months, or nearly 8,000,000 
more than for the previous year. 

The exports of rice and of broken rite 
fell from 112,000,000 pounds* to 48,000,000 
pounds, ? 


Clover Seed Barred 


By Low Germination 





Department of Agriculture Warns 
Against Importation of 
Defective Seed. 


Upwards of two thousand sacks of crim- 
son clover seed were barred from the 
United States because of low germination 
standards during the first half of this year, 





he Department of Agriculture has an- 
oasar adding a warning to the seed 
trade to guard against shipments of de- 
fective types of seeds. 


The department's statement follows: 

During the six months ending June 
30, 1926 13 shipments of crimson clover 
seed, aggregating 2,050 were pro- 
hibited entry under the Federal Seed Act, 
formerly designated as Seed Importation 
Act, on account of low germination, ac- 
cording to a report of the United States 
Department of Agriculture. This was out 


sacks, 


of a total of 54 shipments, comprising = c 
8,034 sacks, offered for entry. Year Pree 
In most cases, this low germination WOO Soe x raha aba RRk Dos bea eae se 
was due to the presence of a large propor- MMR et eR Pe Pee cet eS 
tion of seeds which gave broken sprouts ETM ACA ANA Lace Ni ia ct fl eae 
when tested on absorbent ‘paper in ger- i SENS eC OS ater rey RLU mee eae Cs ae ee 
mination chambers. Crimson clover seeds RR eR pres... Se nn Shine er Pee Lar 
which give broken sprouts in chamber Seeie eee SS ce hen ee ee as 
tests do not produce seedlings when tested ES he tt ne eRe ler Oe Ca tg - 
in soil, and are of no value for seeding | 4914 ........... etre Ney Ret tg FINI AMO 
purposes. WON oasis cs sedan sanesles 5s e maw ReRONES vhs 
Attention is called to this condition with | 1917 ............ ackie bala atnle's web a kak Se 42.4 
the hope that the seed trade may arrange | 1918 43.0 
their contracts for imported‘ crimson | 1919 43.0 
clover seed to preclude this type of seed | 1920 43.0 
being shipped to the United States, Crim Dee a we oe eMac pce wi Rae 49.0 
won clover seed which does not meet the 1922 50.0 
minimum requirements of the Federal Seed | 1923 53.0 
Act as to germination is for the most part e244 54.75 
impossible of reconditioning and can, there- 4 1925 d4.75 


fore, be disposed of only by destruction 


or export, 
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Public Lands 


Denmark Declared to Lead World | 


Agriculture 


Uniform Methods 


Are Suggested for 
Marking Livestock 


Shears Instead of Branding 
Iron Advised for Cattle and 
Hogs by Department 
of Agriculture. 


A 
for 


the country is proposed in a statement just 


uniform system of marking livestock 
use by all cooperative associations in 


issued by the Department of Agriculture. 

The full text of the statement follows: 

Marking of livestock in cooperative ship- 
ments is a very important feature in con- 
ducting the business of the shipping asso- 
ciation, especially if the stock is to be 
sold according to ownership or if the com- 
mission firm expected to prorate the 
returns to each owner. It would be ad- 
visable to establish a uniform system of 
marking livestock for use by all associa- 
tions in the country, says the United States 
Department of Agriculture. Such a plan 
would reduce errors in regard to ownership 
to a minimum. 

A system of marking which is suitable 
to the needs of all associations has been 
suggested, and is, briefly, as follows: 





is 





Method Explained. 


and calves would be marked by 
shears to clip 4-inch Roman nu- 
merals on one hip, preferably the right 
hip. Only the first 10 numerals would be 
used. <A single bar, like a minus sign, 
placed before each numeral would raise 
the number by 10. Two parallel bars be- 
fore each numeral would raise it by 20. 
Thus, V, —V, =V, would mean 5, 15, and 
25, respectively. 


Cattle 
using 


Fiogs would be marked by clipping the 
numerals on the top of the shoulder, back, 
or rump, using only such combinations as 
can be made with four marks or less. Or 
they may be marked on the side of the 
shoulder, body, or ham, in which case not 
to exceed three marks would be used. 
Shears. with curved blades about 8 inches 
long, commonly called ‘‘roaching shears,” 
are most generally used for marking. 


Rules for Branding Sheep. 

Sheep would be marked by 
ing fluid applied with a 
round-bristle brush. The marks should 
be placed on the head, top of shoulders, 
back, or rump. In no éase should paint 
be used for marking any kind of livestock. 
It is detrimental to the wool of sheep and 
unsatisfactory_on hogs because it smears. 


using brand- 
half-inch — stiff 


Forests on Farms 
Called Valuable in 


Preventing Erosion 


Department of Agriculture 
Also Says in Statement That 
Decaying Leaves Help 


To Enrich Soil. 


The value of home forests on small, un- 
cultivated tracts about the farm is pointed 
out in a statement just issued by the De- 
partment of Agriculture. 


The full text of the statement follows: 

A permanent woodland is an essential 
part of a well-equipped farm. The home 
forest, in many sections of the country, 
supplies the timber requirements of the 
farm for buildings, fences, fuel, repairs of 
all kinds, and many other things. Further- 
more, a surplus can often be sold in the 
form of standing timber, saw logs, posts, 
poles, crossties, pulp wood, fuel wood, and 
blocks or billets for making spokes, han- 
dles, spools, boxes, barrels, and excelsior. 

Trees improve the soil. The leaves, 
small twigs, ard other tree litter decom- 


pose and form a layer of dark-colored 
vegetable mold, which enriches the soil 
and stores up soil moisture. By means 


of this layer of mold, the binding of the 
soil by the roots of the trees, and the 
resistance of the trunks to the rapid flow 
of water, the woods prevent floods from 
gullying or destroying the land by ero- 
sion, particularly on steep slopes. 

The farm woodland gan usually be lo- 


cated on land unsuited for cultivation, 
such as gullied or very rocky land, 
swamps, steep slopes, and barren soils. 


Unused corners and small uncultivated 


| spots about the farm are good places for 


rapid-growing, useful trees. The chief 
economic reason for timber growing on 
the farm is to utilize the land for the crop 
that will bring the largest net profit to 
the owner. f 








Dairy 
Products 


In Scientific Farm Production 











Develoment of Cooperatives Described in Bulle- | 


tin Issued by Department of Agriculture. 


Denmark was cited as ‘‘the world's fore- 
most agricultural country in scientific pro- 
duction and marketing” in a bulletin on 
“Agricultural Cooperation in Denmank,” 
issued on August 20 by the Department of 
Agriculture. It tells of “40 years of sound 
agricultural planning and progress which 
have revolutionized the economic and so- 
cial life of the Danish people.’ It reviews 
the way in which a successful agricul- 
tural country has met the problems of 
cooperative marketing. 

N. O. Olsen, Acting Chief of the Division 


of Agriculture Cooperatives, said on Au- 
gust 20 that the bulletin is of “especial 
interest at this time to America, because 


of the discussions, both in and out of Con- 
gress, of farm problems and their rela- 
tion to cooperative marketing.” 

The bulletin, officially Department bulle- 
tin No. 12¢6, prepared by Chris L. Chris- 
tionsen, agricultural economist in the Bu- 
reau of Agricultural Economics at Wash- 
ington, says that as a result of the agri- 
cultural cooperation, the Danish people, 
both urban and rural, “appear contented 
and prosperous and neither extreme wealth 
nor extreme poverty exists.’ Adding to 
this picture of national prosperity at- 
tributed to the effective solution of prob- 
lems akin to those.which have confronted 
the United States, the bulletin the 
Yarmers own the tracts they cultivate and 
“rank foremost among the nations in the 
application of scientific methods of agri- 
culture, use of fertilizers, and relative crop 
production.” It says ‘“‘their intensive de- 
velopment of animal industry stands high- 
est.”” It adds that “their extensive appli- 
eation of democratic cooperative principles 
has made Denmark famous the world 
over.” 


says 


Denmark's “‘first real step in the direc- 
tion of agricultural cooperation,’ the bul- 
letin says, was taken back in the eighties, 
but the modern cooperative movement be- 
gan in Denmark with the formation of the 


credit associations in the fifties, and the 
cooperative consumers’ stores in 1866. 
Marketing problems prompted the Danish 
peasants to form their first creamery in 
1882 and a hog-slaughtering and bacon- 
curing plant in 1887 on a cooperative basis. 
Both these, the bulletin says, were designed 
to facilitate the standardization and effi- 
cient distribution of Denmark’s two most 
important agricultural products. With 


the first cooperative association founded 
on practical economic principles, the* bul- 
letin continues in sketching the develop- 
ment of the cooperative system, the move- 
ment gradually spread into every commu- 
nity until it embraced every phase of Dan- 
ish agriculture and now has become the 
dominant factor in the progress and pros- 
perity of the whole nation. 


Farmers Reported All United. 

the bulletin says, “the Danish 
farmers face the modern world markets 
as one collective body of sellers, rather 
than as 205,000 individual farmers. Pro- 
duction takes place on the individual farm- 
holdings, but the Danish farmers meet the 
demands of the markets through collective 
effort—group distribution—organized on a 
cooperative basis. Their organizations rep- 
resents two types: (1) The agricultural so- 
cieties which promoté the technical, scien- 


“Today,” 


tific and educational interests of agricul- 
ture and enroll approximately 90 per cent 


of the Danish farmers. (2) The coopera- 
tive associations, which deal more particu- 
larly with the business of marketing agri- 
cultural products, purchasing farm sup- 
plies and providing agricultural credit. 
More than 85 per cent of the farmers are 
members of the cooperative creamery and 
bacon-factory associations. 

“ The cooperative associations have in- 
creased in number from 250 in 1885 to 
more than 5,000 in 1920. The volume of 
business handled during the same period, 
the last accounted for, grew from 10,000,- 
000 kroner to 1,500,000,000 kroner. Since 
1900, when the numerical growth of the 
associations reached its present limits, the 
average volume of business done by each 
association has continually increased.” 


Danish agriculture, the bulletin contin- 
ues, is characterized by a uniform system 
of farming practiced throughout the coun- 
try. Its plan of crop production is uni- 
form, except in a few sections where, on 
some farms, seed production, sugar beet 
growing or horse raising, is specialized. 
On virtually all Danish farms the primary 
aim in management is to keep dairy cows, 
grow the bacon type of hogs, and raise 
chickens. Dairying plays the leading part. 
Forage, root and grain crops are grown 
for feed. A surplus of grain for sale oc- 


curs only on a few large. estate farms. 
And 78 per cent of Denmark’s total area 
is agricultural. Its forest areas are re- 


A verage American Is Found to Consume 


399 Gallons Milk and 17 Pounds Butter a Year 





Bureau of Agricultural Econo mics Reports Each Person Also 
Uses Three Gallons of Ice Cream. 





The average person in the United States 
consumes 55 gallons of milk, 17 pounds of 


butter, 4 pounds of cheese, 15 pounds of 


condensed and evaporated milk and 3 gal- 
lons of ice cream each year, according -to 
statistics compiled by the Bureau of Agri- 
eultural Economics of the Department of 
Agriculture. 

These are the amounts, in round num- 
bers, of per capita annual consumption of 
dairy products in the United States, revised 
up to the present time and made public by 


the bureau on August 
world 


20. 
for 


Meantime, the 
dairy 
declining 
products 


trade outlook 


notwithstanding 


products, 
America’s ex- 
in dairy the 
abnormal World War period, far in 
1926 indicates volume exceeding the record 
for more than a decade except in 1925. 

The Bureau of Agriculture Economics’ 
table shows steady increase in all these 
products, except for some _ fluctuations 
several years ago in condensed and evapo- 
rated milk. It follows: 


port trade since 


so 


Per Capita, Annual Consumption of Dairy Products in the United States. 
(Revised, 1926.) 


(*) Including cottage cheese, not included 


(7) For the year 1910, 








Cond. and Evap. Ice 
Butter Cheese Milk Cream 
Pounds Pounds Pounds Gals. 
13.9 4.0 aes ite 
15.1 3.2 Saree ee 
13.7 3.3 Wiatee ‘ven 
15.8 2.1 wnat 
19.5 2.9 aneee 
19.9 3.7 a6 ba mee 
18.0 3.85(*) ale enh 1.04(7) 
17.0 4.60(*) sa Wars 1.68 
15.4 3.04 att 2.08 
14.6 2.89 10.49 2.07 
14.0 3.00 12.50 2.14 
14.8 3.50 12.30 2.49 
14.7 3.50 10.17 2.46 
16.1 3.50 2.28 
16.5 3.70 2.43 
17.0 3.90 2.68 
17.25 4.20 2.50 
17.04 4.26 2.80 





for other years, 


‘ 
ported to have nearly doubled during the 


last 66 years; more than 1,500,000 acres 


of waste lands, health and moorlands have 
been converted into for- 
About 66 


area is 


reclaimed and 


ests and farm lands. 
of total 


cultivation, 


per cent 


the land under actual 


Small Farms Said to Predominate. 





Denmark is described in the bulletin a 
country of middle sized and small farms. 
There are only 1,335 farms of 296 acres 
their average area is given as 1.36 acres, 
There are only 1,235 farms of 296 acres | 
or more. A large farm within this group ! 
is commonly referred to as an estate farm. 
Then there is another group of ¥039 farms | 
Whose acreage ranges between 148 and 
296 acres. Owners of the middle size are 


said to dominate the land area in Denmark. 

The Danish built 
up independently of all state, political, re- 
ligious 
the 


Cooperative 


cooperative system is 


and social-class points of view, 


bulletin says. It adds: 
Denmark 


have never received financial aid from the | 


organizations in 





State government, except in the cz of | 
cooperative breeding associations for live- 
stock improvement. This means that the 1 
cooperatives always meet on the ground 
of common economic interests.. As a rule, } 


no effort is made to control a major part 
of the production unless this amount is 
necessary to insure the proper volume for 
efficiency and economy. In other words, 
efficiency, and not monopoly, is the goal. 








There are no statutes in Denmark pro- 
viding for formation of cooperative asocia- 
tions. They are unincorporated, voluntary 
associgtions, formed in 
common iaw principles. 
papers defining purposes, methods 
operation and and liabilities of its 
members. These papers are analagous to 
the constitution and by-laws of an unin- 
corporated association operating in this 
country, and they constitute contracts or | 


accordance 
Each 


with 

has certain 
its 

rights 





of 


agreements between the associations and 
its members, and between the various | 
members, which are enforceable in the | 


courts. 


Membership Liable for Debts. 

The liability of the members for the as- 
sociation’s debts may be likened to liability | 
of partners in the United States for part- 
nershiff debts. The members are called upon 
to pay such debts only in the rare event 
that the association fails to meet them. The 
number of associations in Denmark that 
fail is small. The liability of members of 
such an association for its debts presents 
a strong contrast to the situation which ex- 
ists normally in this country, of non- 
Wability on the part of the members of an 
incorporated cooperative association for its 
debts. In the United States, in Den- 
mark, the members of an unincorporated 
association are usually held liable for its 
debts. 


as 





In creameries and local purchasing asso 
ciations, the liability of each member for 
the association debts is unlimited. A num- 
ber of cooperative creameries or other local 
commodity associations frequently dispose 
of their products through a sales organi- | 
zation. Most Danish cooperative associa- 
tions have constitution and bylaws under 
which af. disputes and agreements arising 
between individual members and the local 
association and between the local associa- 
tion and the central association are settled 
by a board of arbitration formed by the as- 
sociation and cannot be taken into the 
courts but claims by third persons against 
an association may be settled in the courts. 
Members of cooperative creameries, as a 
rule, are required to pay for failure to de- { 
liver milk to an amount the assotiation 
suffers thereby, usually at the rate of a 
little over 13 cents per day per cow. As 
a general rule, the Danish cooperative 
marketing and purchasing associations are 
non-stock associations. The necessary fixed 
and operating capital for carrying on the 
business is created by loan, guaranteed by 
its members. 











| 
| 
In the whole field of Danish agricultural | 
cooperation, the trend of development has 
been to apply the principle of spec ain | 
tion. The farmers organize and _ operate 
along commodity lines. The larger co- 
operative associations have ben built from 
the bottom up around local undertakings. 
Within both the local and central { 
operative associations, contracts exist 
binding the members to deliver their total 
production of that particular commodity, 
except what is needed for home use, to the 
marketing association for a, definite 
riod and, in case of purchasing | 
tions, to buy their necessary supplies of | 
that commodity from the association for a 
definite period. The associations 
as a rule on a pooling basis. 
' 


co- 


pe- 


ussocia- 


operate 


Government to Open 
Acreage for Entry 


General Land Office Announces 
Action on 17.623 Acres in 
New Mexico. 


TT ‘ ~ > > ! 
The opening on next September 15 of 17,- 


623.94 acres of public land im Grant 
County, N. M., has been announced by the 
General Land Office, Department the 
Interior. 


The area will be opencd to entry for $1 
days beginning September 15, 1926, under 
the homestead and desert land laws, by 
qualified former service men of the World 
War, and also to entry by those persons 
having a preference right to the land 
superior to that of the soldiers. These per- 
sons may file their applications during the 
20-day period immediately preceding the 
filing of the plat, and all applications so 
filed will be treated as though filed simul- 
taneously at 9 o’clock a. m. on September | 
15, 1926. At 9 o’clock a. m. December 15, 
1926, all the land remaining unentered will 
become subject to entry under any ap- 
plicable public land laws by the public 
generally. 

The land is reported as mountainous, 
5,000 to 6,000 feet above sea level. The soil 
is of decomposed granite, third and fourth 
There 








rate. are timber, scrub cedar, | 
pinyon pine, oak and juniper on it, with | 
no surface indication of mineral. The | 


township is well watered and suitable for 





stock grazing. 

The opening will be under the jurisdic- 
tion of the local land office at Las | 
Cruces, N. Mex. d 





| to a 


averted by initial steps in administration 
of Truckee River waters in accordance 
with «a pending adjudication decree. 
Unusual rains in early summer, com- 
bined with newly completed pumping in- 
| Stallations, have removed all danger of | 
shortage on the Salt River project in 


| improving range, potatoes, and beans gen 


1 to excellent. 


(ixpex 2165) pace 


Water Shortage Reported, | 
On Irrigation Projects 


Among the irrigation projects of the 


Bureau of Reclamation, crop damage from 
of the Oka- 


project 


| 
| 
| 


shortage water is certain on 


Washington, 
the 


nogan in according | 


statement just issued by Depart- 


of the 
Minor crop 


ment 


damage can be averted, it 


Interior. { 

| 
rains 
the | 


Idaho, and 


is stated, only by unusual summer 


on the Yakima project in Washington, 


Boise and Minidoka projects in 


the Milk River and Sun River projects 
in Montana as the storage on those projects 
has been depleted. On the Yakima proj- 
ect much water is said to have been lost 
through alleged illegal diversion. 

A threatened severe shortage on the 


Truckee Division of the Newlands project, 
in Nevada, is reported to have been partly 





Arizonu, it was stated. 


Showers Improve 
. Range in Wyoming | 
And Nearby States | 


Potatoes and Corn Also Bene- 
fit From Rains. Although 
Nevada Needs 


Moisture. 
Following ts a continuation of the 
Department of Agriculture's report by 
States on crops for the last week: 


W yoming.—Cheyenne: Showery weather 
erally; somewhat unfavorable for cocked 
hay. Corn improved, but crop late. 
Sugar beets slow growth due to cold early 
in Spring wheat and oats being 
cut on lower levels; still green on higher. 
Livestock excellent; heavy shipments from 
northeast. 


week. 


Colorado.—Denver: Showers beneficial in 
east and northwest regions. Farm work 
well up. Fall plowing continues’ in 
Arkansas Valley. Harvesting and thresh- 
ing spring grains Well along; winter wheat 
mostly threshed. Corn laid by. Sugar 
beets doing well in east; maturing in south- 


east. Ranges and livestock good. 
New Mexico.——Santa Fe: Moderate 
rainfall over State, except in extreme | 


south, generally beneficial to crops, range, 
and livestock. tange beginning to dry 
in southeast, otherwise to excellent; 
livestock good. Cotton good in southern 
valleys; blooming heavily in lower 
Some broomcorn being pulled 
wheat, barley, and potatoes good in north. 
Arizona.—Phoenix: Citrus good. Cotton 
progressing well, except for some shedding 
by humid weather. Light to | 
showers nearly reporting 


good 


Pecos. 


Spring } 


caused 


moderate at all 





stations; hot days and cool nights, Cattle, | 
range, and water good to excellent; stock 
fat. 
Utah Livestock Good. 
Utah—Salt Lake City: Showers bene- 
fited ranges greatly, but deserts still need 
rain for winter growth. Livestock good 


Some beets developing fairly 
well, but mostly poor. Alfalfa con- 
tinues to strip badly; crop only fairly 
good in major areas. 


seed 


Nevada—Reno: Temperature normal; 
no precipitation. Irrigated doing 
well, but water supply insufficient to cover 
all crops and alfalfa, potatoes, gardens, and | 
pastures suffering in many localities. Sec- | 


crops 





ond alfalfa mostly cut. 
Washington—Seattle: Temperature and | 
humidity nearly normal; drought un- 
broken, although light local showers and 
threatening conditions at end of week 


which alleviated fire hazard. Harvesting 
and threshing continued uninterruptedly. 


Some local smut damage to wheat. Fruits 
ripening rapidly. 
Oregon—Portland: Light, 
showers. Light rain falling 
considerable areas of north. 


scattered | 
today over 
Water short- 











Forestry 
Grants 





Fallow for 2 Years 
Advised to Eradicate 


- Root Rot From Fields 


Department of Agriculture Re- 
ports Tests on Control 
of Pest in Cotton 


and Alfalfa. 


Experiments 








conducted by the Depart- 
ment of Agriculture indicate that the Texas 
may be eliminated by two years 


fallow, the department has just 


root 
of 
announced, 

The full 
ment 


rot 
clean 
text of the department's state- 
follows: 

Of the many methods tried for the con- 
trol of Texas root rot, a destructive dis- 
ease of cotton, alfalfa, and numerous other 


crops in Texas and some of the irrigated 


| valleys of the Southwest, allowing the land 


to 


sons promises to be the most practicable, 


lie idle with clean culture for two sea- 
according to the United States Department 
of Investigations were 
started and conducted at the de- 


in Texas and Arie 


Agriculture. 
in 1907 
partment field stations 


zona, 


Fungus Causes Rot. 

rot is caused by a fungue 
living in the soil. It was considered that 
on the roots 
it does 


Cotton root 


the disease might survive 


of grasses or other plants which 


not kill. This belief led to the clean fal- 
low tests. 
Two years of clean fallow resulted in 


the production of a normal crop of cotton 
uninfested at any point in the test plot, 
while some infestation still remained in 
the plot fallowed but one year. While 
these tests are favorable to clean fallow 
means of eradicating the infestation, 
method must be regarded as still in 


asa 


the 


| the experimental stage. 


Formaldehyde Kills Disease. 

Tests made at Saeaton, Ariz., demon- 
strated that small isolated areas of Texas 
root-rot infestation could be controlled by 
saturating the infested soil with formalde- 
hyde (1 to 100 solution). 

A small plot, on which 92 per cent of 
the cotton plants had died of root rot, 
was irrigated with this solution by means 
of a street-sprinkling tank and later by 
2 acre-inches of irrigation water. The 
cottonseed was planted five days later. The 
entire area infested at the end of the sea- 
son amounted to only 6.9 per cent. This 
method may prove to be useful for small 
isolated spots of infestation occurring on 
a valuable piece of land. Also it was found 
in Arizona that root-rot injury to cotton 
was reduced by the application of barns 
yard manure. 





|; Agents Are Sent to Gather 


Data on Peanut Production 





Announcement has been made by the 
United States Tariff Commission that Mark 
A. Smith, Fred Shelledy and W. C. Funk 
have been ordered to proceed to various 
sections of North Carolina, South Caro- 
lina, Georgia, Florida and Alabama to 
gather production cost data in connection 
with the pending peanut investigation. 

No details were given out by the com- 
mission in connection with the work to be 
performed by the experts named. 





age increasing. Late hay crops consid- 
erably reduced by lack of irrigation water. 
Picking prunes, peaches, pears and hops 
progressing. Some corn mature. Apples 
generally doing well. 

California—San Francisco: Cooler in 
interior excellent for fruits, allowing nor- 


mal ripening. Cooler ideal for field oper- 
ations. Elberta peach harvest advanced; 
others ripening. French prune picking 


progressing; more sunburned and cracked 
than usual. Growth of rice slower owing 
to cooler weather, but heading freely and 
ahead of average. Cotton excellent; some 
damage to cotton and cut alfalfa in Im- 
perial Valley, from showers. Harvest of 
sugar beets continued. All new citrus ex- 
cellent. 











Mines Set New Record in Gypsum Production 


With 5,678,302 Short Tons During Year 1925 


Output of Preceding Year Exceeded by More Than 600,000 


Tons, Says Bureau of Mines. 


A new record in the production of gyp- [ 
the United States 


when 5,678,302 


sum in was established 


in 1925, short tons were 
mined, according to figures compiled by the 
Bureau Mines of the Department of 
Commerce. The output exceeded by more | 
than 600,000 or approximately 13 per cent, 
the quantity mined in 1924. 

A total of 1,014,135 short tons of 
gypsum, valued at $2,823,229 and 4,104,735 
at 
full 


of 


crude 


calcined 
sold 


of gypsum, valued 
were in 1925. The 
Bureau of Mines’ statement 


short tons 
$45,070,344, 
text of the 
lows: 

The gypsum industry produc- | 
in 1925, according 
from 62 operators in 
lected in cooperation 
Surveys of Iowa, Kansas, Michigan, 
York, Texas, Virgir and Washington. 
The quantity of gypsum mined in 1925 was 
5,678,302 short tons, which the largest 
output ever recorded and exceeds that 


was highly 
to reports 
19 States, and 
with the Geological 


tive received 


col- 





New 











is 


of 





1924 by more than 600,000 nearly 
13 per cent. The value of 


tons, 
of the 


or 


sales 


both crude and calcined gypsum was $47,- 


893,573, an increase of more than $5,000,- 
000, or 12 per cent, compared with 1924. 
Over 1,000,000 tons was sold crude and 


4,104,735 tons was sold calcined. 
Values Are Cited. 
The value of the gypsum sold crude was 





$2,823, , or $2.78 per ton, and the value 
of that sold calcined was $45,070,344, or 
$10.98 per ton. 

New York is the largest producer of 


gypsum. The production of crude gypsum 
in that State in 1925 was 1,730,254 short 
tons—30 per cent of the entire output—an 
increase of 17 per cent compared with 1924. 
It was also the largest seller of crude and 
caleiped gypsum, 354,394 tons of the for- 
mer (or 35 per cent of the total) and 1,193,- 
520 tons of the latter (or 29 per cent of the 
total) being marketed in New York in 1925. 
were considerable increases over 





These 
1924. 

Other important States in the production 
of crude gypsum were: Iowa, 800,167 tons; 
Michigan, 649,053 tons; Texas, 558,132 tons, 
and Ohio, 551,479 tons. “These five States 


reported nearly 76 per cent of the total. 


Table of Sales. 


The following table shows the amount 
ducers in the United States in 


Sold « 





State 


B 





Iowa 
Kansas coe 
Michigan 


800,167 140,451 


166,952 52,860 








ue 649,053 155,961 
Oe ere 350,130 31,471 
New York ..... ,730,254 354,394 
CN oe sie oa bk ck 3 
Oklahoma + 
Texas 6 ; 
Other States* 1s 185,884 
Total 2 62 5,678,802. 1,014,335 


* Arizona, California, Colorado, Montana, New 


Virginia, Washington, and Wyoming. 


of crude and calcined gypsum sold by pro- 


1925, by States: 






rude Sold calcined 

z 8 

© S © 3 

= x & > 

3 = 3 ma 

> g > 3 

a g 
$381,584 562,210 $6,352,687 $6,734,271 
126,886 87,656 882,624 1,009,510 
391,093 477,076 5,056,201 5,447,294 
57,073 259,693 1,664,736 1,721,809 
1,017,403 1,193,520 15,518,836 16,536,239 
3 540,504 6,361,314 6,394,132 
232,660 2,476,797 2,599,468 
69,4 426,710 3,652,467 3,721,954 
324,706 3,104,882 3,728,901 


624,2 
$104,735 $45,070,344 $47,893,573 
Mexico, Oregon, South Dakota, Utah, 








$2,823, 
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Deductions 
For Depreciation 


Deduction Allowed 
For Lowered Value 
Put on Livestock 


| 
Tax Board Sustains Appeal of | 
Cattlemen From Ruling on 
Returns Involving Two 
Deficiencies. 


APPEAL OF ADAMS Motor Co.; Board or Tax 

APPEALS; No. 3522. 

The Adams Motor Company appealed 
from the determination of deficiencies in 
income and profits taxes for 1918, 1919 and 
1920, in the Amounts of $7,857.92, $7,148.52 
and $4,633.89, respectively, arising out of 
the action of the commissioner in (1) re- 
vising the inventories as computed by the 
taxpayer for each of the years in ques- 
tion; (2) disallowing a loss deduction of 
$15,000 taken by the taxpayer in its re- 
turn for the year 1919; and (3) reducing 
the invested capital claimed by the tax- 
payer for the years 1918 and 1919 by the 
amounts of $7,500 and $15,000, respectively. 

The Board of Tax Appeals entered an 
order of redetermination. 

The full text of the case follows: 

George E. H. Goodner, C. P. A., 
petitioner. 

Benjamin H. 
Commissioner. 

Before Littleton, Smith 


APpPracs OF WaALLINGrorD;: Board or Tax AP- 
PEALS; Nos. 230 anp 231. 


Elimer R. Wallingford and C. A. Walling- 
ford, who formed a partnership in 1920 and 
took over cattle at their pre- 
Gecessor partnership applied from. de- 
terminations of deficiencies for 1920 in the 
amounts of $1,503.51 and $1,195.42, 
Spectively. The only question involved 
Was the right of the petitioners to a de- 
duction claimed in inventory value of cat- 
tle, which was resolved the Board 
Tax Appeals in the petitioners’ favor. 

The full text of the case follows: 

Stanley Spurrier, ¢. P. A., 
petitioners. 

A. H. Fast, Esq., for the commissioner. 

Findings of Fact. 

The petitioners are invidivuals, 
at Ashland, Kansas. 

C. A. Wallingford has been engaged in 
the cattle business 1895. 
tember, 1918, he, with two associates, pur- 
chased about 500 head of young cows for 
the purpose, primarily, of feeding and mar- 
keting: them. 
chase Wallingford borrowed funds from a 
local banker. 

The catle were fed for a while 
but it was decided not 
that year. 


cost to a 


re- 


by of 


for the 
for the 


Saunders, Esq., 


for the 


and Trussell. 


Statement of Facts. 

Findings of fact—The taxpayer, an Ala 
bama corporation with its principal 
fice at Mobile, was organized in or about 
the month of November, 1912, under the 
name of the Adams Machimery and Manu- 
facturing Company, with an authorized 
common capital stock of $30,000 par value, 
consisting of 300 shares of the par value 
of $100 per share, for the purpose of e¢n- 
gaging in the manufacture and sale of 
machinery and farm implements. In or 
about the vear 1920, taxpayer's name was 
changed to Adams Motor Company. 

On July 13, 1909, and on July 20, 
United States Letters Patent Nos. 927919 
and 928835, respectively, were issued to 
W. J. Adams, covering his two inventions 
known as the Adams Lucky Trucker 
Manure Distributor and the Adams AIll- 
Steel Fertilizer Distributor. Aside from 
the construction of a few demonstrators, 
nothing was done by Adams in the way 
of development and exploitation of 
patents until the organization of the tax 
payer corporation in about the month 
of November, 1912. Immediately upon 
taxpayer's organization, the patents in 
question were acquired by it for a con 
sideration of capital stock of the par value 
of $15,000; the remaining capital stock 
being sold for cash at par. The actual 
cash value of these patents was not a de- 
termining factor in reaching a conclusion 
to the amount of capital stock be 
issued therefor, it being the intent all 
the parties at interest that said Adams 
should be, at all times, the owner of 
half of the issued petitioner's 
capital stock, in order that control might 
be vested in him. Section 19 tax- 
payer's certificate incorporation pro- 
vides as follows: 

“One hundred and 
stock subscribed for 
hereinabove shown are to be paid for by 
the said Adams conveying to the com 
pany the right to manufacture and sell 
the articles and territory covered by two 
certain patents issued to William J 
Adams, one numbered 927919, and dated 
July 18, 1909, and the other numbered 
928835, and dated July 20, 1909, and the 
further right to dispose of the privilege, 
license right the said patents 
in any territory covered by the same. The 
said One Hundred and Fifty shares of 
stock, much thereof as may be is- 
sued shall always be so kept and identi- 
fied upon records of the company 
that the same may be separated from the 
other of the company no matter 
into whose hands it may pass. Whenever 
the said company shall finally abandon the 
manufacture and sale of the articles cov- 
ered by the aforesaid patents such aban- 
donment shall be tantamount to the pay- 
ment to the then holders of the issued 
portion of said 150 shares of stock the 
par value thereof, provided that the said 
stock be worth more than par, and shall 
effect a retirement and cancellation of 
said provided that the said stock 
be worth more than par. Should 
said stock be worth more than par at the 
time that the aforesaid abandonment takes 
place, then the holders hereof shall stand 
in the same position as though they had 
drawn upon the said stock a dividend of 
190 per cent, and they shall receive no 
further dividends thereon until all of the 
other of the company has received 
computation | a dividend in like amount in money 
equivalent. All certificates which may be 
isued to evidence or any portion of 
said 150 ares of shall contain 
| something to call attention to the fact 
that the Company's will reveal 
a special arrangement with respect to said 
shares. It is purpose of the under- 
signed incorporators that the to be 
issued in payment for the aforesaid rights 
shall always equal the amount of that 
portion of the capital stock sold for cash, 
and therefore they agree that 150 shares 
shall be now issued to W. J. Adams, and 
that one share stock shall be issued to 
the said W. J. Adams whenever the cap- 
ital of the Company is increased 
and additional share of stock is sold 
and issued. It is further agreed that for 
each share of additional stock sold and 
issued by the Company at any time in 
the future, there shall be issued to the 
said Adams an additional share of special 
stock. It is the purpose and agreement 
of all parties hereto that the stock 
issued to W. J. Adams in payment 
' said rights shall represent a half interest 
j in this company and as often and when- 


of- 
residing 





since In Sep- 


In order to make this pur- 


1909, 





in 1918, 


market them 
Again, in the fall of 1919, they 
weré fed for the market, but it was again 
decided not to sell 

In 1920 there 
the value of cattle and banker 
had loaned money to Wallingford to pur- 
chase the cattle required him 
the amount of the loan by than 
$13,000. In that year C. A. Wallingford’s 
brother, Elmer R. Wallingford, bought out 
the interests of C. A. Wallingford’s 
associates in the enterprise for $17,500. 


to 


them that year. 


was a great decline in 


the who 


these 


to reduce or 


more 


two 


Books Declared Meagre. 

The books of C. A. 
very meagre, consisting 
Gay book or livestock 
time of purchasing the 
$35,000, was entered 
change was made in this figure during 
1918 and 1919. In the fall of 1920, 
to the decline in value of cattle, the 
of the cattle was reduced on the livestock 
record to $22,500. 

In Schedule D of the returns filed for 
1920, each of the petitioners list cost of 
cattle as $17,500, to which is added $6,580, 
representing cost of feed, and from these 
items is subtracted $11,250 under the head- 
ing “Sale price of liquidating dividend,” 
but claimed here to represent reduction 
in inventory. The Commissioner refused 
to allow the claimed reduction in inven- 
tory value which gives rise to the defi- 
ciencies here involved. 


Wallingford 


were to 
principally of a 
record. At the 
the cost, 


this record. No 


as 


one- 
cattle shares of 
in 
of 
of 
due 


value 


fifty shares of the 


by W. J. Adams as 


or to use 


or so 


the 
Opinion by Mr. Arundel. a 

The petitioners claim the right to de- 
duct from their gross income for 1920 the 
shrinkage in value of cattle in that year. 
They seek to take this deduction by sub- 
tracting the closing inventory from the 
opening inventory for the year. The Com- 
missioner contends that, under section 
2038 of the Revenue Act of 1918, they are 
not entitled to compute income on an in- 
ventory basis, inasmuch as the inventory 
basis was not used in prior years. 

The purchase by Elmer R. Wallingford 
of a half interest in the cattle in 1920 ef- 
fected, at the time of the purchase, a dis- 
solution, of the partnership which had 
theretofore owned the cattle and the for- 
mation of a new partnership of which 
the petitioners were the members. Thus 
the ownership of the cattle was vested in 
a new entity created in 1920 which is privi- 
leged to compute its profit or loss without 
reference to the method 
used by its predecessor. 


stock 


shares 


not the 


stock 


of or its 


Appeals Sustained. 

The income tax returns filed by the peti- 
tioners for the year 1920 show that each 
of them took a half interest in the cattle 
at $17,500, or a total to the partner- 
ship of $35,000, which was the same 
the cost to the predecessor partnership 

The only witness in this case, C. A. Wal- 
lingford, has been engaged in dealing in 
eattle for thirty years or more, and we 
believe from his testimony that he is 
qualified from his testimony that he is 
tle which he and his brother owned in 
1920. Not only did the cattle decrease in 
value during 1920 from $35,000 to $22,500, 
but this decrease was reflected on (. A. 
Wallingford’s books in that year which 
earried the joint account of the brothers, 
and was also shown in the returns filed 
Accordingly, we are of the opinion that 
the pétitioners are entitled to the deduc- 
tion claimed. 

Order of redetermination will be entered 
on fifteen days’ notice under, Rule 50. 

July 31, 1926. 


stock 


records 





cost the 


as stock 


stock 


one 


to he 


for 


Tax Digest 


Principles Involved in Latest Decisions and 
Administrative Rulings. 


,YLLABI are printed in such form tnat they can be cut out and pasted on 
Standard Library-Index and File Cards, aprorimatelly 3 by 5 inches, usually 
employed in libraries, and filed for reference. 


DEDUCTION: Loss of Inventory Value of Cattle 

Petitioners formed a in and cattle at their toa 
predecessor partnership. Held; the petitioners may reflect in their 1920 returns the 
decrease in the value of the cattle which occurred subsequent to their acquisition in 
1920.—Appeals of Wallingford (Board of Tax Appeals.}—Index Page 2166, Col. 1. 


partnership 1920 took ove eost 


GAIN OR LOSS: March 1, 1918, Value. 

Under the Revenue Act of 1918, the March 1, 1913, value of certain shares of 
stock should not be reduced by the amount of a tax free distribution made thereon 
in 1917, in determining the gain derived from the sale thereof in 1919—Appeal of Caro- 
line S. McLean (Board of Tax Appeals.}—Index Page 2166, Col. 5. 


REDUCTION: Patent Rights: Exchange for Capital Stoe] 

The proof that patént rights paid into a corporation in 1912 in exchange for $15,000 
“special’’ capital stock had no actual cash value in 1919, does not entitle the taxpayer 
to deduct from gross income of the year 1919 the amount of $15,000 under the circum- 
stances stated herein.—Appeal of Adams Motor Co. (Board of Tax Appeals.}—-Index Page 
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Taxation 


Redetermination of Tax Ordered 
In Appeal of Adams Motor Company 


Deduction as Loss in 1919 Disallowed on Patents 
Ruled Worthless in 1912. 


ever the company is authorized to in- 
crease its capital stock and a share is sold 
and issued for cash, then a share must 
issue to said W. J. Adams, his heirs or 
assigns. Such shares must bé identified 
as above stated and be subject to the re- 
tirement and cancellation provisions herein 
before written.” 
Also Bought Stock For Cash. 
In addition to the capital stock 
to him for his patents, Adams acquired 
for cash 100 shares, which made him the 
owner of more than 50 per céentum of 
taxpayer's authorized and outstanding 
capital stock 
In 1910 or 


issued 


1911 Adams received an offer 
of $25,000 cash for a controlling interest 
in his patents, which offer he rejected, 
as it was his intention to manufacture and 
sell the patented afticles, it being his 
belief at the time that’the revenue to be 
derived from the manufacture and sale of 
those articles would be much greater than 
the cash offer. 

Immediately upon acquiring 
ents, the taxpayer commenced 
ufacture of the articles covered 
Operations were conducted 
hand in blacksmith shops, 
being without the nec ry funds to erect 
and equip a plant Approximately 50 ma- 
chines were manufactured and sold up to 
1916, when operations were discontinued 
because the petitioner found it impracti- 
cable profitably to compete with other 
manufacturers of similar articles, who 
were manufacturing their products under 
more favorable circumstances in modern 
and well equipped plants. In 1918 the 
officers and directors again considered the 
proposition building a plant for the 
manufacture of the aforementioned pat- 
ented but found that, due to 
costs of material and labor, 

building and equipment 
approximately $300,000, a sum 
considerably in excess of any available 
funds plus the taxpayer's borrowing ca- 
pacity In a directors’ meeting held on 
August 14, 1918, consideration was given 
to the abandonment the patents, but 
Adams prevailed upon the board of direc- 
tors to reassign the patents to him in order 
that he might make further effort either 
to sell the patents or to have the patented 
articles manufactured 
alty basis, in consideration 
Adams executed his non-interest 
promissory note, in the sum of 
favor of the taxpayer 


these pat- 
the man- 
thereby. 
entirely by 
the company 


of 


articles, 
the increased 
the 


would 


necessary 


cost 


of 


by others on a 


for 


roy- 

which 
bearing 
$15,000, in 


Vatents Reassigned For Note. 

In pursuance to the 
Adams reassigned the 
taxpayer, which in turn 
his note for $15,000. Immediately there- 
after the board of directors directed that 
the, patents be charged off on the books 
aS worthless. 

In computing its invested 
the year 1918, the taxpayer included the 
aforementioned patents in the computa- 
tions, Adams reassigned the patents to the 
resenting 25 per centum of the par value 
the capital stock outstanding at the 
beginning the taxable year. For the 
taxable year, 1919, the taxpayer included 
the note of Adams, given in exchange for 
the patents, in the computation of in- 
vested capital, at its face value, $15,000. 
In computing its taxable net income for 
the year 1919, petitioner took a deduction 
of $15,000, representing the loss 
tained upon the abandonment of %he pat- 
ents. The Commissioner has disallowed 
any value for the patents or for the note 
of Adams in his redetermination of the 
invested capital for the years 1918 and 
1919, respectively: and disallowed the 
less deduction taken by the petitioner in 
the return the year 1919 on account 
of the abandonment of the patents. 

Some time after its organization and the 
commencement of business, the taxpayer 
secured an agency contract for the sale 
of Ford automobiles and certain lines of 
heavy machinery, which contracts were 
in full and effect throughout all of 
the years in controversy. t was the prac- 
tice of the taxpayer to accept used 
in part payment for new carsor such 
as it offered for sale. Used 
accepted in part payment were 
upon the taxpayer's books of 
their ‘trade-in’ valne and 
ried until the close of the year, at which 
time they were personally inspected by 
taxpayer's president and general manager, 
who placed a value on each used car, 
which values, in opinion, represented 
their selling values. These values, which 
were used by the taxpayer for inventory 
purposés, in computing its taxable net 
income for each of the vears in question, 
were than the “trade-in’’ values, or 
cost, by the following amounts: For 1918— 
$6.972.38: for 1919—$7.170.22; and for 
1920—$6,825.91. The Commissioner has re- 
stated the values of used inventories 
on the basis of their ‘‘trade-in’’ values, or 
cost, and has adjusted the net income of 
of the years in controversy accord- 


resolution adopted 
patents to the 
returned to him 


capital for 


of 


of 


as sus- 


has 


for 


force 


cars 
used 
cars so 
entered 
account at 
were so car- 


cars 


his 


less 


car 


each 
ingly. 
Value of Inventions Increased. 

For each of the vears in controversy, the 
taxpayer first valued its inventories of ac- 
cessories, tires and tubes, and 
spare parts at list prices, 
discounts according to terms 
contracts. From the sums so obtained it 
deducted approximately per centum 
thereof to take care of obsolete and dam- 
aged goods included in the inventories, the 
amounts of such deductions being as fol- 
lows: For 1918, $2,129.76; for 1919, $1,- 
886.26; and for 1920, $3,687.97. In each in- 
stance the commissioner has increased the 
inventories by the amounts of the 19 per 
cent deductions, and has adjusted the net 
income of each of the years in controversy 
accordingly. 

On December 31, 1920, 
hand certain tractors 
which had been acquired 
rent year at prices which 
of their replacement values 
For income-tax purposes the taxpayer 
valued these items at their replacement 
values, the total of which was $2,422.12 less 
than their actual cost. The commissioner 
has restated the inventory of tractors and 
implements at cost, and has recomputed 
the net income for 1920 accordingly. 

The result of the commissioner's several 
adjustments of the inventories outlined 
above is to increase or decrease the net 
income of each of the years in controversy 
as follows: 
1918 
1919 
1920 


miscellane- 
less trade 
of agency 


ous 


10 


taxpayer had on 
and implements 
during the cur- 
were in excess 
at that date. 


$9,102.14 (increase) 

45.66 (decrease) 
3,879.52 (increase) 

Opinion—Smith: 1. The first question 
presented is whether the patent rights 
paid into a corporation in 1912 in ex- 
change for $15,000 ‘special’ capital stock 
had a cash value in 1912, which cash 
value was lost in 1919. The evidence in- 
dicates that the value of the patent rights 
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| dutiable 


| value 


} on 


} arising 


ls 
in 


|} and 





| inventory, 





Patent 
Rights 


Tariff Cut Ordered 


On Lining of Brakes 


Sustaining « protest of the Stanley Belt- 
ing Corporation of New York, Judge 
Weller, of the United States Customs 
Court, finds that imported cotton belting, 
used as brake lining for automobiles, is 
at the rate of 30 per cent ad 
under paragraph 913, act of 
922. The collector's assessment at 85 per 
cent ad valorem, under the provision in 
said paragraph 913 for ‘fabrics with fast 
edges not exceeding 12 inches in width,” 
is set aside. 

The full text of the decision in this case 
reads: 
“Merchandise, 
ing 1! inches 


valorem, 
1922 


consisting of cotton belt- 
in width, used brake 
linings for automobiles, was assessed 
for duty as ‘fabrics with fast edgeés 
not exceeding 12 Inches in width,’ in chief 
of cotton, under paragraph 913 of 
the tariff act of 1922, at 35 per cent ad 
valorem, and is claimed to be dutiable 
under the provision of the same paragraph 
for ‘belting for machinery in chief value 
of cotton,’ at only 30 per cent. 

“From the appraiser's report, admitted 
in evidence herein consent, we find 
that the merchandise in question is similar 
in all material respects to that which was 
the subject of this court's decision in Mur- 
ray & Co. v. United States, G. A. 8904 
(T. D. 40540; 46 Treas. Dec. 492), reaffirmed 
rehearing in Abstract 50430. It was 
held by the court in that case that the 
merchandise there under consideration and 
under the act of 1913, was duti- 
‘belting for machinery in chief 
cotton,’ under paragraph 262 of 
that act, rather than ‘fabrics with fast 
edges not exceeding 12 inches in width’ 
under the same paragraph. 

“On authority of the decisions cited, we 
render judgment in favor of the plaintiff 
sustaining the protest claiming the cotton 


as 


by 


able as 
value of 


as 


| belting to be dutiable at 30 per cent under 


paragraph 913 of the act of 1922. 
order will issue accordingly.” 
No. 152025-G-64635-25.) 


said 
Judgment 
(Protest 


The inventor had re- 
ceived an offer for a controlling interest 
the patents in 1919 or 1911 of $25,000 
and had rejected it The rights were 
turned into the corporation under an agree- 
ment whereby 50 per centum of the cap- 
ital stock was to be issued for the rights 
and designated as “‘special’’ capital stock, 
50 per centum any increase in 
the number of shares of capital stock 
outstanding should be received by 
the inventor as a part of the considera- 
tion for those patent rights Section 10 


was problematical. 


of 


| of the taxpayer's certificate of incorpora- 


tion provided, in part: 
“10. * * © The said One 
of stock, or 


Hundred 


and ‘Fifty shares so much 


| thereof as may be issued, shall always be 


so kept and identified 
of the company that 
separated from the other stock 
company no matter into whose hands it 
may pass. Whenever the said company 
shall finally abandon the manufacture and 
sale of the articles covered by the afore- 
said patents such abandonment shall be 
tantamount to the payment to the then 
holders of the issued portion of said one 
hundred and fifty shares of stock the 
par value thereof, provided that the said 
stock be worth more than par, and shall 
effect a retirement and cancellation of 
said shares provided that the said stock 
be worth not more than par. * * #*#” 

It is apparent from the foregoing that 
the patent rights were not to be a charge 
against the entire capital stock of the 
corporation but only against certain 
shares of stock that were to be specially 
issued therefor. The taxpayer found that 
the manufacture of the patented articles 
was unprofitable and could not be made 
profitable, and very shortly after incorpora- 
tion the manufacture of them was dis- 
continued. The special stock, however, 
was not immediately returned to the in- 
ventor. In 1918, the special stock was re- 
placed by shares of capital stock which 
had the same status as the shares of stock 
not specifically issued for -the patents. We 
are of the opinion that the evidence does 
not warrant a finding that the patent 
rights had any cash value in 1912, and we 
are furthermore of the opinion that the 
taxpayer sustained no loss in 1919 as a 
result of any discovery that the patent 
rights were worthless. 

2. The taxpayer took its inventories 
of new cars, tractors, and implements on 
the basis of cost or market, whichever 
was lower. Its inventory of used cars 
was taken on the basis of market values 
which were uniformly less than the ‘‘trade- 
in” values. In the absence of evidence 
that the inventories of used cars were 
taken at more than the market, the tax- 
payer's determinations of such market vual- 
ues are approved. At the hearing of this 
case a witness for the taxpayer was asked 
as to how all the inventories of 
ries and items were taken. His 
was: 

“A. Well, accessories; there are always 
new accessories coming out, and the ones 
that we have become obsolete and out of 
date, and we cannot sell them always when 
the new things come out, and naturally 
we have to consider that we have some 
these which are shop worn, especially 
tires and tubes and things of that sort, 
but especially tires, as there are different 
sizes, different sizes of wheels: the wheels 
are being changed every vear by the auto- 
mobile business; different sizes coming out, 
and this makes quite a difference in the 
size of the tire, so that naturally the tires 
that we have on hand become obsolete 
and deteriorate. 

“Q. How did 
on accessories 

hs 


less 


records 
may be 
of the 


upon the 
the same 


accessvo- 
answer 


of 


you price your inventory 
and miscellaneous items? 
We take the regular inventory price 
the discount, we would discount the 
then we would go over the whole 
make a summary of all of the 
different items that we thought were right, 
and take a depreciation for this amount. 
In this instance, we arrived at about 10 
per cent, which really will not cover it.” 

We are not convinced from this testi- 
mony that the accessories inventory was 
taken upon the basis of cost or market, 
whichever is lower. Manifestly, obsolete 
goods which had no sale value should not 
have been included in the inventory. A 
deduction from total inventory based upon 
an estimate of the decrease in value of 
the total inventory by reason of the in- 
clusion therein of obsolete and shopworn 
goods does not necessarily result in bring- 
ing the inventory to cost or market, which- 
ever is lower. Upon the record before us, 
we think that the Commissioner was justi- 
fied in adding to the accessories inventory 
at the close of the years 1918, 1919, and 
1920, $2,129.76, $1,886.26, and $3,687.97, re- 
spectively, on account of such depreciation 
made by the taxpayer. Appeal of Farm- 
ers’ Hardware Co,, 2 B. T. A. 99; Appeal 
of Pleasant Valley Ranch Co., 2 B, T. A. 
335; Appeal of Alexander Reid & Co., 2 
B. T. A. 425; Appeal of J. Van Lindley 
Orchard Co., 2 B. T. A. 1084. 

Order of redetermination will be entered 
on 15 days’ notice under Rule 59. 

July 30, 1926, 


cost, 
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Reduction of a Tax Free Dividend 
From Value of Stocks Is Disallowed 


Tax Board Sustains Appeal Involving Reckon- 
ing of Profit on Sale of Securities. 


APPEAL OF CAROLINE S. MCLEAN; Boarp OF 

TAX ApreaLs; No. 1534. 

In the appeal of Caroline 8. 
from the determination of a deficiency of 
$82,351.80 in income taxes for 1919, the 
Board of Tax Appeals held that, under the 
Revenue Act of 1918, the March 1, 1913, 
value of certain shares of stock should 
not be reduced by the amount of a tax- 
free distribution made therein in 1917, in 
determining the gain derived from the 
sale in 1919. 

The full text of the case follows: 

Harry Schwartz, Esq., for the petjtioner. 

Arthur J. Seaton, Esq., for the Commis- 
sioner, 

Before Marquette and Morris. 


McLean 


Findings of Fact. 

On March 1, 1913, the taxpayer owned 
certain shares of stock in the Simpson In- 
vestment Company which she had inherited 
prior thereto. Its value on that date was 
$351,280.63, which was in excess of its 
value at the date of acquisition. During 
1917 she received a dividend on said stock 
of $60,000, which was declared and paid 
from earnings accumulated by the corpora- 
tion prior to March 1, 1918, and held to 
be nontaxable by the commissioner. 

During 1919 she sold the stock for $400,- 
000. The commissioner in computing the 
profit from the sale reduced the March 
1, 1913, value of the stock by the $60,000 
received in 1917 and found a profit of $108,- 
719.37, while the taxpayer determined the 
profit to be the difference between the sale 
price and the March 1, 1913, value, or 
$48,719.37. 

Opinion by Mr. Norris. The only ques- 
tion involved is whether, for the purpose 
of determining the gain derived from the 
sale of certain shares of stock in 1919, 
their March 1, 1913, value should be re- 
duced by the amount of a tax-free distribu- 
tion received by the taxpayer in 1917. Sec- 
tion 202 of the Revenue Act of 1918 reads 
in part as follows: 

“Section 202 (a). That 
of ascertaining the gain derived or 
sustained from the sale or other disposi- 
tion of property, real, personal, or mixed, 
the basis shall be: 

(14) In the case of property acquired 
before March 1, 1913, the fair market 
price or value of such property as of that 
ae. > * 2” 

The provison of the Revenue Act of 
1918 relating to tax-exempt dividends is as 
follows: 

“Section 201 (a). That the term ‘divi- 
dend * * * means (1) any distribution 
made by a corporation * * * out of its 
earnings or profits accumulated’ since 
February 28, 1913 * * # . 

(b) * * * but any earnings or prof- 
its accumulated prior to March 1, 1913, 
may be distributed in stock dividends or 
otherwise, exempt from tax, after the 
earnings and profits accumulated since 
February 28, 1913, have been distributed.” 

Taxpayer's Claim Discussed. 

The taxpayer contends, that under Sec- 
tion 202 of the Revenue Act of 1918, the 
gain must be computed on the March 1, 
1913, value and that any event happen- 
ing between that date and the date of 
sale can have no effect upon the value as 
of that date. The fallacy of that broad 
statement is apparent, however, when ap- 
plied to the case of a capital expenditure 
made after March 1, 1913, on property 
owned on that date. To deny a taxpayer 
the right to increase the March 1, 1913, 
value by the amount of that expenditure 
in computing the gain on a subsequent 
sale of the property would result in the 
taxing of capital. 

The same contention has already been 
presented to us and denied in the Appeal 
of Even Realty Company, 1 B. T. A.°355, 
in which we used the following language: 

“We have no hesitation in holding that 
Congress in using the word basis, meant 
nothing but starting point or primary fig- 
ure in the computation of gain or loss, 
and had no intention of restricting the 
computation to a simple subtraction of 
the basis from the selling price or vice 
versa. It expected the computation to 
include all adjustments necessary to a 
logical ascertainment of gain or loss. The 
only reason for using the word at all 
was to take care of the different situations 
arising when the property disposed of 
had been acquired (a) before and (hb) on or 
after March 1, 1913. It fixed the starting 
point or primary figure of computation in 
the respective cases, but did not attempt 
to define every step of the cemputation 
under varying circumstances.” 

Supreme Court Ruling Cited. 

The Supreme Court, in the recent de- 
cision of U. S. v. Flannery, 268 U. S. 98, 
held that the March 1, 1913, value was 
merely a limitation upon the amount of 
the actual gain or loss that would other- 
wise have been taxable or deductible. 

The rejection of this contention does 
not lead ipso facto to the Commissioner's 
conclusion. The question is not so easily 
disposed of. The theory upon which the 
Commissioner applies the amount of the 
tax-free distribution against the March 
1, 1913, value of the stock is that such 
distribution is in effect a return of cap- 
ital to the stockholder. Article 1549 of 
Regulations 45, as amended by T. D. 
3557, provides: 

“In general, any distribution made by 
the corporation other than out of carn- 
ings or profits accumulated since February 
22, 1918, is to be regarded as a return to 
the stockholder of part of the capital rep- 
resented by his shares of stock, and upon 
a subsequent sale of such stock his gain 
will be the excess of the selling price over 
the cost of the stock after applying on 
such cost the amount of such capital dis- 
tribution. However, if such shares were 
acquired prior to March 1, 1913, and the 
fair market value as of such date was 
greater than the cost thereof after apply- 
ing on such cost and value the amount 
of any such capital distribution, and 
was less than the sum received in distri- 
bution, the amount which is taxable is the 
excess over such value of the sum re- 
ceived in distribution.” 

Stock Ownership Discussed. 

Earnings accumulated by a corporation 
prior to the incidence of the income-tax 
law are capital to the corporation for the 
purposes of taxation, but that fact does 
not make such earnings capital to the 
stockholders as of March 1, 1913. The 
ownership of stock does not create an 
ownership in the assets of the corpora- 
tion. The Supreme Court in Rhode Island 
Hospital Trust Company v. Doughton, 270 
U. S. 69, held: 

“The owner of the shares of stock in 
a company is not the owner of the cor- 
poration’s property. He has a right to 
his share in the earnings of the corpora- 
tion as they may be declared in dividends 
arising from the use of all its property. 


for the purpose 


loss 


In the dissolution of the corporation he 
may take his aliquot share in what is left, 
after all the debts of the corporation 
have been paid and the assets are divided 
in accordance with the law of its creation, 
but he does not own the corporation prop- 
erty.” 

The commissioner ascribes two mean- 
ings to the term “return of capital.’ One, 
he says, represents a return to the stock- 
holder of his original investment, the ac- 
tual amount of capital advanced by him; 
the other, and the one which he contends 
is the correct meaning and applicable to 
this tax-free distribution, the return to 
the stockholder of the value of what he 
owned on March 1, 1913. He argues that 
what the stockholder owned on that date 
is capital (article 87, Regulations 45) and 
cites the Appeal of James Dobson, 1 B. T. 
A. 1082, in whieh the board held that, 
after a corporation in liquidation has dis- 
tributed all its earnings accumulated sub- 
sequent to March 1, 1918, any further dis- 
tribution in 1918 must have been out of 
capital. 

Dividends Considered. 

It does not follow, upon the adoption of 
the second definition, however, that the 
receipt of such a tax-free distribution as 
is involved in this appeal is a return of 
capital. We are not here dealing with 
a partial or complete liquidation as was 
the Supreme Court in Lynch v. Turrish, 
247 U. S. 221, in which it held that the 
amount received by a stockholder in liqui- 
dation of a corporation was not taxable 
to him where such amount did not ex- 
ceed the March 1, 1913, value of the stock, 
alth@ugh the distribution included cash 
from the realization after that date of ap- 
preciation in assets existing prior thereto; 
nor does the Appeal of James Dobson, 
Supra, sustain the proposition contended 
for by the commissioner in the instant ap- 
peal, as a liquidation was involved therein. 

The commissioner has recognized the 

distinction in article 1548, of Regulation 
45, as amended by T. D. 3206, between a 
liquidating dividend and an ordinary divi- 
dend, wherein it is provided, 
“A distribution in liquidation of the as- 
and business of a corporation, which 
is a return to the stockholder of the value 
of his stock upon a surrender of his in- 
terest in a corporation, is distinguishable 
from a dividend paid by a going corpora- 
tion out of current earnings or accumu- 
lated surplus when declared by the di- 
rectors in their discretion, which is in 
the nature of a recurrent return upon 
the stock.” 

This appeal involves a cash dividend 
paid by a going concern in the ordinary 
course of its business which, by the pro- 
visions of the revenue act in effect at the 
time of its distribution, was tax exempt. 

Question Narrowed Down. 

The question narrows itself down to the 
proposition whether such a distribution is 
u return of capital to the stockholder. If 
it is, the March 1, 1913, value of the 
stock should be reduced by that amount 
in determining the gain from a_ subse- 
quent sale; if not, such reduction should 
not be made under the Revenue Act of 
1918, which contains no provision rela- 
tive thereto. 

That an ordinary cash dividend is in- 
herently income to a stockholder does not 
need extended argument. It is a gain 
derived from capital and as such is in- 
come within the meaning of that term 
as defined in Eisnor v. Macomber, 252 U. 
5B. 18% In U. 8. v. Phillie 257 U. S.. 156; 
page 171, the court used the following 
language: 

“It is the appropriate function of a 
dividend to convert a part of the surplus 
thus accumulated from the property of 
the company into property of the indi- 
vidual stockholders; the stockholder’s share 
being thereby released to and drawn by 
him as profits or income derived from 
the company. That the distribution re- 
duces the intrinsic capital value of the 
shares by an equal amount is a normal 
and necessary effect of all dividend distri- 
butions—whether large or small and 
whether paid in money or in other divisi- 
ble assets—but such reduction constitutes 
the dividend none the less income derived 
by the stockholder if it represents gains 
previously acquired by the corporation.” 
Dividend Held Taxable. 

A dividend is none the less income to 
the stockholder though a distribution of 
earnings accumulated by the corporation 
prior to March 1, 1918, and is taxable in 
the absence of express statutory exemp- 
tion. In Lynch v. Hornby, 247 U. S. 339, 
the court said: 

“Dividends are the appropriate fruit of 
stock ownership, are commonly reckoned 
as income, and are expended as such by 
the stockholder without regard to whether 
they are declared from’ the most recent 
earnings, or from a surplus accumulated 
from the earnings of the past, or are based 
upon the increased value of the property 
the corporation. The stockholder is, 
in the ordinary case, a different entity 
from the corporation, and Congress was 
at liberty to treat the dividends as com- 
him ab extra, and constituting 

his income when they came to 


sets 


of 


ing to as 


part of 
hand. 
“Hence we construe the provision of the 
act that ‘the net income of a taxable per- 
son shall include gains, profits, and income 
derived from * * * interest, rent, divi- 
dends, * * * or gains or profits and 
income derived from any source whatever’ 
as including (for the purposes of the addi- 
tional tax) all dividends declared and paid 
in the ordinary course of business by a 
corporation to its stockholders after the 
taking effect of the act (March 1, 1913), 
whether from current earnings or from the 
accumulated surplus made up of past carn- 
ings or increase in value of corporate as- 
sets, notwithstanding it accrued to the 
corporation in whole or in part prior to 
March 1, 1913.” 

See also Eisner v. Macomber, supra, and 
Peabody v. Kisner, 247 U. S. 347. 

Hornby Case Cited. 

It was argued in the Hornby case that 
the dividends were not taxable because 
the 1916 act had excluded such dividends 
apparently on the theory that they were 
capital and not income. Upon that in- 
terpretation the court said: 

“In short the word ‘dividends’ was em- 
ployed in the act as descriptive of one 
kind of gain to the indviidual stockholder; 
dividends being treated as the tangible 
and recurrent returns upon his stock, 
analagous to the interest and rent re- 
ceived upon other forms .of invested capi- 
tal. 

“In the more recent Income Tax Acts, 
provisions have been inserted for the pur- 
pose of excluding from the effect of tlre 
tax any dividends declared out of earn 
ings or profits that accrued prior to March 
1, 1913. This originated with the Act 
of September 8, 1916, and has been con- 


Levies 
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tinued in the Act of October 3, 1917. ‘Wwe 
are referred to the legislative history of 
the Act of 1916, which it is contended 
indicates that the new definition of the 
term ‘dividends’ was intended to be declars 
atory of the meaning of the term as used 
in the 1913 act. 

“We can not accept the suggestion, 
deeming it more reasonable to regard the 
change as a concession to the equity of 
stockholders granted in the 1916 Act, in 
view of constitutional questions that had 
been raised in this case, in the compan 
ion case of Lynch v. Turrish, and per- 
haps in other cases. These two cases 
were commenced in October, 1915; and de- 
cisions adverse to the tax were rendered 
in the District Court in January, 1916, 
and in the Circuit Court of Appeals, Sep- 
tember 4, 1916.” 

The provisions in the 1916 and subse- 
quent acts exempting such dividends did 
not have the effect of changing their fun- 
damental nature and converting into cap- 
ital that which was income. Tax exemp- 
tion on certain kinds of income does not 
change that income into capital. 


Instant Appeal Considered. 

The taxpayer’s capital in the instant 
appeal consisted of shares of stock having 
# certain value on March 1, 1913.. The 
proposition that the receipt of income de- 
rived from that capital constitutes a re- 
turn of capital is self-contradictory. As 
the distribution was income, the amount 
thereof can not be applied against the 
basis in determining the gain on a sub- 
sequent sale in the absence of express 
statutory authority. The criterion whether 
the March 1, 1913, value of property should 
be reduced by the receipt of income can 
not be the taxability or nontaxability 
thereof: otherwise it would follow that 
such reduction should be effected by the 
receipt of interest or rent where the re- 
cipient’s personal exemption exceeds his 
net income, a conclusiom which is at 
variance with our understanding of the 
principles of income-tax legislation. 

The commissioner's position is not only 
unsound in principle, but the legislative 
history of the dividend and gain and loss 
provisions of the several revenue acts sup- 
ports the conclusion hereinabove’ set 
forth. The 1913 Act did not provide for 
the exemption of dividends declared and 
paid after March 1, 1913, out of earnings 
and profits accumulated prior thereto. 
Such distributions were held taxable under 
that act in Lynch v. Hornby, supra. 

Term “Dividends” Defined. 

Beginning with the 1916 Act and 
tinuing through the various acts 
and including the Revenue Act of 1926, 
the term “dividends” was held to mean 
any distribution made by a corporation 
out of its earnings or profits accumulated 
since February 28, 1918, and starting with 
the Revenue Act of 1916, as amended by 
Section 1211 (5) of the Revenue Act of 
1917, earnings and profits accumulated 
prior to March 1, 1913, might be distributed 
exempt from tax after the earnings and 
profits accumulated since February 28, 
1918, had been distributed. 

Prior to the Revenue Act of 1921 there 
was no provision relating to the reduction 
of cost of March 1, 1913, value by the 
amount of tax-fee distribution in deter- 
mining gain or loss on a subsequent sale 
of the stock. When the bill which later 
became the Revenue Act of 1921 was first 
introduced in the Senate as passed by the 
House, Section 201 (c) was practically the 
the same as the 1918 Act and provided 
that amounts distributed in liquidation of 
a corporation. should be applied against 
the basis and any excess treated the same 
as other gains. 

During the course of its consideration, 
an amendment was made pgoposing to 
apply against the basis provided in Section 
202 any tax-free distribution for the pur- 
pose of ascertaining the gain derived or 
loss sustained from the sale or other ~& 
position of the stock. In the discussion 
which followed it was pointed out that 
the purpose of the amendment was to stop 
a leak in the 1919 Act. 

Mr. Kellogg Quoted. . 

Senator Kellogg discussed the proposed 
change in connection with his under- 
standing of the 1918 Act in the following 
language: (Vol. 61, part 6, p. 6482, Con- 
gressional Record). 

“In other words, 


con- 
up to 


if profits made prior 
to March 1, 1913, was thereafter distrib- 
uted, they would automatically charged 
against the value of the stock as of March 
1, and automatically reduce the value of 
the stock that much without regard to 
the market value of the stock. If the 
stockholder sold his stock he would neces- 
sarily pay a tax on the distribution of 
profits made prior to March 1, 1913. That 
is all there is to it. It does not make 
any difference in the market value of the 
stock as the law now stands, if the 
stockholder owns stock, whether he buys 
it or has owned it for many years. They 
take the market value of his stock on 
March 1, 1913, and if he thereafter sells 
that stock at a profit he has to pay the 
tax on it that is perfectly proper. 

“But the amendment proposed auto- 
maticaly reduces the market value of his 
stock on March 1, 1913, by the amount of 
dividends he receives from profits made 
before that date so as to automatically 
increases his taxes to that extent. 

“In other words, as to the stockholders 
who must sell his stock, it taxes his in- 
come made prior to March 1, 1913; as to 
the stockholder who is able to keep his 
stock, it is not taxed. It seems to me that 
is all there is of it. I do not think that 
should be the rule of law.” ’ € 

Amendment Voted Down. 

The proposed amendment was voted 
down and the bill as finally passed pro- 
vides: 

“Section 201(b) * * * If any such tax-free 
distribution has been made the distributee 
shall not be allowed as a deduction from 
gross income any loss sustained from the 
sale or other disposition of his stock or 
shares, unless, and then only to the extent 
that, the basis provided in Section 202 
exceeds the sum of (1) the amount realized 
from the sale or other disposition of such 
stock or shares, and (2) the aggregate 
amount of such distributions received by 
him thereon.” 

The Revenue Act of 1924 added the addi- 
tional provision, which has been carried 
into the Revenue Act of 1926, that such 
tax-free distributions shall be applied 
against and reduce the basis of the stock 
for the purposes of determining gain as 
well as loss. Section 201(b). 

This provision appears for the first time 
in the Revenue Act of 1924 and its ab- 
sence in the prior acts, particularly in 
the Revenue Act of 1921, when a _ per- 
sistent effort was made to have it in- 
cluded therein, and the overwhelming vote 
by which it was defeated could have car- 
ried an express provision prohibiting such 
reduction had it been the opinion that the 
prior act required the reduction without 
any reference thereto, indicates to our 
minds that Congress did not intend that 
such a reduction should be made under 
those acts, otherwise the provision in the 
two most recent acts would have been 
unnecessary. 

Ordered of redetermination will be en- 
tered on 15 days’ notice, under Rule $0, 

July 29, 1926. . 
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1. Cc. C. Rulings 


Rates 


Permission, Granted _ 
To Belt Line to Use 
Trackage in Chicago 


1. G. G. Announces Order Will 
Enable Railway to Serve 
Assembling Plant of Ford 
Motor Company. 








Operation by the Belt Railway Company, 


of Chicago, over a line of the Chicago & 
Western Indiana Railroad Company, In 
and near Chicago, under trackage rights 
approved on August 9 by order of the 
Interstate Commerce Commission, will en- 
able the road to serve the Chicago as- 
sembling plant of the Ford Motor Com- 
pany which furnishes from 15 to 30 cars 
of freight daily. The Belt Railway now 
operates under lease from the Western 


Indiana a line serving 34 trunk lines en 
tering the city. The full text of the com- 
mission's report follows: 

The Belt Railway Company, of Chicago, 
a earrier by railroad subject to the Inter- 
state Commerce Act, on May 7, 1926, filed 
an application under paragraph (18) of 
section 1 of the act for a certificate that 
the present and future public convenience 
and necessity require the operation by it, 
under trackage rights, over approximately 
four miles of the railroad of the Chicago 
& Western Indiana Railroad Company, 


hereinafter called the lessor, extending 
from a point in the southeast section of 
the city of Chicago in a southerly and 
southeasterly direction to the village of 
Burnham, Cook County, IL, and by an 
application filed October 8, 1925. under 
section 20a of the act seeks authority to 


us lessee, 


assume obligation and liability, lessee 
in respect of $31,778.01 of the lessor's first 
and refunding mortgage bonds, series A. 
No objection to the granting of the appli- 


cation of the applications has been pre- 
sented to us. 
Railroads Share in Control. 
The applicant was organized in. 1882 
under the laws of the State of Illinois. It 


companies: 
Topeka & Santa Fe Railway 
Illinois Central Railroad Com- 
Rock Island & Pacific Rail- 
& 


is controlled by the following 
Atchison, 
Company, 


pany, Chicago, 


way Company, Chicago, Burlington ¢ 
Quincy Railroad Company, Pennsylvania 
Company, Minneapolis, St. Paul & Sault 


Ste. Marie Railway Compeny, Chesapeake 
& Ohio Railway Company of Indiana, Chi- 
cago & Eastern Illinois Railway Company, 
Chieago, Indianapolis & Louisville Railway 
Company, Chicago & Erie Railroad ( oe 
pany, Grand Trunk Western Railway 
Company, Wabash Railway Company, and 
Pere Marquette Railway Company, each 
owning 2,400 shares of its capital stock. 


The applicant now operates under lease 
from the lessor that part of the latter's 
railroad called the Belt division, which 
is intersected by 34 trunk-line railroads 
entering the city of Chicago. The appli- 
cant's line is located wholly in Illinois, 
and may be generally described as eX- 
tending from Cragin, 4 point northwest 
of Chicago, directly south for about 13 
miles, und thence east for 4.5 miles to a 
junction with the main line of the lessor 
at Belt Junction, from which point it is 
coincident with that of the lessor to Pull- 
man Junction, and then continues east- 
ward to South Chicago, with a branch 
extending to South Deering. The service 
performed by the applicant consists in 


empty freight 
railroads enter- 
industries lo- 


transferring loaded) and 
cars between the various 
ing the city, and in serving 


eated adjacent to and connected by tracks 
with the applicant's line. ; 
requests a certificate of 


The applicant 
convenience and for 
to extend its operations. under 
age-right agreement, hereinafter 
the agreement, to be dated of 
23, 1923, with the lessor and 
Bankers’ Trust Company, whereby it 
acquire the right to use in common with 
the and its other lessees the main 
tracks of that company from the present 
connections with the, tracks of the appli- 
cant jn the vicinity of One Hundred and 
Twelfth Street and Torrence Avenue, ( hi- 
cago, in a southerly direction for a dis- 
tance of about four miles to the village of 
Burnham. Such trackage rights will en- 
able the applicant to serve industries lo- 
cated in the area bounded by Torrence 
Avenue on the east, the right-of-way of 
the New York, Chicago & St. Louis Rail- 
road Company on the west and south, and 
the Calumet River on the north. 

Would Serve Ford Plant. 

There is located within this district the 
Chicago assembling plant of the Ford 
Motor Company, which furnishes a traffic 
of from 15 to 30 cars daily. The appli- 
cant will serve this industry and any other 
industries which may be hereafter located 
within the boundaries described. The New 
York, Chicago & St. Louis Railroad Com- 


authority 
track- 
called 
May 
the 
will 


necessity 
aH 


as 


lessor 


pany also serves this territory. 
The agreement above mentioned will 
grant to the applicant trackage rights 


over the line described for a term ending 
September 1, 1926. It will call for the pay- 
ment by the applicant of monthly rentais 
as follows: (1) 10 cents per car for each 
loaded and empty car moved by the apph- 


eant over the leased tracks, and (2) the 
applicant’s wheelage proportion of | one- 
twelfth of (a) annual interest at 6 per 
cent upon $1,031,000, the assumed valua- 
tion of the demised property, (b) annual 
interest on all obligations of the lessor 


outstanding, from time to time, during the 
term of the agreement w hich were issued 
for additions and betterments to said 
tracks and facilities, (c) annual interest on 
all obligations of the lessor, similarly is- 
sued and outstanding for the construc- 
tion of industry track connections, 
ings, etc., required to connect the tracks 
leased with industry tracks which may 
be located in the area to be served by the 
applicant, and (d) the cost of management, 
operation, maintenance, taxes, etc., of the 
tracks and facilities covered by the agree- 
ment. Provisions are made in the agree- 
ment as to the method for 
the applicant’s wheelage proportion, 

Under date of Septemb: 2, 1912, the 
lessor made its first and refunding mort- 
gage to the Bankers Trust Company, of 
New York, as trustee, for the purpose of 
providing funds for improving and en- 
larging its properties. It appears that 
27,755,000 of honds have been issued there- 
under. See 94 1. C. C. 491. The trustee 
under the mortgage is a party to the pro- 
posed agreement which will be assigned 
and transferred to the trustee as further 
security for the first and refunding mort- 
gage bonds. 

Lessee to Share Improvement Costs. 

As stated above, the agreement pro- 
vides that the applicant, lessee, will 
pay its proportion of the interest on the 
lessor’s first and refunding mortgage bonds 
whieh are issued (1) for addition and bet- 
terments to the leased line; and (2) for con- 
struction of tracks and facilities to enable 
the applicant to serve any industries which 
may require its services. The applicant 


sid- 


as 


determining | 





South African Railroads 


Report Record Traffic 


Preliminary figures on the operation of 
the South African Railways for the fiscal 
year ending with March have just become 
available and show new record totals for 
\ goods and passenger traffic, illustrating in 
a graphic manner the high level of pros- 
perity maintained in the Union of South 
Africa during the past year, states a report 
to the Department of Commerce from As- 
sistant Trade Commissioner Kilcoin at 
Johannesburg. 

tevenue earning goods (other than coal), 
conveyed during the year totaled 11,373,643 
tons, an increase of 2,319,240 tons over the 
preceding fiscal period. Heavy tonnage 
gains were made in practically all the lead- 
ing comodities, maize advancing from 
610,628 tons to 1,466,148; sugar cane from 
715,185 to 1,238,683, and flour, meal and 
bran from 715,185 to 1,238,683. 

Passengers the number of 76,282,587 
were carried on all lines during the fiscal 
year, representing an increase of 5,450,389 
over the preceding 12 months. 


Receipts Take Drop 
On Swiss Railroads 


to 





Freight Traffic Is Less in 1925, 
but Balance Is Favorable, 
Says Trade Report. 


Receipts of the Swiss railways dimin- 
ished in 1925, due chiefly to a falling off 
in freight traffic ang the costly substitution 
of electric power and traction for steam 
locomotives, according to advices to the 
Department of Commerce from Trade Com- 
missioner H. H. Kelly at Paris. The year 
in general, the report said, did not justify 
the hopes raised by the prosperous opera 
tions of 1924, and added: 

Despite these adverse factors, however, 
the railroads were able to balance their ac- 
counts for the third time since the war, 
producing credit balance of 1,480,000 
francs, and reducing to 190,400,000 francs 
the war deficit carried in the account ‘‘ex- 
penses to be amortized.” 

The number of passengers carried in 
1925 was, in round numbers, 101,000,000, 
or 5,300,000 more than in 1924; receipts 
from this source were about 140,000,000 
francs, 7,000,000 more than in 19 and 
the highest figure attained in 20 years. 
This favorable condition was due to the in- 
in touring. On the other hand, 
earnings from freight traffic diminished by 
26,000,000 franes, as compared with 1924, 
due in large measure to reduction in rates, 
to less long-haul traffic from north to south 
and from east to west, and to increased 
use of motor trucks. The average receipts 
per ton transported dropped from 14.93 
franes in 1924 to 13.52 frances in 1925, 
a decrease of about 9.5 per cent. 

Operating expenses in 1925 were 276,- 
000,000 francs, or 4,000,000 more than in 
the preceding year. Of this sum, 77 per 
cent represented personnel expenditures, 
of more than double the amount paid in 
1913. In 1925, coal consumption was 3,- 
000,000 frances under that in 1924, as a 
result of lower prices for coal and the 
gradual replacement of steam by electric 
traction. An important part of the total 
expense is represented by the writing off 
| of steam locomotives, which were in 
addition to 73 similarly disposed of in 1924. 
The operating account thus showed an ex- 
cess of receipts over expenditures of 109.- 
871,000 frances, as compared with 132,479,000 
in 1924. 

The slight 


a 





crease 





or 








155 


favorable balance of apprwexi- 


| mately 1,480,000 franes in the profit and 
loss account for 1925 is about 10 per cent 
of the balance registered in 1924. The 
Swiss railroads have now shown a favor- 


able balance for three years although that 
for 1925 is the smallest. 

The decrease of 22,600,000 francs in the 
excess of receipts over expenditures, as 
compared with 1924, was compensated 
some measure of interest receipts of 4,- 
500,000 frances. On the side of expenses, 
interest payments represented the chief 
item, totaling 106,300,000 for the consoli- 
dated debt (compared with 98,600,000 in 
1924), and 1,200,000 for the floating debt 
(compared with 2,800,000 in 1924). 

Total receipts in the profit and 
; count were 137,803,196.15 francs, and 
penditures were 136,318,255.08, leaving 
net balance for the year’s account of 
484,941.07 frances. 





loss ae- 
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Order for Switching Fee 
Is Suspended by I. C. C. 


By an order entered on August 19, 
Interstate Commerce Commission 
pended from August 19 until December 
17, the operation of certain schedules 
published in The Kanawha Central Rail- 
way Company's tariff, I. C. C. No. 7. 

The suspended schedules propose to es- 
tablish for the first time a_ switching 
charge on cars applicable at all coal mine 
sidings on The Kanawha Central Ry., read- 
| ing as follows: 
| “Where consignors designate certain 
| 
| 





the 
sus- 


as 





| ears for billing, located on private sidings, 
such cars designated not being in consecu- 
| tive order from point of interchange with 
| the Kanawha Central Ry., there will be 
a charge five dollars ($5.00) per car so 
designated, to cover switching and set out 
service.” 

This proposed charge would be in addi- 
tion to the present rates assessed for mov- 
ing this traffic. 


of 


<esiceaieginahaiaiianaiininaigiiiiaenion 
that $31,778.01 of first 
mortgage bonds, series 
been issued for construction purposes of 
the character described in paragraph (c) 
| of the applicant's second covenant in the 
proposed agreement. It seeks authority to 
assume obligation and Hability, as lessee, 
in respect of that amount of bonds pur- 
suant to the terms of the agreement. 
Nothing contained in our report and order 


and re- 
A, have 


| represents 
funding 





herein shall be construed as authorizing 
the applicant to assume obligation and 
lability in respect to uny additional first 
and refunding mortgage bonds which the 


lessor may hereafter issue for the purposes 
set forth in the agreement. 
Upon the facts presented we find (1) that 
the present and future public convenience 
and necessity require the operation by the 
applicant, under trackage rights, over the 
railroad of the lessor above described, and 
(2) that the proposed assumption of obli- 
gation and liability by the applicant, as 
lessee, in respect of $31,778.01 of the les 
sor’s first and refunding mortgage bonds, 
series A, as aforesaid (a) is for a lawful 
object within its corporate purposes, and 
| compatible with the public interest, which 
is necessary and appropriate for and con- 
sistent with the proper performance by it 
of service to the public as a eommon car- 
| rier and which will not impair its ability 
to perform that service, and (b) is reason 
ably necessary and appropriate for such 
purpose. ° 

An appropriate certificate and order will 
be entered. 
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Over-Capitalization 


Held to Be Planned 


Interstate Commerce Commission 
Asserts Traffic Volume Is 
Problematical. 


The application of the Owensboro, Rock- 
port & Chicago Railway for a certificate 
authorizing the construction of a new rail- 
road from Owensboro, Ky., to Elnora, Ind., 
has been denied by the Interstate Com 
merce Commission, in a report finding that 
the construction of the proposed road 
not required by public 
necessity. 








is 
convenience and 

“The amount of traffic that might be car- 
ried by the applicant other than traffic to 
and from points on its own line is prob- 
lematical,”’ the report said, adding that 
“gross over-capitalization is proposed as a 
part of the contract for construction.” 

Excerpts from the text of the report of 
Division 4, are as follows: 

The Owensboro, Rockport & Chicago 
Railway Company, a corporation organized 
for the purpose of constructing and oper- 
ating a railroad and proposing to engage 
in interstate commerce, filed on July 19, 
1924, an application pursuant to paragraph 
(18) of section 1 of the interstate com- 
merce act for a certificate that the present 
and future public convenience and neces- 
sity require the construction and opera- 
tion by it of a line of vailroad extending 
from Owensboro, Daviess County, Ky., 
generally northward to Elnora, Daviess 
County, Ind., a distance of approximately 
84 miles. Permission is also requested un- 
der paragraph (18) of section 15a of the 
act to retain excess earnings from the pro- 


posed railroad. 

On September 24, 1924, a hearing was 
held for us by the Public Service Com- 
mission of Indiana, which recommended 
that the application be granted. There- 


after a proposed report, recommending 
that the application be denied, was served. 
On December 6, 1924, the applicant filed 
a petition further hearing, which 
was granted, and on February 16, 1925, the 
Public Service Commission of Indiana held 
a second hearing for us and again recom- 
mended that the application be gianted. 

No other recommendations or represen- 
tations have been made by State authori- 
and no objection to the granting of 
the application was made at either hear- 
ing. The Louisville, Henderson & St. 
Louis Railway Company, hereinafter called 
the Henderson, in answer to the commis- 
sion’s questionnaire, stated that it was op- 
posed to the construction of the proposed 
line, but did not wish to be heard in the 
matter. 


for a 


Purposes Are Outlined. 
applicant was incorporated under 
laws of Kentucky on April 28, 1924. 
The testimony is that this project is the 
outcome of an carlier undertaking by the 
Owensboro & Rockport Bridge and Termi- 
nal Company organized about 1910 to build 
a line from Owensboro 


The 


to Rockport. The 
purposes of the proposed line as shown 
by the evidence are (1) to develop the 


resources of the territory to be traversed, 
and carry its traffic: (2) to provide a- new 
crossing of the Ohio River for both rail 
and vehicular traffic: (3) to furnish a more 
direct connection between Owensboro and 
the territory north of the river; and (4) 
to serve a connecting line between 
existing railroads. There is also testi- 
mony that Rockport and other points in 
Indiana, particularly Jasper, lack adequate 
outlets to the north. 

The proposed line would cross the Ohio 
River about 4.5 miles northeast of Owens- 
boro, pass through the city of Rockport, 
and thence continue northward passing 
through or near the villages of Midway. 
Tennyson, Folsomville, Heilman, Stendal, 
Pikeville, Velpen, Ireland, Waco, Corning, 
Montgomery, and Epsom. The villages 
named are all in Indiana. It would serve 
directly parts of Daviess County, Ky., and 
of Spencer, Warrick, Pike, Dubois, and 
Daviess Counties, Ind. 


as 


The tributary area is estimated at 2,925 


square miles, of which 10 per cent is in 
timber, 20 per cent in pasture, and 70 
per cent under cultivation. The area 


traversed is about 65 miles in length and 


| varies in breadth from 30 miles near the 
Ohio River to 20 miles at its center and 
to 45 miles near its northern border. 


This area is bounded on the north by a line 
of the Chicago, Milwaukee & St. Paul Rail- 
way, hereinafter called the St. Paul, on the 


east in part by a line of the Southern 
Railway, hereinafter called the Southern, 
and in part by a line of the Chicago, 


Indianapolis & Louisville Railway, on the 


south by the Henderson, and on the 
west by the Evansville, Indianapolis & 
Terre Haute Railway, hereinafter called 


the Terre Haute, a subsidiary of the Cleve- 
land, Cincinnati, Chicago & St. Louis Rail- 
way Company, hereinafter called the Big 
Four. 

The area crossed from east to west 
by three lines of railroad, namely, the 
main line of the Baltimore & Ohio South- 
western Railroad, the main line of the 
Southern from New Albany, Ind., to East 
St. Louis, and a branch line of the South- 
ern from Lincoln City, Ind., to Evansville. 
The Terre Haute extends from Terre 
Haute to Evansville, Ind., passing through 


is 


Elnora. The proposed line would pass 
aobut 25 miles east of Evansville, con- 
verging almost uniformly to a junction 


with the Terre Haute at Elnora, the mean 
distance between the two roads being 1 
miles. 

For the first 40 miles 


2.25 


north of Rockport 


| the proposed line would be at an average 


| 


| 


! 


distance of 6.5 miles west of the line of 
the Southern. The part of the area which 
would be tributary to the proposed line, 
that is, nearer to it than to existing lines, 
does not exceed Square miles. The 
population to be served is estimated at 
128,956. 


d77 


Principal Industries, 

The principal industries in the order of 
their importance are farming, manufactur- 
ing, coal mining, stock-raising, dairying, 
and gardening and trucking. The testi- 
mony is that the northern part of Daviess 
County, Ind., is very fine agricultural coun- 
try; that the lands near the southern end 
of the line are also good, but not especially 
productive until treated with lime, which is 
not now available; and that the middle sec- 
tion, which includes most of the coal lands, 
is broken and will never be very valuable 


for agricultural purposes. Farm produce 
consists of corn, oats, wheat, barley and 
tobacco. The’ principal manufacturing 


points are Owenshoro and Rockport. 

The testimony is that the country from 
Midway, 9 miles northwest of Rockport, to 
Elnora, a distance of 63 miles, is underlaid 
with coal which has no nothern or southern 
outlet; that there are approximately 7,- 
500,000,000 tons of available coal in Spen- 
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Capitalization 
Stock Issues 


pplication to Build Railway in Southern Indiana 


And Kentucky Denied on Ground Need Is Unproved 


—__——+ 


cer, Warrick, Pike and Daviess Counties; 
and that 2,600,000 tons (meaning doubtless 
2,500,000,000 tons) would be tributary to 
the proposed line. 

At the second hearing further testimony 
concerning thes@ resources was given. The 
testimony is that there are nine coal mines 
in operation in the tributary area and two 
whose operation is suspended on account 
of inadequate transportation to the natural 
market; and that the proposed route lies 
near the eastern of ‘the Indiana 
coal field and is favorably situated for min- 
ing coal by the stripping process, which is 


outcrop 


said to be more economical than under- 
ground mining. The estimates of the 
amount of such coal that would be tribu- 


tary to the proposed road vary greatly. No 
outline of the coal field offered in evi 
dence and the testimony as to the location 
and extent of coal tributary to the proposed 
line is very general and leaves much to 
be desired. 

Plan Ohio River Bridge. 

The applicant's include the 
struction of a combination rail and high- 
way bridge across the Ohio River. There 
is much testimony as to the need for such 
a bridge and as to the benefits therefrom 
that would result to the general 
and in particular to Owensboro 
southern Indiana. 


Is 


plans con- 


public 
and 


There is testimony that the proposed 
line would give wider markets for the 
products of the region served by the O. 
& N. which extends south from Owens- 
boro to Adairville, Ky This line is said 
to be handling a heavy tonnage, chiefly 
coal. It is stated that there are 25 coal 
mines in operation on the line between 
Owensboro and tussellville, Ky. It is 


claimed that most of the coal produced on 
the O. & N. must now be marketed in the 
South since northern markets can only be 
reached by circuitous routes, either by 
Evansville Louisville The evidence, 
however, shows that a considerable part 
of the coal is now marketed north of the 
Ohio. Daviess County said to be one 
of the finest agricultural counties in Ken- 
tucky. It claimed that the of the 
country along the ©. & N. above the 
average of the State in agriculture, pro- 
ducing much corn, hay and tobacco, some 
wheat and oats, and considerable livestock; 
and that the proposed line would give these 
products a wider market. 

In answer 


or 


is 


is rest 


is 


to 


our questionnaire the ap- 
plicant submitted an estimate of traffic, 
revenues, and expenses showing carload 


traffic for the first vear's operation as fol- 
lows: Coal, 1,395,744 tons; agricultural prod- 
ucts (partial), 11,161 cars: tobacco, 355 cars: 


vegetables, 384 cars: fruit, 108 cars: and 
livestock, 2,310 cars 
Of this traffic 500.000 tons of coal. 3,426 


ears of agricultural products (partial), 926 
cars of livestock, 23 cars of fruit. and an 
unestimated part the vegetables and 
tobacco would originate south of the Ohio. 
In addition to the foregoing there are 482 
ears of freight (kind not specified) to be 
received from the Ohio River, and dairy 
products and poultry as follows: milk, 44,- 
228,884 gallons, butter 880,021, pounds, eggs 
1,645,891 dozen, and poultry 64,630 dozen. 

It is not clear whether the dairy prod- 
ucts and pouitry are intended 
cluded in the estimate of carload 
The volume of less-than-carload 
be handled is not shown. The 
increase of traffic “after the first five 
years” operation is 300 per cent for 
coal, 25 per cent for agricultural products 
(partial), and from 5 to 30 per cent for 
other classes. 

Estimate of Revenue. 

The estimate of gross revenue for 
first year may he stated as follows: 
load freight, $1,463,313: merchant 
and less-than-carload shipments, $442,810; 
passenger service train revenue, $570,275; 
shifting and terminal charges, $73,306, mak- 


of 


to be in- 
freight. 
freight to 


expected 


of 


the 
Car- 
freight 


ing ‘total gross railway earnings” (so- 
called), $2,549,794. “exclusive of inter- 
change traffic.” Earnings from bridge 
tolls, not ineluded in railway earnings, 


are estimated for the first vear at $483,635 
on railway traffic. and $205,375 on 
lar traffic, total $689,010. 


vehicu- 
Total gross earn- 


ings, from which according to the state- 
ment of earnings expected, it would seem 
the applicant has omitted carnings from 


interchange traffic 
for the first year 

The applicant states that approximately 
one million tons of ‘traffic would 


are given as $3,238,714 


be in- 
terchanged with other railroads (in the 
first year seemingly), of which  three- 


fourths can not be 
points by existing 


moved between common 
carriers. No details of 
this interchange «are given. While it is 
stated that the estimate of revenue is ex- 
clusive of interchange traffic, it is not 
shown how the revenue was estimated 
from the traffic, and there is nothing else 
to show that interchange traffic was ex- 
cluded from the traffic estimate as stated 
above, The 500,000 tons of coal from 
south of the Ohio River would seem to be 
interchange tra ffi It is difficult to sup- 
pose that the revenue on this item was 
excluded from the estimate. 

Cost of operation and maintenance 
estimated at $1,949,250 for the 
and $263,181 for the bridge and 
total, $1,312,431 Net 
for the first year is estimated at $1,926.- 
283, which approximately 60 per cent 
of gross revenue. No deductions for taxes, 
joint facility equipment rents are 
shown, and no estimate of net railway op- 
erating income is offered. 

At the second hearing the applicant gave 
an estimate of the revenue from tonnage 
Which it claims has been guaranteed to 
its proposed line (for the first year, pre- 
sumably), including bridge tolls. The esti 
mate is based on an exhibit purporting to 
be a statement of tonnage pledged to the 
applicant from prospective shippers at 
Owensboro and other points south of the 
Ohio (including two prospective shippers 
at points north of the Ohio.) 

Figures Held Too Sanguine. 
The experience of the Terre Haute and 


is 
railway 
terminals, 
operating revenue 


is 


or 


of the Mt. Carmel & Northern Railway 
Company, hereinafter called the Mt. Car- 
mel, a subsidiary of the Big Four, indi- 
cates that the applicant's estimates of 
traffic, revenues, and expenses are far 
too sanguine. 

According to its original estimate, the 
applicant expects to carry 500,000 tons 
of coal and, on the basis of 20 tons per 
ear, at least 87,590 tons of products of 


agriculture and livestock originating south 
of the Ohio. In the 12 months ending 
June 30, 1924, the Mt. Carmel received 
from connections at Evansville 205,202 
tons of coal and 36,480 tons of other traf- 
fic. It delivered to these connections 21,- 
650 tons. The total tonnage interchanged 
was 263,380 tons. Testimony for the 
plicant is that any comparison of 
traffic with that of the Terre Haute 
the Mt. Carme!] is unjust and unfair: 
the Terre Haute an indirect line, 
excessive curves and poor 
having no value as a through route; that 
the towns it reaches are also served by 
first-class railroads; that it has no value 


ap- 
its 
or 
that 
with 


is 











Construction 


Other Lines Are Said 
To Serve Territory 


Statement of Prospective Income 


Is Declared to Be | 


Faulty. 
except as a feeder of the Big Four; that 
it is only of secondary importance to the 
region it travereses; and that the Mt, | 
Carmel is merely a connecting line, the | 
earnings of which depend on what traffic 
it may get in competition with six di- 
verging railroads It is represented that 


the proposed line would form a connection 





between two great systems, the St. Paul 
and the L. & N., which would cooperate | 
with it and that it would cross other | 
first-class lines that woud exchange traf- 
fic with it 

Utility ‘is in Doubt. 


From the data of record it is impossible | 


to judge the utility of the proposed line 
as a link in through routes, The testi: | 
mony is that the St. Paul is very anxious | 
to cooperate withsthe applicant and that | 
the president of the L.& N.is very friendiy | 
to the project. In a letter from the presi- 
dent of the L. & N. filed as an exhibit, 
it is stated that possible future conditions | 
with respect to interchange of traffic are so | 
uncertain that the writer could hardly | 
prepare a statement that would be rea | 
sonably definite; that manifestly self in- | 
terest alone would influence the L. & N, | 
to interchange freely such traffic as might | 
seek movement via the proposed route, 
but that there were no means of estimat- | 
ing the volume of such traffic. | 

The St. Pftul's return to our question- | 
naire disavows any knowledge of the | 
project and shows no interest in it. No 
reason is apparent why the St. Paul should | 
not be disposed to exchange traffic freely | 
with the proposed line, but the L. & N, 
would probably prefer, in general, to route 
freight over its own line or over the Hen.- | 
derson, which is controlled by the L. & 
N. The usefulness of the proposed line 
as a link in through routes would de- 
pend, however, not only on the attitude 
of connecting carriers but, as compared 
with existing routes, on the length of the 
new routes, the number of carriers in- 
volved. and the physical characteristics 
of their lines, such as ruling grades, | 


amount and degree of curvature, and char- 
acter of construction. The record affords 
no data for such comparison. 

The physical characteristics of the St. 
Paul's line from Elnora to Chicago are 
not shown, but the testimony that it | 
has agreed to make some improvements | 
to that part of its line from Elnora to 
Terre Haute, making it a first-class road. 
The applicant's engineer testiged that the 
O. & N. has good alignment and light 
grades, and in a letter from the president 
of the L. & N. filed an exhibit, it 
is stated that the oO. & Nand the divisions 
of the L. & N. with which it connects 
are abundantly equipped to handle such 
volume of through traffic as the applicant |! 


Is 


as 





may be able to originate. 

The applicant gives no details for its | 
estimate of operating expenses. Its engi- 
neer testified at the second hearing that | 
electric lines similar to the one proposed | 
could generally be operated for about 50} 
per cent of their gross revenue, and that 
applicant has allowed 60 per cent. Not- 
withstanding electric operation there is 


no probability that such a 
ratio as that expected by 
could be approached. 
If electric operation 
it would seem that most steam railroads 
operating under comparable conditions, 
could afford to scrap their present motive 
power and pay a much higher of 
electric installation than applicant has 
estimated. The record gives no assur- 
ance that the estimate of traffic, revenue, 
and income has heen founded on a compe- 
tent study and in view of this fact does 
not seem to be entitled to much weight. 
Estimated Cost of Road. 
The estimated cost of road and 
ment is $6,767,096. This amount includes 
$2,125,000 for the bridge over the Ohio. 
$850,000 for equipment and $460,300 for 
electric installation. The testimony is 
of construction to 


that the character 
be the very best known to engineering, 
At the second hearing the applicant in- 
troduced the testimony of two engineers 
and contractor to the effect that the 
estimated cost of the line is correct. The 
estimated cost of track complete, with 
80-pound rail, amounts to about $11,000 
a mile, a low figure if there is to be any 
ballast. : 
The estimate 


low 
the 


operating 
applicant \ 


could explain it, 


cost 





equip- | 


is 


one 


includes $48,800 
buildings and nothing for shops unless in 
the item “terminal property,”’ $30,750. 
Cost of electric installation is estimated at 
less than $5,500 a mile. This 
tected third rail, five substations, 
transformers, subtransmission, 
rent for service. The umount 


for all! 








is for pro- 

rotary 
direct cur- 
allowed for | 


engineering and incidentals amounts to | 
about 2.5 per cent on the construction | 
items to which such percentage is usually | 
applied. This would probably not cover | 
engineering alone. There is, however, an | 
item “eost of construction,” unexplained, | 
Which may be intended to cover contin- 
gencies. Details as to the cost of the 
bridges were not furnished. | 
The cost of equipment covers 200 40-ton 
box cars, steel underframe, 1,000 50-ton 
gondolas, 200 40-ton flat cars, and five 125 


ton electric 
would probably 
used, in 
twice the 


locomotives. This equipment 
about $2,500,000, and 
serviceable condition, at least 
amount estimated. The cost of 
electric installation would probably be two | 
or three times the amount estimated, and | 
the total cost of road and equipment not 
less than $8,500,000, 
Financing Methods. 

It is proposed to finance the cost 
struction and equipment by the issue of 
$2,500,000 of common stock and $6,000,000 
of first-mortgage 30-year 6 per cent bonds 
ata discount of approximately 20 per cent. 


Cost 


of con- 


It ig represented that the entire amount | 
is now available. The testimony is that | 
the applicant has a contract with J. E. 





construction, 


Fisher, of London, England, who proposes | 
to finance the project through commercial 
agencies, taking the applicant's securities 
in payment for building and equipping the | 
road, this being equivalent to a discount 
of about 20 per cent on the securities; and 
that none of the securities would be sold 
in this country: except enough capital 
stock for the purpose of organizing the 
company. It is stated that a of this | 
contract is filed with the application. It 
not filed, but a of supple- 
mental contract extending the time for 
beginning construction under a contract 
mentioned therein was filed ' 
The proposed line has been located in de 
| tail. The maximum grade is to be 0.6 per | 
cent in each direction, The testimony is | 
that the maaimum grade is tu be 0.5 per / 


copy 


is so 





copy a 
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| mining 
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Unjust Rates Are Charged 

In Complaint to [. C, C. 
Minneapolis Traffic 
filed 
terstate Commerce Commission 
against the 
Paul Railway, 


The 


charged in a In- 


19, 


complaint with the 
August 
& 


grain 


Chicago, 
that 


Milwaukee St. 


rates on from 


'the Northwest, stopped in transit at Min- 


for 
reshipped to 


milling, and 
Duluth 


unreasonable, and 


neapolis cleaning, etc., 


or Superior, are un- 
just and 
of 


shippers on the St 


unduly prefer- 


ential other grain dealers, millers and 


Paul's lines. 


Proposed Increase 
In Freight Rates 
Refused by I. C.C. 


Application to Maintain Class | 


and Commodities Schedule 
Granted With Re- 
strictions. 





The Interstate Commerce (ommission 
disapproved and ordered canceled on Au- 
gust 19 increased freight rates from north- 


eastern Pennsylvania to central and west- 
ern trunk line territories, proposed by car- 
riers, comprising circuitous routes from 
the Scranton and Williamsport, [a., 
groups, The Commission granted with 
certain restrictions, the application of the 


maintain class and 


rates Without observance of the long-and- 
short haul provision of the Interstate Com- | 
merce Act. 

The carriers offered no testimony in 
justification of the proposed — increased | 
rates, according to the Commission, but 
devoted all of their evidence to justifying 
the present group adjustment and to the 
maintenance of rates over their circuit- 
ous routes which contravene the long-and- 


short-haul provision. 

The Scranton group lies west 
York group and north of the 
group, and the Williamsport 
west of the Scranton group and north 
the Baltimore group. Both groups were 
established in 1911 at the instance of ship- 


the New 
Philadelphia 
group lies 


pers located in this territory. Formerly 
they were a part of the New York and 
Philadelphia groups respectively. 

The Commission disregarded the car- 


riers’ proposal for increased rates and with 
respect to fourth section relief, held 
follows: 

Shipping Witnesses Absent. 


as 


Numerous shippers and shippers organ- 
located in the lower rated groups 

in support of fourth section re- 
The testimony of these 
dicates that it is highly desirable 
all available routes open, and 
of fourth section relief to the — carriers 
forming the indirect routes might not be 
unduly burdensome during ordinary trans- 


appeared 


to have 
while denial 


Association | 


commodities | 


of | 


witnesses in- | 









Leasing 
Trackage 


Williamsport groups, and that granting of 
| the relief would be in the public interest. 
| No one appeared at the hearing in behalf 
of shippers located at any of the higher 
rated intermidate points. 

The applicant carriers ask for relief 
without limitation as to circuity and in 
support of such request attempt to differen- 
tiate the basis of the application from that 
of circuity of routes. In answer to a di- 
rect question as to whether the basis of 
the application is circuity of routes rather 
| than market competition their witness 
stated that it is not a matter of market 
competition but is a matter of circuitous 
| routes and indirect lines passing through 
| higher rated territory. 
law is plain that regardless of the 
basis upon which relief is granted we must 
not permit the establishment of a rate to 
a more distant point that is not reasonably 
compensatory for the service performed. In 
a territory such as that here considered 
where the rates in general via the direct 
hauls have been passed upon by us and 
where there is such a maize of possible 
routes, making it practically impossible to 
check and enumerate each route available 
in published tariffs, we must place some 
general limitations upon the relief granted, 





The 


so that rates via direct routes will not 
| be less than reasonably compensatory 
; When applied via the circuitous hauls. 
| The evidence is clear that the sit- 
| uation is that of indirect and circuitous 
| lines and routes asking relief to meet the 
; rates of direct lines and routes between 
| competitive points, although passing 
| through higher rated territory or groups, 


and any 
subject 


relief granted will also be made 
to the limitation prescribed in the 
equidistant provision of the fourth section. 

We find that respondents have not justi- 
fied the proposed increased schedules. An 
order directing their cancellation and dis- 
| continuing the suspension proceeding will 
be entered. 


Routes Are Outlined. 

| The carriers parties to the fourth section 
application here considered will be granted 
| authority to meet via their circuitous lines 
or routes the class commodity rates 
contemporaneonsly maintained via the di- 
rect lines 
Scranton 

points in 


and 


or routes from points in the 
and Williamsport groups to 
central‘'and western trunk line 
territories and to maintain higher rates 
at intermediate, points, prbvidel. that the 
authority herein granted shall not include 
intermediate points to which the haul 
of the petitioning line or route is not longer 
than that of the direct line or route from 
and to the competitive points, and provided 
further, that the present rates at the said 
intermediate points shall not be increased 
' except may hereafter be authorized by 
us, and shall in no case exceed the lowest 
combination; and provided further, that 
| the relief herein granted shall not apply 
| (1) Where the short line or route is 150 
| miles or less in length and the longer line 
{or route more than 70 per cent circui- 
tous; (2) where the direct line or route 
exceeds 150 miles but does not exceed 1,000 
miles in length and the longer line or 
route is more than 50 per cent circuitous, 


as 


as 


Is 


| except that in instances where the short 
line or route exceeds 150 miles and the 
longer line or route does not exceed 255 


miles relief will apply to such longer line 


portation conditions, it would cause delay | or route even though the said longer line 
in times of car shortage and embargoes | 4. route is more hans 50 per cent circui- 
by the direct routes. These witnesses were | tous: (3) where the direct line or route ex- 
unanimous in their opinion that a denial of | ceeds 1,000 miles in length and the longer 
the relief sought would result in loss of | line or oGu is more than 33 1-3 per cent 
business to shippers in the Scranton and] cireujtous. except that im instances where 

————— —————~ | the short lin®@or route exceeds 1,000 miles 
cent except on the north approach to the | and the longer line or route does not ex- 
Ohio River bridge. The applicant origi- | ceed 1,500 miles in length, relief will apply 
nally proposed to begin construction Sep- ; to such longer lihe or route even though 
tember 15 to September 30, 1924. It esti- | the said longer line or route is more than 


mated the time required for construction at 
about two years. 

The proposed line would provide Owens- 
boro more direct rail connection with the 
adjacent region of southern Indiana now 
reached by way of Henderson and Evans- 
ville. It would also afford a more direct 
route from Owensboro to some _ points 
north of the Ohio now reached by way of 
Louisville. By connecting with other rail- 
rouds it would supplement and improve the 
northern connections of Owensboro, partic 
ularly with Indiana points east of Evans 
ville. The road would have light grades 
and easy curves and to this extent be fitted 
for use as a connecting carrier for through 


| north and south traffic. 


Sufficient evidence is wanting for deter- 
whether not a route through 
Owensboro would be suited to form part of 
an important through route between the 
North and South. The proposed line would 
no doubt have some possibilities of becom- 
ing an important link in north and south 
transportation. Another bridge across the 


or 


Ohio would be at least useful in emergency | 


and the testimony indicates that it may be 
necessary in times of heavy 
traffic. 

The highway 
rial benefit to 
large region 
The question 
whether most of the benefits 
the proposed line would not 
by building from Owensboro 
12 miles The testimony 
gation showed that the road 
profitable if it ended 


bridge should 
Owensboro, 
on both sides 
naturally 


be of mate- 
as well as toa 
of the Ohio. 
arises, however, 
claimed for 
be obtained 
to Rockport, 
that investi- 
would not be 
but 


1s 


| 33 1-3 per cent circuitous. 

An apropriate order will be entered. 

Commissioner Woodlock wrote a con- 

(curring opinion, as follows: 
Relief 

fiable 

| flic 


a 


under the fourth section is justi- 
only upon the theory that the traf- 
concerned partakes of the nature of 
by-product. As a by-product and only 
as a by-product, does such traffic qualify 
| itself for this relief under sections 1 and 
3 of the act. In my opinion the traffic 
| here concerned is of that nature, and is 
| entitled to relief. To that ext€nt I con- 
; cur in the report. 1 do not, however, 
agree that on the facts there is warrant 
for limiting the circuity under such relief 
to the extent prescribed in the report. I 
see no reason for departing from our not 
unusual practice of permitting up to 70 
| per cent circuity on all the routes here 
concerned. 








‘Examiner Defends 
' Freight Rate on Wool 


Commerce Commission Is Told 
Schedule From West to Bos- 
ton Is Reasonable. 


Interstate Commerce Commission 
find that the carload freight rates 








The 


should 


at Rockport, on wool in the grease from trans-Missis- 
would be if built to inora If the appli | sippi territory to Boston, attacked by the 
cant’s estimates of the cost of the bridge 3oston Wool Trade Association, are not 
and the revenue to accrue from vehicular | 
tolls are correct, the vehicular tolls alone | Unreasonable or otherwise unlawful, Law- 
would probably justify the cost of con rence Satterfield, commission examiner, 
structing the bridge. The!facts of record | recommeded August 20 in a tentative re- 
do not seem to warrant paralleling so | port on the wool buyers’ complaint. 
closely the Southern from Rockport north, a , ; 
approximately 40 miles, i rhe wool shipping: points concerned are 
Se ; | located in eastern Nebraska and Kansas, 
Traffic Problematical. |} and western Missouri, on or within ap- 
The amount of traffic that might be ear- | proximately 100 miles west of that por- 
ried by the applicant other than traffic to | tion of the Missouri river extending from 
and from points on its own line is proble- | Omaha on the north to Kansas City, Mo., 
matical. Except at Owensboro, the coun- j on the south. From this small portion 
try that the proposed road would serve lo- | of the western territory dealt with in the 


cally would produce little traffic, barring 
such traffic as might result from the de- 
velopment of strip coal mining. The coun 


try traversed is now fairly 
rail lines and to markets. 

The economic justificatidn 
line is doubtful. The 
traffie and revenues appears to be much 
too high and the operating ratfo much 
too low. The record, notwithstanding the 
testimony and exhibits introduced at the 
second hearing, affords little data, other 
than the operating results of the Terre 
Haute and the Mt. Carmel. whereby the 
reasonableness of the estimates 
traffic revenues and expenses may be de- 
termined, and there is no assurance that 
the line would be’ self-sustaining or that 
it would not become a burden on the trans- 
portation system as a whole. 

Gross overcapitalization is proposed as a 
part of the contract for construction, and 
the par value of the first-mortgage bonds 
alone is to exceed slightly the cost of 
the road, without equipment, as estimated 
by the applicant. This does not commend 
the project. 

Upon the tacts presented 
the present and future publie 
and necessity are not shown te require 
the construction and operation by the ap 
plicant of the line of railroad described in 
the application. An order will be entered 
denying the application, 


accessible to 


of pro- 
estimate of 


tne 


as 


we find that 
convenience 


to | 


commission's last wool 
decided July 8, 1924, the Boston associa- 
tion in the present case seeks a recon- 
sideration of the basis of joint commodity 
rates prescribed and the reestablishment 
of lower rates based upon or the equiv- 
| alent of combinations which were formerly 
|} in effect. 


rates investigation, 





“Apparently the wool interests generally 
; are satisfied with the present rates,” Exe 
aminer Satterfield states, “as since the 
revision and related adjustments brought 
about by the last wool investigation no 
complaints or protests have come to our 
attention except from the present com- 
| plainant. The difference of 11 cents per 
100 pounds between the rates from points 
east and those located on and just west 
of the Missouri river, would amount to 
approximately one mill per pound. 

|} “The facts are sufficient to rebut the 
presumption of unreasonableness attach- 
ing to the joint through rates in effect 
from the origins here concerned, which, 
between the dates of December 27, 1924, 
and July 15, 1925, were in excess of the 
combinations of proportional rates contem- 
; poraneously maintained, in contravention 
of the aggregate-of-intermediate-rates pro- 





vision of the fourth section. 
“The commission should find that the 
rates assailed are not unreasonable or. 


otherwise unlawful. 


The complaint should 
be dismissed,” 
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veloped an efficient type of motor engine. The gas or gasoline motor depends for | government is reported to be inspiring con-.| guilders pertained to interior private con- in manufactured article, and 39,000,000 | other steel works, provided assurances is merchandise, especially manufactured arti- 
Admiral Benson stated that in his opin- | igs source of power on an explosive effort, | fidence. cerns, while 8,600,000 guilders related ex- | pesetas in food products. The most im- given that the current“protection to the cles, and reductions on certain raw mater- 
ion American shippers must go beyond the | the fuel in the combustion chambers be- A favorable harvest is indicated for Po- ] clusively to industry. portant item of increase under raw mia- | steel industry will continue for another ials employed in Cuban industry, have beefi 
use of the Diesel engine alone, if they ing ignited by a hot spot or spark created | land and conditions of the Bank of Poland Bond quotations on the Amsterdam ex- | terials was cotton, which rose from 67,- | decade. recommended. — 
would keep pace With European shipping. | by some outside agency and arranged to | are declared better. change show a tendency to firmness but 157,000 pesetas to 83,461,000 pesetas, and AUSTRALIA—The Federal Roads _ bill New Valuation System. 
and adopt the Diesel engine with electric | fire evenly and in time with the maximum | ‘He full text of the Department's sum: | stocks are weaker. The favorable tax re- lumber, with an increase from 30,168,000 ‘ “It is also reported in Cuba that the 
drive, In other words, instead of trans- compression of the charge drawn into the | mary of conditions existing in the world's | ceipts during the first half of 1926 have RO. Cugteen vy meceoces Sena ek | Representatives in Australia, but only Tariff Commission has recommended that 
miitting the power of the engine Wea to | cylinder on the downward or suction | yarkets based lipon cables and other re- | Made possible a good reduction in the float- showed a Mk 6,000,000 pesetas. Queensland, West Australia, Tasmania, | @ system for-the official valuation of mer- 
the propellers of the ship, the ard of stroke. he Diesel engine does not employ | ports follows: ing indebtedness. Wholesale prices are Among the export figures the most and the Federal Territory are participat- chandise subject to ad valorem duties be 
the engine runs an_ electric generator, any outside souree of ignition, the fuel | ae . , low, but foreign trade tendency continues striking feature was the decline under ing. The bill in question provides for a embodied in the decree by which the new 
which in turn moves the propellor ; being ignited by the high temperature CANDIDA Wwholerale and oretast trade to be unfavorable. Conditions in the cotton | ™@nufactured products, from 118,779,000 gasoline tax which is levied in the form tariff is to be put into effect. Under this 
It is a peculiarity of the Diesel engine, | created within the evlinder due to mie | conditions continue gatisfactory, and col- cestiic indvatry pens sili Unkati@actory pesetas in the 1925 period to 97,364,000 rig G system every article subject to an ad valo- 
Admiral Benson stated, that its greatest | Compression of air alone. | lections are fair. Wholesale prices rose : ey aa * | pesetas in the 1926 period, raw materials rem duty, whether it be a simple ad valo- 


: se | verv slightly @uring Jul 4 itu ? c.g | While the leather industry shows improve- ee Xv ep = . pat 
efficiency is derived when it is driven The operation of the more commen | ‘EY SU8&h iy during July, and there was were also lower, declining from 90,262,000 rem duty or a combination of specific and 
ad valorem rates, is to be given an official 


at high speed, a speed which is sometimes single-actigg, four-cyele type of Diesel en- an average advance of | per cent in re- aan es ‘ aa petas to 85,755,000 pesetas. On the other 
not practical for direct transmission to gine can be described rather simply as | ‘il prices of 46 food products. Prices of | Belgian Finances Improved, hand there was a substantial increase in valuation by a special commission or board 
the propellor. Greatest efficiency, he said, follows: be8inning with a power stroke | Nenerrous metals are somewhat higher. BELGIUM.—The forced consolidation as | the exportation of food products from of three men appointed by the Secretary of 
therefore comes through am intermediate of the piston which is just ended, the The percentage of employment continues | of 4,.000.000,000 francs in Treasury bills | 229,275,000 to 290,362,000 pesetas. the Treasury, who is charged with the re- 
electric generator, Which turns the propel- erank and piston are at lower dead cen. | hikh, especially in the automotive indus: | and 1,800,000,000 franes in five-year bonds FINLAND—The only change in business sponsibility of approval, disapproval, or 
lor at any speed desired, regardless of the ter (1) the piston starts on the upwara | UY: Loadings of revenue freight during | has been faverably received. The special | conditions in Finland towards the end of amending. 
speed of the motor. direction and exhausts all the waste gases | week ended July 31 exeeeded the pre- | dispensation which has been promised to | July Was .a slight easing in the money “This commission is to consist of the 
The Atlantic Refining Company. Ad- left'in the cylinder trom the previous | Yiels week's total by more than 2,100 cars. | credit institutions has instilled confidence | market. The crop outlook is reported in t without Federal aid. The Australian chief of the Custom House Division, a 
miral Benson stated, has installed the working stvoke (the exhaust valve being The index mumber of the 25 best selling | and has resulted in the repatriation of capi- | Finland to be satisfactory and the recent caval be ied Sats Haat iitered Gi cota merchant to be nominated by the Cuban 
Diese lengine electric drive in one of its open), (2) after passing the upper dead | industrial and public utility common |} tal and a consequent 20 per cent improve- | recovery in trade is expected to improve batch . ae S AG ust 10 and August ‘Le Chamber of Commerce, and a manufacturer 
tankers, the “Allentown,” with such suc- | Center the exhaust valve closes: the air] stocks on the Montreal and Toronto ex- | ment in the exchangd, Important new leg- | the situation within the next few months. The pebiinal Suber of the revision is an | to be named by the Cuban Manufacturers’ 
increase in the general and intermediate Association, acoureing the report.” 
eaten: German Duties Drop. 


cess that it has ordered three more. Valve opens, and on the downward stroke | changes rose 5.8 points to a new high level | islation passed includes the doubling of the Conditions in Latvia. 
Policy on Ship Sales Explained. | the piston sucks in a charge of fresh air f during the first week of August. | hotel tax to 20 per cent for citizens of high , LATVIA—An English purchase of 500,- 

he present policy ot ihe Shipping (only); (3) on the next upward stroke this 3 s January 1925—100). The value of exchange countries, including the United 000 tons of Polish coal for immediate use, Rains Hurt Argentine Crops The announcement on Berlin follows: 
megan. Adwiral Pian. exeliaed, ie to = is COMpreseee into a very small per | trade with the United States during June States, England and Germany. which it is impossible to Hee entirely a pa E is i sd Se ot ee The provisional commercial agreement 
Delt earlite of te shite at reduced prices | cent of fal ie get volume (probably 1-13 exceeded $100,000,000, with imports slightly ; The 2 per cent tax affecting | transporta- through Danzig has diverted 200,000 tons ARGENTINA—The ory He of Ll recently signed by ¥ rance and Germany 
Beith edpulation thet the purchaser in- | = 1-14). ee nee to this small part | above $62,000,00 and exports somewhat | tion contracts, gas and electricity bills and to the port of Riga. A noticeable decline | weather in Argentina has a a provides for concessions in German import 
Sn Gia salen within « given ported. o tne pe ag volume corresponds to ap- | over $38,000,000. The import figure repre- | rent and movable property, which was | in protested notes occurred during July able effect. on a oe nts 4: ao duties on automotive equipment for six 
Some ships have been sold, Admiral Ben- ae — ey to — square | sents an increase of nearly — $3,000,000 voted in June became effective August 1. resulting: principally from the adoption by ing the sale content and pee pe pats months, beginning August 1, according toa 
erie tit ee Tow an $i to $16 a ton. = . ee oe temperature, due | over imports from the l nited States dur- The Government is considering the limita- the credit intitutions of a more cautious | grain ies —_ yuan cae. aa mar: cable to the Department ot Commerce from 
ae cite of the Rica ee rr cg vot _ degrees | ing May. The Dominion Government esti- | tion of domestic sales of gasoline and the policy in granting new credits. kets. C rop poem a iad ~ ye bend Acting Commercial Attache Miller, Berlin. 
Maisto ix expensive, and tis Stipe ‘on aia : ss : ee 2 ath both | mate of August 19 places the probable | reduction of government employes to the 1 he crop situation has been relieved by paired. Esxports of cr eals ee oa he a Automotive engine, now dutiable at 200 
Dl wide tn mntce: the agateaute. ox- an fens . eure ae . a the | yield of wheat ‘at 316,960,000 bushels, as | pre-war number. The government, through rains, but the J ield of some crops es- seVEN and) with the exception of linsee 1€ marks per 100 kilos, receive a conventional 
pense of the Diesel engine ships slightly wie thto tha oes eas oe bettie ble noz- compared with the July 12 estimate of | the National Bank, has taken advantage pecially flax will give poorer yields than market is eee scanleant aiiilimes: Aten susie rate of 160 marks; automotive frame radia- 
less for the American shipowner than pressure how aauk* ce cua higher 348,626,000 bushels. of the franc appreciation to purchase ex- | last year, it is believed in Latvia. : y ae pr cs ec i em oe idee tors, clutches, gear sets and housings, car- 
the aggregate cost would be for the Eu- the flash point of cant aa — GREAT BRITAIN—Notwithstanding en- | change to ” we wevnrs SOON TS I > —-iggparnlersepagg vgs oe ae = a i ery navies aioe sikh ' — poser gin _ ee — 
ropean shipowner. rarely being lina Sa ain Paes ear dorsement by their executive comnniittee, | 000,000 foreign floating debt. me. . ; optimistic regarding the current year's | is a ae saniilitiee: te and steering gear, now dutiable at 225 

eGR resdon. fox the high-cost oot Sent teak t diacnie coud a3 at n mens the miners have voted against acceptance The money market shows a tighter harvest, but agricultural production in a goes eames gg in and ile marks per 100 kilos, receive a conventional 
Diesel engines in the United States, Ad- ature of the éoinpressed air and eae ae Of thes Naaae oe Berterient proposals of the er a en eer — se, —— oes — men. et t a So leavers cues etnies ae ors? or ong ger er uhatasletesiet eit 
miral Benson stated, is the fact that few burn (not explode) and céatinges < ac = Industrial Christian Fellowships, and, | of greater confidence and Gov ernment seems to be on the decline and See cen ie ae ane ‘unt even 1 100 it GADIC one bs — ee —— 
factories are equipped to produce them. | throughout the greater part of ade ef hence, another meeting of the miners’ dele- | bonds are firm. Tax receipts for oe first | of these products during the me three ce ey aaa cane tint a receive a_ conventional rate of 100 marks 
In order to bring the cost of the engine | downward, and Gate stroke pe fg = gates has been called to determine the | half of 1926 are well above the estimated weeks of July were considerably less than — PM a ohace Ree veveivili fenees: per 100 kilos. Ue ; 2 
down, the demand will have to be great The burning of the fuel iat eden future policy of the miners in the con- return. Although railway receres are during the corresponding period in June. cna aa pk S é Goods from the l tne ahs Mi TEcelye 
enough to bring about multiple produc- | the temperature of the ceunialiahes pomp troversy. Only about 12,000 workers are | higher the Government in order oon This development though largely seasonal, pe licdheiietts anti waiindh Wain the new rates under - most-favored:ni- 
tion. ; throughout the greater “nn oe. 6| on duty at the coal pits. About 1,000,000 | the heavier operating cost has increased ; is more pronounced than usual due to aa ee ee See ae . tion treaty between this country and Ger- 

sreater part of the work- tons of coal were imported during July, | general freight tariffs by 10 per cent and | a great extent to the prevalence of hoc? continue to register a slow improvement. many. 


“The installation of Diesel engines also ing stroke. It is ai ‘ i < : * ar : E is mar activity i stock ar- 
5 ie s explained that in start- | 4. compared with 600,634 tons during | special tariffs by 21 per cent effective | and mouth disease. There is marked activity in the stock mar 


presents another problem to the Shipping | ing 4 cold engine, power is supplied from June, and 3,618 tons during May August 1. Railway freight rates on cattle destined | ket and the sight draft exchange rate on 
I ed in Y 


The Cuban Tariff Commission has reeom- 
mended to the President of Cuba increased 
duties on many manufactured articles and 
other merchandise imports, reduction of du- 
ties on raw materials used in Cuban indus- 
try and creation of a system of official val- 


public August Another tariff announcement came from 
Berlin, telling of concessions in German au- 
tomotive equipment duties under the recent 
Franco-German commercial agreement and 
adding that American products wf] receive 
the benefit of the new rates under the fav- 
ored nation agreement with Germany. 


The Cuban announcement of the Depart- 
ment follows: 


Admiral Benson explained that the 16 
motor engines ordered for Shipping Board 
vessels were the result of a Congressional 











has passed the Senate and the House of 


of customs duty on importations of gaso- 
line; the yield to be used for building 
roads in the different states, allotments 
to be made on the basis of population and 
area, and each state is to raise and spend 
on road construction an amount equivalent 
to that alloted to it by the Federal Gov- 
ernment. 

States not participating in the plan pro- 
pose to carry on their own road develop- 











Board,” Admiral Bemson said. “All ves- compressed air tanks, which gives = has tin 3.12 sos fr 3.26 
bs » sald, : - : < ‘ Ss, es the en- 2 _ » wi i reas > 1 5: ee on a . aq ? > eumee’ the dollar has risen to 8.12 pesos from 8.26. 
Sete anit with Gertain lines appropridte | mine the few necessary tune ; The unemployment figure on August 2, Passenger rates will be increased by 10 | for export have been reduced 20 per cent. | > or. ee - a eee 
: ~ : p ApPprapras 5 r.wey cessary turns to start the s ai : ; er cent on September 1. The iron and | The entire agricultural industry is still The central bank discount rate has been 
for certain speeds E’or instance, vessels process of combustion: ne F s z exclusive of disagreeing coal miners, stood Pp 1e as . —s oe q so ra Pr ee ae 
sts ‘ ssels mbustion; which continues : steel market shows greater strength. Fol- | in a critical position. Unemployment re reduced to 9 per cent from an earlier rate 
such as the Leviathan and the George Without this outside aid as s ; at 1,618,800 and represented an_ increase F ; : F eens in a critical pos : pies : hi catia % i 
: _ Pathol S vutside aid as soon as engine | lowt arked increas in domestic stan lagivale Miah dak of 10 per cent while the rediscount rate is 
Washington, whiel ake ¢ <i starts firine ~ of 13,300 from the unemployment register | OW!9® marked = increases Rs mains at the relatively high figure of ; : 
= , ch make a maximum | Starts firing | re . ’ sie ices, the 'Gov ont has restricted the | ; » NOK - atting | being maintained at 8 per cent. 
speed, are built with slender bows, and F i a ‘ ‘ total for July There is no pronounced | Prices, sovernment has res ¢ about 48,000. The problem of combatting Tt Cs page eg OO 
; act our Types of Diesel Engines. : : if ee <a issue of licenses to export coal to 250,000 loy t and of overcoming the ill Fe EO eee te ee ee ae 
are cut away aft to let the water reach | increase from the previous week in the P WAC eee ee ee 2 vee ne 3 ing a new credit of 100,000,000 pesos. The 
tons per month. effects of deflation will, it is said, be of = : . ae aa 


A The different types of Diesel gi ; ; ‘ 
the propellor, Other ships, which were oe . ; esel engines can | industrial slack, however. beyond that Nitré ssociati he fir i the 
s ' I rita a a? ae pe re $n : rorkers 4 ae . ona his ? a Nitrate Association has confirmec 1 
built for slow-geing freight, have bows e divided roughly into the single-acting | prought about by the regular midsummer Wages of iron and steel workers, coal | major concern to parliament when it con- 


which are more blumt and sterns which two-cycle, single-acting four-cyele, and the | conditions, and some Sheffield special steel | ™!ners and COON: SPAnCrs have _heen wa venes for the winter session. ; 
extend deaper in the water more recently developed double-acting two- creased recently. There is some slackness POLAND—The improvement in the 
‘ . : ek eyele and double-acting four-eve | in the cotton mills. Flax spinners are ~olis nancial ¢ yeneral economic con- 
Requires Change in Lines. ourcycle. | this direction appear to maintain as be-|jusier. Conditions ; hing he nagpeenindliy Polish financial and gener mic con 
pusier. onditions in the plate glass in- | ditions which began in June, assmued a 


dustry are satisfactory. The prospects for ] more definite aspect during the month of 


“Now when a Diesel engine is installed, The single-ucting: types receive the power | tween types. 
it is frequently necessary aller the line impulse on the upper end of pistons The ; »y In later installations i a : - 

1 } to aller the lines I only, | The tendency in later installations in the wheat crop are fair while the yields } July. Stabilization of the Government has 
of other crops are generally good. Bel- | had a reassuring effect upon the business 


of the ship, because the new motor engine while the doyble-acting types receive im. | high-powered, fast freight and passenger 
gian foreign trade during the first six | elements of the country. The foreign 


gives greater speed. Many of our ships pulses on both ends of pistuns, with a re- | yesesis appears to be toward the installa- 
were built for a speed of 10 knots an ee action similar to that | tion of the double-acting four-eyele type. months of 1926 shows an increase over rade bale i favorabl 
hour, but now with new engines they e tas steam engine. The maritime interests of Germany, | last year in the import excess. . ie pure eae ween — 
will make 15. lhe cycles are generally spoken of by | Great Britain, Norway, Sweden and Italy ’ French Railways Raise Rates. ca xe * eile dt Me ge tl British nae and to prove a slight stimulus to busi- 
Consequently we must make the bows the iniuated as two-stroke and four-stroke | have long since adopted the Diesel engine FRANCE—Optimism in commercial cen- | ane a arene ae ae oe ness generally. 
more slender and also cut away the bulk cycles, Which means that for each power | for prime movers in both freight and pas- | ters is somewhat shadowed by the August | — ay ananchal comiia f the Bank Uruguay’s Imports Increase. 
aft. An engineering firm in New York impulse produced — the piston travels | senger vessels, whole fleets of vessels being | 16 increase in transportation rates, | p ha oe | ae = — a hse URUGUAY—Total imports into Uruguay 
is studying: this problem for the Shipping through two single strokes (one complete | ordered with Diesel engines. Th German | amounting to 30 per cent for passengers, ateee ee a psi eae Un- | ¢or the first six months of this year were 
Board, testing Out models of ships in test- revolution of thee erank shaft) or through | and Jtalian governments have recently | 28 per cent for fast freight and 24 per tn ee lig ee a . — ond valued at 37,162,092 pesos as compared 
sng tanks to useertainm just what the rela- four single strokes *(two complete revolu- granted subsidies under which extensive cent for slow freight by the continuance sitting oe rend st dilietiiniteiiainaalacinal with the total of 34,755,892 pesos for the 
tion of the fineness of lines is to speed and tions of the crank shaft), respectively; a | building of mew vessels is being conducted, | of price increases, and ‘by the effects of — dence ‘Rice Crop Safe cnnee  Gavine Of SUNS. “Tee Varad Binion 
horsepower : single stroke being described as the dis. | the greater number of which are being | the higher discount rate. Prices are ad- sain eames ca ee es TT te das son ute | held first place as a supplier of Uruguay’s 
These alterations Will not be tremen- tance traveled from upper dead center to | equipped with Diesel engines. justing themselves more rapidly than tice crop in fie 4 aoe ait deal tc needs “during. this: perioa: with. 20,000 05s 
dously expensive, and they are absolutely lower dead center or vice versa. | Several fast mowr passenger liners are heretofore to the fall of the franc. > ae hg Rng Sakae an pesos worth. of goods, which is a consid- 
oe ene a a The Diesel marine engine is coming | now = “operation or building, some out- GERMAN Y—There was a continued past week. In consequence prices Gt tite ae gered plc en - 8,- 
ie iii wes ‘his diate sabtion “$ aainer more and more into vogue due to the standing ence Ph hich are the motor current of optimism throughout Germany Tokyo rice market are declining. ath & Pp sae ae ne a ketene gare 
Bewiriiics dat of GQaaainass Once we aah oe and flexibility of operation, the ake POXEAE Is Gripsbolin, Saturnia,” | during the past month regarding the busi- It is reported in Japan that the silk con 188 kine on seen: ae ax. 
a start, however, IT am confident that we pata feature appealing to the aver- con uae poragee the apeod ranging | ness situation. Official statements of the conditioning law, which has been under Be ‘ont pe oe ar ees oe cae 
will leave everyone else behind, as we did one ship owner who today faces the high | se ae a oe on (which is the de- | Labor Ministry show that unemployment consideration for the past year, is likely ow 852 See sn ae ee Sauex tat ae 
Se the olf mer eee” ng of operation, and keen competition | rhe _— Bee ae ae vessels). was reduced by 89,000 during July, leaving to take effect on January 1, 1927. pe a . ypcen yes ag d —_ ina i a * 
Sadienins @& lsel Rested. ear ig in all parts of the world. Dur- | ae a : antes oa = Bs ' . osulic hj a total of 1.645.000 persons now receiving _CHINA—Business in North China con- 3.419 264 . ee si P ak COROT ES Fae 
A statement describing the development ee See roe the world ton- ne a ‘d w i a a ami sicher re ng gh neta a - _— ae parte - = aeons Serene a ennee- with 2,831, 2. a mye canine 1 with 2. 
and efficiency of the Diesel engine which my ~ — - ve Seen Sens: maton ‘aaa a ‘the a ae a — = eer ee aah - hick ee = — _ epterine developments. 073,365 pesos in 1928 5 ye lee at A. tits 
was prepared for Admiral Benson by Wil- and over has iner@ased from 576.915 t ships srld—7 eet in | ture of public funds for construction as a | The fighting in the neighborhood of Pek- . ze 929 and Italy sixth, with 


sross ‘ i. 9 5 : A a 5 - 5 oan 
tons in 1919 to 2,700,316 gross tons in 1995, | @nsth and about 30,00 gross tons each. e ns of relieving unemployment is being | ing continues without decisive results. In | 7:979,598 pesos, as compared with 2,142,167 


Report on Manufactures and Ex- 
ports Issued by Bureau of 
the Census. 


scale of prices tentatively fixed last May 
for the 1926-27 nitrate year. 

PERU—A $30,000,000 loan was author- 
ized by the Peruvian Chamber of Deputies 
on August 10 and by the Senate on Au- 
gust 13, the frst issue to be $16,000,000. 
Exchange, which was reported at $3.73 to 
the Peruvian pound on August 7, rallied 
to $3.80 on August 15. The new loan 
is expected in Peru to steady exchange 


A report on’ the cottonseed received, 
crushed and on_ hand, and cottonseed 
products manufactured, shipped out, on 
hand and exported during the 12 months 
ending July 31, with comparisons with 
the 12 months ending July 31, 1925, has 
just been announced by the Bureau of the 
Census of the Department of Commerce. 

The report reveals that 5,538,937 tons 
of cottonseed were received at mills 
throughout the United States in the 12 
months ending July 31, compared with 
4,623,470 tons in the preceding year. There 
were 5,538,503 tons crushed, compared 
with 4,605,227. On hand at the mills last 
July 31 were 23,576 tons, compared with 
32,276 the preceding July 31. 

The manufacture of cottonseed products 
included 1,611,689,475 pounds of crude oil, 
compared with 1,403,781,177 and = 1,363,- 
098,131 pounds of refined oil, compared 
with 1,276,218,402 in the preceding year. 
There were 1,612,447,468 pounds of crude 
oil shipped out, compared with 1,403,733,- 
$73. No figures on shipments of refined 
oil were announced. On hand July 31 
were 8,405,715 pounds of crude oil, com- 
pared with 4,847,333 on July 31, 1926, and 
145,603,880 pounds of refined oil, com- 
pared with 173,549,345. 

Exports of cottonseed products in the 
12 months ending July 31 and in the pre- 
ceding 12 months were: Crude oil, 36,- 
670,059 pounds, compared with 23,282,742; 
refined oil, 21,053,658 pounds, compared 
with 30,614,385; cake and meal, ,849 
tons, compared with 457,278, and. linters, 
104,079 running bales, compared with 
190,648. 





sg healogy mvined ars te nee of which 25 180 gross tons are Ameri. ee at © Sees Years. aPried out rapidly. The stock exchange | consequence the Peking-Suiyuan Railway — * 1925, (The Uruguayan peso is 
partiowacin fail: > | can vessels. This is not surprising Ss s nites States has been somewhat | market remained active during July, with | is still closed to all traffic. Despite the worth approximately $1.03). 
sie ee: “ee oe hackward in adopting the Diesel engine, | the shares of the dye trust leading in the | unfavorable conditions some business is PARAGUAY—Business is dull in Para- 
rior to = pees 1895, little was known but great strides have been made within | upward movement. | being done in North China in motor cars, | S¥@Y #nd comercial credits ure severely 
ee nce tyr nggaacna ll cin from a pound of off the same emauenid “ae a ee yes oe ane — _Some improvement was noted in certain a equipment and railway supplies. ee ; ee hata 
DSTI Guts i: bens mo cated Work as the steum engine produces or. if % é =e gi 2 any pi iv ate au basic industries with the July production . declared exports from Shanghai to the venera susiness activity 
The tha tien that “the late Dr Dianal “ae dinarily from four pounds of coal owners have pull or are building motor | of pig iron exceeding that of June by 7 | l nited States during the first seven months continued at low level during July with- 
aeanich. Germany masa piven iia nitinchbe: The various types as described are still | ships mostly ol the small freighter type, | per cent. There has also been a notable | of this year totaled $34,812,000 compared | OUt any immediate signs of relief. There 
0 si ylang Feces Be eT es alle umd meee: coletie ee os au and it is being adopted quite extensively increase in Russian orders under the pro- | With $32,382,000 for the same period last ‘| W@S & slight increase in banana shipments 
~essful havatc sa ae : : oh neers being divided us 5 ele for use in tugs and ferries in this country, | visions of the 300,000,000 mark govern- ; year. A _ reaction to the decision of the ower the month of June. Shipments to the 
ee oexelopmens of the first commes efficiana us to the ultimate | but no large operations are under way ex- | ment guarantee credit. Orders under this | Indian Currency Commission is apparent | United States of 1,078,636 stems were less 
cial engine produced in 1898, £ aoe and advantages of the various | cept that of tl® United States Shipping | arrangement now total 40,000,000 marks | in silver price# in Shanghai, which during | than those of the previous month, but 
It may he interesting to note that this ; pes, Ophion is also divided xs to the | Board which is equipping a fleet of 16 | and are divided among machine tools, min- | th@ week reached the lowest level of the | the 229,439 stems to England and 248,491 
engine built on the full Diesel principle uae method of Tuel injection, solid ov di- | Government-ownea cargo vessels of ap- | ing machinery, agricultural machinery, | past 10 years. Some activity is noted in | Stems to Germany, showed an increase to 
was of Gu H. P. aaa is reported to still rect injection of the oil fuel into combus- | proximately 9,000 D. W. Tl. exch with | automobiles, and electrical goods. j bristles, apricot kernels and human hair- | these countries over the month of June. 
be in successful operation, ion ov the air injecion system in! biesel motors of about 3,000 brake horse While the June foreign trade figures | stumps for export. However, buyers con- MEXICO—Reports received from sources 
It is probable that the first successful Which the fuel is mixed with high pressure | power each. showed an unfavorable balance for the | sider bristle prices too high. athena outside the Mexican capital indicate that 
running Diesel engines were exhibited ut = before being forced by it into the eylin- It is hoped that the employment of the | first time since November, 1925; this situ- | prices are lower and available stocks are | the boycott is more effective than was 
the Munich Exposition An) 1005) ang: were he . American engine builders in this later ad- | ation was due principally to a large in- | said to be of poor quality. Spray yolk is | 4pparent at first, especially in the central 
built and exhibited by the Ausgburg Maa- pot enon Reported Being Built. | dition to the American Merchant Marine | crease in imports of raw materials, which | in demand and prices are advancing. States like Jalisco, Michoacan and Pueblo. 
ve co * ant eee —_ susaatan en: Coane oe being built in | will enable them to train their forces in | indicate greater activity in certain lines, The proposed new Chinese Government Of the important cities, Guadalajara ap- 
uetz (Otto) Gas Fangine Works and the | 5/8 ranging from 1,200, to 12,000 horse- | the field production of internal combustion CZECHOSLOVAKIA — A_ preliminary | domestic loan of $20,000,000 silver, to be | pears to be the one most largely affected 
Krupp Works, respectively. power, With cylinders ranging from four to | engines, and that it will be the beginning | meeting was held in Vienna on July 29 for | known as the 15th Year New Treasury | 2nd reports received are to the effect that 
For several years after these first en- eight ip number. of a successful and extensive development | negotiations between Czechoslovakia and | Bonds and served by that portion of the | the majority of automobiles there have 
gines were produced the development of It is claimed that the weight of a sin- | of their resources and knowledge of the | Hungary with a view to concluding a com- | Consolidated Loan Service which is now | been withdrawn from use, and department 
internal combustiom oll engines of large | sle-acting engines compared with double- | art, and an increase in the number of | mercial treaty. Meanwhile Czechoslovakia | applied to the nine-year loan which will | Store sales have been reduced as much as 
powers was comparatively slow, and was | acing (regardless of cycles) is in a ratio | motor ships.under the American flag, for | has extended until August 31 the period ; be retired in 1928 has been a subject of | 80 per cent. In such States as Sonora 
confined to the Eufopean countries, prin- | of approximately 10 fo 6.8 with the cost of | unless this nation wakes up to the neces- | of minimum duties on Hungarian grain | discussion in Peking. and in the industrial cities like Tampico 
cipally in Germany, Switzerland, Sweden | double-acting engines about $20 per horse- {sity of, a modern equipped and manned | and flour. Canada has requested the same Philippine Business Better. and Orizaba, where the labor element is 
and Denmark. ‘The difficulties tobe over- | power less than single-acting. merchant marine, we will soon be out- | concession but no action has yet been PHILIPPINE ISLANDS—General busi- | strong, the effect is relatively weaker. 
come were not S@ much due to the me- The space required in vessels by the | stripped by the other natiens in the sea | taken. ness of the Philippines was slightly better Business in Torreon is improving due to 
chanical development as to the problems | different types is roughly inversely pro-| trade of the world, and forced back to Czech crop harvesting has begun but it | during the past week. Automobile regis- | the large cotton crop, part of which has 
of a peculiar nature brought about by the portional to their respective weights, the | pre-war conditions of letting the other na- | is indicated locally that the grain will be | trations again passed all previous records, | been exported. Shoe factories in Mexico 
combination of heat and stresses produced | fourcycle single-acting engine taking up| tions haul our freight at so much per, | inferior and the quantity below normal as ; The islands’ abaca market is very firm in | City are still active, although leather 
in the processes Of combustion. the greater volurme of space in vessels. the “so much” being what the traffie will | a result of adverse w 1er conditions. | high grades, while the lower grades are | orders have been reduced. Many orders 
Difficulties Said to Exist. The difference in deadweight of vessels | bear, Which means a serious loss to the | ‘The wholesale price index for June rose | strengthening.  Wroduction continues be- | in practically: all lines of business have 
These diticulties were largely overcome would seem te fievor the instalaltion of American producer, and the destruction of for the first time since the beginning of | low normal and transactions are only fair, | been canceled. llowever, the two most 
at an early stage in the small engines | double-acting types } our economic balance in trade. We need the vear as a result of foodstuff price in- | due to the light arrivals of stocks at | important industries in the country, petro- 
built on the Diesel principle, but still exist The economies of operation for the dif | modern freight and passenger motor ships creases. | Manila. Prices of the principal grades | leum and mineral production are reported 


when 
it is considered that the Diesel engine 


as a principal source of power produces 


> 


ee . ee 





due to reduced merchandise stocks. Au- 
tomotive sales in Mexico City have been 
reduced one half. Silver was at a discount 
of § per cent on the 13th of August, the 
principal causes being the large quantities 
of silver coins in circulation, reduced busi- 
ness volume and exports of gold. 

PORTO RICO—Business is declining 
slightly with the end of the sugar move- 
ment and bank clearings are falling below 
the 1925 level for this period of the year. 
The chief agricultural development is a 
reduction in the grapefruit crop estimates 
and it is now thought in Porto Rico that 
the 1926-27 crop>will run about 25 per 
cent below the recent yield. 

Sugar shipments from January 1 to 
August 9, 1926, totaled 493,000 tons, a gain 
of about 16,000 tons over the corresponding 
period of 1925. 

TRINIDAD—General business conditions 
are dull in Trinidad, but the rains con- 
tinue favorable to the new crops. The 
cocao crop ts not expected before January 
and the yield will probably be short. Pe- 
troleum production continues high, it is 
reported, \Due to continued dryness, the 
Grenada spice crop is likely to be less 
than formerly, 





le  ———————— 


to some extent in the Jarger engines. It | ferent types does not appear to differ ma-| to maintain our modest position on the ITALY—The searecity of capital for fi- pest advanced slightly over last week's | to have heen unaffected. 


has been variously stated that the Diesel | terially and therefore no advantages in | high seas. nancing the industrial needs of the country | quotations. Grade F is now 37 pesos per | Deposits in foreign banks have increased 
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Government's Stock | Omaha Leads Land Banks of Nation, 
Reporting Assets of $138,634,602 


Of Surplus Property 
Is Almost Doubled 


Assistant Chief Coordinator 
Reports Saving Made by 
Repurchases in De- 
partments. 


The Government's stock of surplus prop- 
erty almost doubled in the fiscal year ended 
May 1, 
port to the Bureau of the Budget of W. B. 
Smith, Assistant Chief 
charge of the disposition of surplus prop- 


1926, according to the annual re- 


Coordinator in 


erty. Mr. Smith gave the value of the 
property on hand May 1, 1926, as $83,- 
229,481 

The report, which has just been made 


of 


Increasing 


the Bureau 
was an 
of 
vantage of 


public by 
there 


part 


the Budget, says 
tendency the 


to 


on 
take ad- 
from 


Government agencies 


purchasing supplies 
surplus property stocks and that commer- 
cial interests likewise were turning to the 
Government for many items on which sav- 
ings would be substantial As a result, 
Mr. Smith said, the Government not only 
was saving money on the purchases it 
had to make, but was ececting economy, 
in that much material hitherto unused 
was being distributed among agencies 
the Government and new material 
bought. 


less 


Incidents Are Cited. 
by Mr. Smith to 
of studying the Gov- 
ernment’s requirements had _ resulted in 
actual saving and at the same time had 
increased the effieciency of the Government 
forces: 

Mr. 


The reduction of war-time stocks of sur 
plus property to their present minimum 
through the operation of the existing 
liquidation policy has been marked 
gradual but definite increase 
demand for equipment of this 
caused by increasing realization 
possibilities for economy) 
its use. The operation of Budget Bureau 
Circular No. 142 and Chief Coordinator's 
Bulletin No. 88, which require 
declared surplus to listed 
General Supply Committee for a _ period 
of 15 days, subject to examination and 
requisition by representatives of the pur- 
chasing services of the Government, has 
resulted in an increase in the proportion 
of serviceable surplus property retained 
in the Federal service, with a resultant 
decrease in the amount of property dis 
posed of by sale. 

An increasing tendency on the part of 
the procuring services of the Government 
to establish contact with the several liqui 
dating services before making purchases 
of standard equipment and the numerous 
instances of resultant savings are exccl 
lent evidence of the value of coordina 
tion as applied to the disposition and 
procurement of equipment. The following 
instances, although relatively unimportant, 
are cited as examples of the possibilities 
of interdepartmental cooperation: 

The Department of Agriculture required 
a quantity of gas-proof cloth to be 
in the fumigation of fruit trees It was 
found that a cloth which answered the 
purpose could be salvaged from wornout 
observation balloons, which the Air Serv- 
ice had intended to use as targets, but 
which the War Department agreed to re- 


Incidents were cited 
show how the policy 


Smith's report says, in part: 


by a 
in the 
nature, 
of the 
resulting through 


very 


property 


be with the 


lease for the use of the Department of 
Agriculture. 
Shipping Costs Reduced. 

The National Zoological Park and the 
Smithsonian Institution have been re- 
stricted in the exchange of specimens by 
the necessity for economizing on funds 
for transportation. Through the coopera- 


tion of the United States Fleet Corporation 
arrangements were made by which 
mens destined for the National 
Park and the Smithsonian Institution will 
be transported on Shipping Board 

at cost far belogw protibitive commer- 
cial rates, and in many cases for only 
the cost of preparing the bills of lading 
and of stevedore charges. 

The Bureau of Immigration recently ad- 
vised this ice that 30 immigrants 
arrived at Detroit and that no 
was available for issue to them. 


speci- 
Zoological 


vessels 
a 


o had 


bedding 
The War 
Department was acquainted with the situa- 
tion, and within two hours from the time 
the request for assistance was received the 
office of the A: ant Secretary of War 
had issued authority for the loan of the 
necessary cots from Fort Wayne, Mich. 
Two days later a supply of steel cots was 
transferred to the Bureau of Immigration 
from surplus stock in the possession of the 
Veterans’ Bureau, 

A need for iight motor trucks by Fed- 
eral activities in the District of Columbia 
was met by the transfer of a number of 
trucks surplus to the needs of the Post 
Office Department and located at Indian- 
apolis, Ind. Through an agreement with 
the District government the entire ship- 
ment was handled on one bill of lading in 
order to secure the minimum rate. The 
activities receiving the trucks later re 
imbursed the District government for their 
pro rata share of the expense. 

These incidents, selected at random, are 
illustrative of daily occurrences and are 
examples of the minor emergencies which 
are constantly arising in the Government 






service, which as a rule can be met with- 
out additional expense from latent Fed- 
eral resources of property, space, or 


facilities. 





CHANGES 


uit 
National Banks 


Tue following transactions of the Bureau 
of the Comptroller of the Currency were 
announced August 20: 

Application to Convert Approved. 

The National Bank and Trust Company 
of Monessen, Pa.; capital, $150,000: conver- 
sion of The Monessen Trust Company, 
Monessen, Pa. 

Charters Issued. 
National Bank in Medford, Mass.; 

$200,000; president Richard B. 





First 
capital, 


Coolidge: cashier, James B. Melcher. 

Granite National Bank of Brooklyn, in 
New York, N. Y.: capital, $300,000; presi- 
dent, A. W. J. Pohl. 


Voluntary Liquidation. 
The Farmers National Bank of Palouse, 
Wash.; capital, $50,000. Effective July 31, 


1926. Liq. Comm., A. L. Maxwell, Chas. 
M Mecklem, <A. P Murray, Palouse, 
Wash.: J. H. MeCroskey, Garfield, Wash.: 
and Wm. Huntley, Spokane. Wash. Sue 
ceeded by the Farmers State Bank of 
Palouse. 
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| 
| 
| 
| 
| 
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Federal Farm Loan Board Reviews Condition of 
itutions. 


Member Inst 


The Federal Farm Loan Board, reviewing the condition of Federal land banks as 
said that the Omaha bank had assets of $138,634.60 
The St. 
The 


of July 31, 1926, 
527,536.18 were accredited to 
order with $134,202,108.19 in 


mortgage loans. 


asséts the board said. 





Paul Bank 
Omaha B 


378.11 in dividends declared but unpaid by the St. Paul bank. 


The board's figures covering in detail the operations of the 12 banks follow: 


STATEMENT OF CONDITION FROM REPORTS OF 
JULY 31, 1926 
Assets Springfield 


Net mortgage loans - © $41,675,919.05 
{nterest accrued but not yet due on Mort- 

gage Loans 
u. S. Government 


600,291.11 
bonds and securities 2,812,586.98 
Interest accrued but not yet due on 

bonds and securities ‘ 
Other interest accrued but not yet due 
Cash on hand and in banks 
Notes receivable, acceptances, etc. 
Accounts receivable 





3,173.22 


510,216.56 
223,524.99 
36,484.80 


Installments matured (in process of col- 
lection) we 45,995.03 
Banking house ee 66s 296,016.84 


Furniture and fixtures 24,894.30 





Total assets $46,319.102.88 
Liabilities 
Farm loan bonds outstanding $42,638,975.00 





Interest accrued but not yet due on 

Farm Loan bonds 292,279.15 
Notes payable ; 
Accounts payable ‘ 79, 
Due borrowers on uncompleted loans 38, 
Amortization install. paid in advance 19, 
Farm Loan Bond coupons outstanding 

(not presented) . 262.107.10 
Dividends declared but unpaid 3,621.21 
Other liabilities 
Net worth: 

Capital stock U. S. Governmen “% 379,710.00 

National Efrm Loan Associations 2,218,715.00 

Borrowers through agents as 

Reserve (legal) e's 301,000.00 


Surplus, reserve, etc. ‘ ; 
Undivided profits 60,491.63 
$46.319.102.88 





Total liabilities and net worth 


Real estate acquired, charged 
Carried to suspense A. C 

linquent 
Banking 


off 

. (Over 90-day 
installments) 

house charged off 


292.64 
de 
13,941.65 


Assets 

Net mortgage loans 

Interest accrued but not yet due on 
mortgage loans 


Louisville 
. .$104,969,842.32 


1,708,169.12 


U. S. Government bonds and securities, 2,022,366.13 
Interest accrued but not vet due on 

bonds and securities 7,860.64 
Other interest accrued but not yet due 27.64 
Cash on hand and in banks $32,100.57 
Notes receivable. acceptances, etc. 51,686.76 
Accounts receivable rey 45,489.82 
Installments matured (in process of 

collection) 18,211.54 
Ranking house 356,037.43 
Furniture and fixtures 30,300.00 
Sheriff's certificates, judgments. ete., 

(subject to redemption) ; e. 117,130.95 
Other assets / 

Total assets $109 ,809,222.92 

Liabilities. 
Farm loans outstanding $191,433,110.00 
Interest accrued but not yet due on 

Farm Loan bonds 728,280.74 
Notes payable ; : 
Accounts payable 11,451.94 
Other interest accrued but not yet due ¥, i 
Due borrowers on uncompleted loans 39,209.28 
Amortization Install. paid in advance 204,058.39 
Farm Loan bond coupons outstand- 

ing (not presented) i, 167,258.58 
Dividends declared but unpaid 6,061.20 
Other liabilities 
Net worth: 

National Farm Loan Association 5,473,575.00 

Individual subscribers 115.00 

Reserve (legal) 960,000.00 


Undivided profits 


786,102.78 


Total liabilities and net worth $199. 
Real estate acquired charged off 


Carried to suspense A. ©. (Over 90-day 





delinquent installments) 11,080.00 
Banking House charged off os 50,000.00 
STATEMENT OF CONDITION FROM R 
JULY 31, 1926 
ASSETS 


St. Paul 


Net mortgage loans ‘ $121,147.007.21 
Interest accrued but not yet due on 

mortgage loans 1,564,201 §6 
U. S. Government bonds and securities 5,691,850 00 
Interest accrued but not yet due on 

bonds and securities 60,992.73 


Other interest accrued but not yet due 15,020 








Cash on hand and in banks 3,049,723 86 
Notes receivable, acceptances, ete. 863,673.10 
Accounts receivable ‘ 500,105 50 
Installments matured in Aprocess of col- 
lection) 355,213.76 
Banking house : 200,000 00 
Furniture and fixtures 25,230.00 
Sheriffs’ certificates, judgments, etc. 
(subject to redemption) 679,089 58 
Total assets $134,202,108 19 
LIABILITIES 
Farm loan bonds outstanding $122,932,095 00 


Interest accrued but not yet due on 


farm loan bonds 903,667.08 
Notes payable 1,750,000 00 
Accounts payable 71,518 .27 
Other interest accrued but not yet due 
Due borrowers on uncompleted loans 157,218.51 
Amortization installments paid in ad- 

vance 56,823.50 
Farm loan bond coupons outstanding 

(not presented) 183,258 25 
Dividends declared but unpaid $38,378 11 

NET WORTH 
National Farm Loan Association 6,265,360 .00 
Borrowers through agents 138,355 00 
Reserve (legal) 1,000,000 00 


Undivided profits 304,834 47 


$134,202,108.19 
169,069 66 


Total liabilities and net worth 
Real estate acquired, charged off 
Carried to suspense a-c (over 90-day de- 

linquent installments) 


181,877.70 








FEDERAL 


Baltimor 


$61,015,888.88 


2.68, of which $132,- 
followed 
also 
highest amount of farm loan bonds outstanding with a total of $121,043,749, and %438,- 


ank 


LANT 


re ( 


956,868.52 


05 


or 


5, 


932, 
96, 


57, 


117, 
244, 


$63,934,085. 


$59,050, 


414,229 


45... 


12,395. 
478 
362. 


2.185 





000.00 


000.00 


429.00 
462.09 
550.00 


18 
25 
84 
08 
95 


on 





241,608. 
2,441,835. 
439,390 
401.500. 
37.793 
161, 





$63,934,085. 


840.3% 


nn 
no 
a) 
90 
75 
35 


=f 


260,804.96 


40.720 
98,394. 


nn 
43 


New Orleans 
16 


$103.448 965. 





$20. 
1.200 
O78. 
337 


.398 


71 





$113,322.273.05 


$105, 


716.993 
289.200 


T7195. 
1.968. 


36,316 
180,655. 


187,835. 


765. 


425.610. 


02 
68 
93 
87 
0 


09 
46 


on 


43° 
00 
4 
36 
80 
94 


99 


5.438.825 


00 


915,000.00 


53.572. 





19,297. 


Omaha 


527,536 


$132, 


32,047 
223,736 
41.068 
$03,629 
130,004 


19,200 


345.650 





$138,634,602 


$128,043,740 


871,005 
150,000 
126,318 
183 
63,537 


124,870 


194,786 
182,179 


, 6,913,905 


500,000 
464,076 


$ 


9 


138,634,602 
601,22 


40,857 


2.948.025 .9 
863,704 .§ 





§& 


98 


$s 


11 


35 
17 


09 


bo 


00 
45 






58 
33 


$64,322,308.63 


1,930,273.02 





$7 


$82,819,859.43 


$7 





next 
had 


in 
the 


» BANKS 


‘olumbia 


3.098 .634.47 


3,938 
20,083. 

1,198,105 
870. 
417. 


96 | 
74 
88 | 
00 
12 


= 

aed 
999 
-0e 


201 
269 


,650. 
902. 
343. 


89 
20 
79 





528.70 
7,800. 
9,838.43 
269.98 
604.01 


5,770.54 


5.768. 


102 


65 


05 


98 


3.365 


190. 
070. 


on 
00 
360,000.00 

261 615.04 
0,456.3 


999,598.91 








Trade Prac 


DAILY STATEMENT 
Receipts and Expenditures 
of the 


U.S. Treasury 


At the Close of Business August 18. 


tices 











In Circu 

















St. Louis 


$75,914.907.88 


1.306.184.81 
3,495,000.01 


38,143.54 


1.189,282.42 
150,344.10 
179,648.53 


24,189.76 
173,971.51 
30,806.92 


316,942.01 
437.94 





6,929,960.00 
634,521.74 
74,269.09 


30,136.71 
360,096.70 
131,973.79 

33.167.36 


2,158.95 
4,093,490.00 


500.00 
85.09 


a 


526, 
93, 








$82.819,859.43 


696,236.71 


11,826.66 


EPORTS OF FEDERAL LAND BANKS 


Wichita. 
5,782,439 


1,205,024 
8,654,868 
99.165 
815. 
181 


aid, 


783 
400 51 
282 


230, 


122 
490 
173 
660 
235 
988 
122.04 


7,482.04 
1044.94 


9 


436115 


156,145 
145,524 


77 
20 
4,307,660 .00 
688,500 
306,521 
852,660 
1,083,448 


00 
88 























‘* ’ . 
Recetpis. Cites Comparative Data. 
Cystoms receipts $1,558,959.71 are aed 
Internal revenue receipts } ; : 
Income tax 1,740.876.86 Federal reserve note circulation of the 12 Federal Reserve Banks increased $3,600,- 
Miscel. internal reve 3,402,576.54 000 in the week ending August 18, and total deposits were $4,400,000 above the preceding 
Miscellaneous receipts 658,378.21 | week according to the consolidated statement of condition of the banks, mage public 
ccemicenenstntenrememnettinaminancasn August 19 by the Federal Reserve Board The statement also showed that member 
Total ord. receipts 7.360.791.32 bank reserve deposits declined $10,500,000 from the previous week but government 
Public debt receipts 000.00 | deposits increased $17,700,000 
Balance previous day 844.80 | The board's tabulated statement of the principal resources and liabilities of the 12 
— —— banks combined, with comparative data for the preceding week and the corresponding 
Total 184,639 ,636.12 week a year ago, (In thousands of dollars), follows 
. RESOURCES 
Expenditures. | Aug. 18, 1926 Aug. 11,1926 Aug. 19, 1925 
General expenditures $5,001,413.91 | Gold with Federal reserve agents $1,453,356 $1,453,356 $1,437,985 
Interest on public debt 100,160.13 | Gold redemption fund with U. S. Treasury 61,936 49,729 64,433 
Refunds of receipts 365,100.80 x 
Panama Canal 1,478.78 Gold held exclusively against F. R. notes $1,515.29 $1,503,085 $1,502,418 
Operations in spe. accts 271,424.43 | Gold settlement fund with F. R. Board $661,405 $674,266 $663,307 
Adjusted eerv. corti fund 41,203.88 | Gold and gold certificates held by banks 657.629 659.833 609.481 
Civil serv. retirement fund 19,750.52 | - sn 
Investment of trust funds Total gold reserves $34,323 $2,775,206 
aamnnanatenane net > ~ » “ ’ ” $130,218 
Reserves other than gold i i $130,2 
Total ord. expend 5,807.574.89 * 
Other public debt expendits. 227,136.90 Total reserves $2,972,220 $2,905,424 
Balance today 178,604,924.33 | Non-reserve cash 50,812 50,309 
~~~ | Bills discounted A os 7 
Total 184,639,636.12 Secured by U. S. Government obligations 268,161 289,927 290,432 
ee —a ae Othef bills discounted 266,383 259,984 269,051 
e * e a akan Z i ied coms 
—~ | ~ $594 5 55 
Use ot Mails Denied Total bills discounted $534,544 $549,011 $559,483 
: Bills hought in open market $254,122 230,968 $195,309 
UL. S. Government securities: 
‘ » ay ; é a. 4 
l'o Cattle Dealer | “s:.:: £4,209 £3.35 e9.188 
Treasury notes 217,192 23,9% 224, as 
=o git BR 279 r¢ 
aaa Certificates of indebtedness 58.617 58,372 29, 
Georgian Is Said to Maintain No en po “pate 
B di F Total U. S. Government securities $360.18 $365,682 $d- 0 
ree ing arm as Other securities ‘ $3,200 $3,200 $ 350 
Represented. Foreign loans on gold 10,500 
CF re 5 - $1151.38 $ S86 $1,090,902 
James T. MeCrory, trading under the Total bills and securities siento $1,14 san $1 pi 
oe > , 4 Due from foreign banks ; t $05 PVE 
name of McCrory Farms, of Woodland and =n1 42 630.072 664,573 
: Uncollected items 791,454 30,072 273 
TU ; Neen > ti se - 5 59 S$9R &1.180 
Tolbotton, Ga., has heen denied the u Bank premises 59,914 59,896 1 180 
of the mails because of alleged misrepre All other resources 17,992 17,599 21,211 
sentations in the sale through the mails ae ay Bites aes Sa 
seer gt: chess Total resources $4,954,937 $4,883,637 $4,794,237 
of cattle and dogs, Horace J. Donnelly, ee LIABILITIES 
Doneitor, FSG Conve Deparcnent, Nas OF: |» i. notes in acteal circulation i $1,685,791 $1,682,214 $1,616,189 
nounced. A fraud order has been signed Dawson te : 
by Postmaster General New on Mr. Don- Aramiber DAHRocureherve KeeOUit 2.945.229 2,183,668 
nelly's recommendation 7 29 857 28.667 
: Government an = 479 
According to information reaching Mr. Foreign bank 7.646 a8 3 
Donnelly. Mr. MeCrory claimed to be a Other deposits 16,579 18,995 
breeder of cattje and dogs, maintaining a za aia ——-——- 
breeding farm for the conduct of his busi- Total deposits $2,237,193 
. —p ss 5s ‘ 5 ="9 979 R59 2 
} ness. The solicitor, in recommending the Deferred availability items $572,872 ) 4.188 
issuance of the fraud order, declared Mr Capital paid in 123,108 116,313 
MeCrory has no “farm.” and that he was surplus 290,310 217,837 
not a breeder of dogs. Mr. Donnelly also ‘All other liabilities 17,257 12,517 
said Mr. MeCrory had heen denied the use ‘ 7 a aye sinned ii 
of advertising columns in farm papers be Total liabilities $4,954,937 $4,883,637 $4,794,237 
cause of complaints of his dealings Mr Ratio of total reserves to deposit and F. R. 
Donnelly said Mr. McCrory watched: the lak liabilities combined 73.1% 75.3% 74.4% 
Seer eon ue Perrone Wy Oren Contingent liability on bills purchased for for- oe tea * 
cows and dogs, and in his replies to such . ’ ‘ 49.776 50,807 31,113 
advertisements, sai@ he had just what cign correspondents ; 
a eee ee ee > ee were large issues of rail and industrial 
- Mr. Donnelly said Mr. McCrory actually I ~ t S 2 ° t Y | stocks, each group showing increases over 
has a stock of one or two cows, which he ssues O ec ul 1 1€8 | May. Municipal securities were offered 
uses for domestic purposes ‘ ele | also in large amounts in June and in ad- 
In this connection, Mr. Donnelly said, in E ° d 3 B \] hs | dition there was a $60,000,000 issue of Fed- 
part: xcee 1 10 | Land Bank bends 
“LI find from the evidence that at the time —_—_—___—-- The text of the board's report on capi- 
rites pr ti cus rs scribi . : . ‘sae 3a ¢ é ssues, both foreign and domestic, fol- 
he writes prospective customers describing Compilation for First Six Months | ta! issues, bo £ 
his herd in the most minute detail, he does ee b | lows: 
not even Know the animals in question, nor } of ¥ ear Announced ) the | The volumee of new domestic securities 
| issued in the United States in June 


Federal Reserve Board. 


the evidence, he makes an effort to secure 








New and refunding domestic security 


an animal as nearly meeting the kind 7 : 7 
wanted as possible t And. However. that flotations in the United States in the first 
there are no other cattle breeders near by | six months of this year exceeded 33,000,- 
where McCrory could secure a high class | 000,900 in the aggregate, according to 
animal, even if he so desired, but under figures compiled and made public on Au- 
the circumstances he must purchase one gust 20 by the Federal Reserve Board 
for the customers as best he can. if, The total included $467,000,000 in new 
indeed, he is able to secure one at ail. domestic securities and $133.000,000 in re 
If he is unable to secure any animal, I find | ¢yundine issues for June, figures below the 
from the evidence that he keeps the remit- monthiy average for the first half of the 
tance gust the same. The evidence shows | year. _ 

also that at the time of one of .the post Paes | . 
office inspector’ visits to his place of busi ; ] oreign issues floated in the United 
' ness he informed the inspector that he had States in June exceeded $100,000,000 for 
12 or 13 cows, but when the inspector pro- ee ee ee Fee. Ee see 


posed 
Crory 
away. 
panied him 
stated that 


that they 
stated that 
When the 
for 
the 


io see the 
they were 
inspector 


some 


Me 
mile 
accom 
MeCrory 
miles fur- 
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about a 
had 
distance, 
were five 


g0 ; 
May, particularly in corporate 


the bulk of corporate and government 


sues here for disposal, the chief individu 


| a definite idea where he can procure them. 
| When an order is received, according to 
cattle 








showed, and greatly exceeded the total for | 
stocks 
Latin America, Canada and Germany sent 


Is 
























ther and on another man’s farm, and he cue let oe ind a <P niies 
dbubied whether they could fina them.” Steel Works Corporation of Germany and 
‘ the Brazilian Government loan of $18,- 
The full tert of Mr. Donnelly's opin- 150,000, 
ion wil be printed in an early issue Among the corporate offerings in June 
islstl 
ASSETS 
; Houston. Berkeley Spokane. 
Net mortgage loans $119,074,241 00 $44,746,529 19 $93,559,468 36 
Interest accrued but not yet due on 
mortgage loans 1,630,370. 57 683,519 25 1,251,082 94 
U. S. Government bonds and securities 2.535.900 00 1,803,500 00 640,800.00 
Interest accrued but not yet due on 
bonds and securities 29,544 43 1: 72 10,810 36 
Cash on hand and in banks 1.391.178 33 118,$ 42 301.049 59 
Notes receivable, acceptances, ete. 52,699.45 115,671.21 331.076 50 
Accounts receivable 1227 .26 49,766.42 754,856 78 
Installments matured (in process of col- 
lection) . 40,974.09 32,017.49 21 
SS house 153,965 62 129.855 04 151,280 06 
“furniture and fixtures ; 29,648.75 14,063 91 28.894 45 
Sheriff's certificates, judgments, ete. 
(subject to redemption) 80,226 34 3,092,610.92 
Total assets $124.959,749 50 $47,786,513 .09 $100,341,157 82 
LIABILITIES 
Farm loan bonds outstanding $115,499,510.00 $43,959,060 .00 $93,589,620 .00 
Interest accrued but not yet due on 
farm loan bonds 840,005 26 338,706 34 784.316 48 
Accounts payable 59,277.60 145,004 87 117,583 52 
Due borrowers on uncompleted loans 10,960 27 $9,994.42 
Amortization installments paid in ad- 
vance 13,237 .01 109,401.51 51,256.78 
Farm loan bond coupons outstanding 
(not presented) 249.675 .93 $1,798 91 120,368 .32 
NET WORTH 
Capital stock U. S. Government : 339.380 00 
National Farm Loan Association 6,230,960 00 2.394.195 00 4.958.600 00 
Reserve (legal) 1,500,000 00 275.000 00 40,000 00 
Undivided profits 558,147.70 133,006 19 $15,410.97 
Total liabilities and net worth $124,959,749 50 09 $100,841,157. 82 
Real estate acquired, charged off 381,468 50 30 2,628,121.38 
Carried to suspense a-c (over 90-day de- 
linquent installments) 5, 79 18,134.77 307,647.46 
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amounted to over $467.000,000, slightly less 
| than the average of monthly issues during 
the first 
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were $133.000.000 offered for refunding pur 


poses, consisting chiefly of long-term bonds 
These June flotations brought 
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Monthly Statistics of Railroad Earnings and Expenses as Reported to I. C. C. 





Southern R 














ailway. 


June 6 Months 
1925 1926 1925 
Freight revenue 1,185,872 455.074.8387 50,939,590 
Passenger revenue _.............0000- . 2,667,546 2,586,785 15,081,056 14,438.981 
Total incl. other revénue ............ .12,660,248 11,712,566 76,238,487 70,998,829 | 
MAINIAGADCO OC BOM: ns 6s caaangnne sss 1,716,835 1,805,787 10,757,654 10,387,845 | 
Maintenance of equipment 2,148,943 2,129,26 13,488,055 12,704,492 
Transportation expenses ...............:: 4,095,081 3,942,665 26,127,316 24,673,006 
Total expenses incl. other .............- 8,636,142 8,531,164 54,387,260 51,604,038 
Dat CFOM PAULOEE 5.6 6 ceeKo iene cds ‘ 4,024,106 3,181,402 21,851,227 19.394,791 | 
OME oie yh ntsc 4k £3. Roe R wa ewe oO 800,753 650.434 4,904,988 4,178,445 | 
DEL OEOeh TAUAG, GiBs «6.665 ek0as 6 bs -00'0% 3,219,085 24,552 16.926.614 15,197,740 | 
Wit, OECOr POMIE ps. 6d 44440640 0s 3.135.117 2.920.310 15,109,694 14,592,464 
Aver. miles operated ............ 6,970.79 6,868.61 6.790.79 6,868.61 
Operating ratio 68.2 72.8 71.4 fea ft 





Louisville & Nashville R. R. 
Valley R. R., Combined. 

















Illinois Central R. R., Yazoo & Mississippi 


June 6 Months June 6 Months 
1926 1925 1926 1925 1926 1925 1926 1925 
9.553.975 $.831,502 47,265,839 52,335.216] 11,545,064 10,981,659 70,028,739 66,467,134 
1,937,889 1,929,058 11.146,815 10,860,743 | 2,369,958 2,314,608 14,389.356 14,258,082 
12,159,857 11,470,306 72.414,217 67,375,849 | 14,945,180 14,400,377 91,435.427 87.683, 
1,793,967 1,815,249 10,121,760 9,935,827 2,454,222 2,418,877 13,146,980 12,316, 
2,743,217 2,559,478 16,500,850 15,849,709 3,478,976 3.342.450 20,606,882 19.023,62 
3,961,322 3,833,962 593,828 24,119,228] 5,090,349 Q 3 31.9696: 
9,119,374 8,833,461 685,920 53.283.346 | 11,847,179 67,492,320 
3.040.483 2,636,845 ; 14,092,503 | 3,098,001 20,190,7 
i $95,512 2,937,902] 974,806 6,476,942 | 
5 11,141,879 2,121,650 1,894,012 18,693,967 
‘ ” 12,900,646 11,136,020 2.022.414 8.807.288 
5,044.05 5,038.29 5,044.05, 6,585.12 6,585.23 
77.0 76.9 79.1 | 79.3 a 77.0 








new 
the 
$3,000,000,000. 
porate offerings in June were accompanied 
by a considerable volume of municipal is- 
sues and by the placing of $60,000,000 Fed- 
land-bank bonds 
issues. 
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$18,150, 


have amounted 
992,000, as compared with $571,553,- 
t half of 1923 
Telephone Line Proposed 

From Warsaw to Moscow 


Negotiations are said to be in progress 
for the establishment of a through tele- 
} phone connection between Warsaw, Po- 
land, and Moscow, Russia, and an under- 
| standing has been reached by the two | 
| governments concerned, according to | 
report to the Department Commerce 
| from Acting Commercial Attache Ronald 
H. Allen at Warsaw. 
| Only technical difficulties, it is stated 
|} in Poland, are now in the way of putting 


it will 





Cleveland, Cincinnati, Chicago & St. Louis. 


1926 
5,830,699 
515,420 
,004,951 
960,328 
-655,140 
2.602.636 
807.544 
2,197,407 

481.606 
1,715,565 
1,580,923 

2,391.46 


June 
1925 

9,425,713 
1.499,2 
1,026.2 
.918,5 
2,567, 
5,523,447 
2.031.806 
457.036 
1.5 2 
1,411,059 
2,398.01 











6 Months 


1926 

33,624,498 
7,863, 
45.327 
4,989, 
9,747, 
16,436.690 
34,073,908 
11,253,900 

2,690,918 

8,546,071 

8.052.531 


2,391.46 


505 
808 
4533 


TAT 


1925 
32,202,635 
7,689,236 
43,557,739 
5,010,947 
8,936,395 
15,934, 
32,196,571 
11,361,168 
2,642,062 
8,706,965 
8,011,815 
2,398.01 

73.9 
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Commission Passes 
On Power Projects 
Begun and Planned 


Two Licenses Granted, One Is 
Denied, Two Amended and 
Four Tentative Plans 
Given Approval. 


[Continued From Page 1.J 
that held by the Molybdenum Corporation 


| of America and extends for two years the 


No 
Mexico, 


which Unit 1 of their project 


shall be be- 


period 
New 


gun and completed. The commission on 
Juty 26, 1923, issued a license to this con- 
cern for a project on Red River consist- 
ing of a development designated as Unit 
No. 1 of a power capacity of 200 horse- 
power. This was amended on December 
| 4, 1923, to include a second development 


No. 2 of a power ca- 
of and 
amended by the commission to extend the 


construction of Unit 


as Unit 


pacity 29 horsepower further 


time for beginning 


INO. 2, 

The concern recently applied for a fur- 
ther extension of the date for beginning 
construction of Unit No. 1 until such 
time as the market and mining develop- 
ments require additional power. Unit No. 
2 has been completed and put into opera- 
tion. As the energy developed is used ex- 
clusively for mining purposes, the com- 
mission authorized the further amendment 
the license for two years in which to 
complete project No. 1. 

The Commission also authorized amend- 
ment of the held by the Susque- 
hanna Power Company and Philadelphia 
Electric Power Company by extending the 
time for determining the investment pre 
license of the so-called ‘“‘Conowingo” 
project in the Susquehanna River. 


license 


cost 


South Carolina Project. 


A preliminary permit was authorized to 
the Lexington Water Power Company of 
Columbia, S. C., covering proposed pro- 
ject in the Saluda River, in Lexington, 
Newberry and Saluda Counties, S. C It 
is proposed to construct a dam 93 feet high 
having a containing 13,000 
horsepower hydro-electric units, as an in- 
tegral part thereof a 

A preliminary permit also was authorized 
to the Twin City Power Company and Twin 
City Power Company of Georgia covering 
a proposed project on the Savannah River, 
at Price's Island in McCormick County, S. 
, and Lincoln County, Ga. It is proposed 
to construct a 70-foot dam across the river 
at the lower end of Price's Island, backing 
water upstream for a distance of 22 miles. 
The power capacity of the site is 30,000 
horsepower, and the applicants for the per- 


a 


power house 


mit propose to install generating equip- 
ment with a capacity of 65,000  horse- 
power. 


Other Permits Approved. 
A preliminary permit also was author- 


ized to the Prairie Power Company, of 
Prairies City, Oregon, cavering a power 
project on Strawberry Creek, a tributary 
of John Day River, in Grant County, 
Oregon, and within Malheur National 
Forest. The development proposed in- 
i cludes the construction of two small di- 
version dams, one on tSrawberry Creek and 
one on Onion Creek, about 1% miles of 
conduit and a power house. 


Another preliminary permit was author- 
ized the Royal Development Company, 
of Butte, Montana, covering a power 


to 


\ project on Phelps Creek, a tributary of 
Chiwawa River, in Chelan County, Wash., 
and within Chelan National Forest. The 
development proposed involves the con- 
struction of a diversion dam in Phelps 

| Creek, about two miles of conduit, lead- 

| ing to a constructed power house on 


Chiwawa River, which will be enlarged to 
accommodate equipment to deliver from 
1,500 to 550 horsepower, depending upon 
the mining load of the applicant. 

\ Extension for Colorado Plans. 

An amendment of a preliminary permit 
held by Charles W. Thuringer also was 
authorized, extending the time for one 
vear from August 7, 1926, for a project 
on South St. Vrain and Left Hand Creeks, 
in Boulder County, Colorado. The exten- 
sion of time is needed for continuing in- 
vestigations and for other necessary pre- 
liminary arrangements. 

The Commission authorized the rejec- 
tion of the application of Fred B. Allard, 








| for a preliminary permit for a power proj- 
J ect on Foss River, King County, Wash- 
| ington, involving 8,800 acre-feet of storage 
| ana the installation of equipment to de- 
liver approximately 8,000 horse power. 
The grounds for the rejection are stated 


follows: 

“The Forest Service questions the feast- 
| bility of the project, both from an economic 
standpoint and because of engineering dif- 
ficulties. The applicant has not submitted 
satisfactory evidence of markets or of his 
engineering and financial backing.” 

| The commission authorized the granting 
of a right-of-way to the Los Angeles 
(California) County Flood Control District 
for their Twin Forks reservoir in the San 
Gabriel project on San Gabriel River, 
California. 


as 





Permit for Project 
On Fox River Issued 





Dam and Power House Authorized 
in Illinois by Federal Power 
Commission. 


The issuance of a preliminary permit 
for a period of two yvears to Ray K. Hol- 
land, of Ann Arbor, Mich., for a water power 
on Fox River, LaSalle County, 
lilinois. has been authorized by the Federal 
Commission. The proposed project 
involves construction of af dam, a power 
house and appurtenant works. 

The permit is to be issued subject, among 
other things, to the following conditions 
declared by the department to be in the 
interest of navigation: 

The licensee shall clear the area to be 
flooded of all trees, brush and refuse to the 
satisfaction the United States District 
Engineer having supervision of the cone 
struction work under the license. 
The operations of the licensee, so far 

they affect the use, storage and dis- 
charge from storage of the waters of the 
Fox River, shall at all times be controlled 
by such reasonable rules and regulations 
as the Secretary of War may prescribe in 
the interest of navigation and as the Fed- 
eral Power Commission may prescribe tn 
| the interest of flood control and of the 
| fullest practicable utilization of the waters 
| of said river for power purposes. 


project 


Power 
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ve INDEX 4 


i titi Infringement 
Prior . Petitions i 
sebaateit Bankruptcy For Certiorari Patents a 


‘ e e H ld to dissolve the en oe between one Asks Su reme Court 
e in tl late fall, and tl money, as per . and others, considered this patent art anc P 
Bank Is Denied Right the settlement agreed on theretofore of Claims on Patent for Insulating Device e pe lg Pa a over that wh Nips 1 
c tween the bank and the insurance com us op _ ik ome iat te canes To Review | nd ¢ se 
pany, was paid to Collins on December | d N I tri d approved by yo ro al, is er : 

2 i P si “as deposited by to great weight. Even so, it is difficult 
To Break Agreement Collins in ae ‘ak ot yh i ae " Invalid, but If Valid, Dee are ot n ringe . eaves with his eunatecten that Brigham 


does not clearly suggest, if not teach, the rs. ’ *. ° 
Made With Bankrupt Claim Priority. ee Z eal _—_—_—_—_+ on of tle wether fer the efor | Writ of Certiorari Sought on 


purpose for 


rhe e insuri e ° yhich Fargo later ad i r the Pni mpress 
agen obt ae ae Se . me Plaintiffs Petition nish the nail. and top washer. Assembly | Prior U se 2 of “Article which Fargo later adapted it, or that the Denial of Order to Tr Pp 
a company were more than ample a} 


ivan- combination of Brigham's washer with the 
on the job, it is said, had the disac ' 


ae Trust. 
wis se coeliac : ‘ con -aieed ‘ ° : as- ve ° os assembly of Buffington and Irons, was not 
Court Holds Later Seizure of the bank's claim in full, and its claim Ordered Dismissed tages of delay and waste incident, to a I Cited in Decision eee siting ietetiainete 


‘ to luss of an obvious expedient. The industrial art 
. : rae thereto was prior and superior to the serting and matching parts and all ss of | 
I unds to F ay Full Claim other creditors of Johnson, and while the ———___——_ parts or failure to have them 4a 


r . - ir .e, in its broadest as- 
Illezal by Terms of bank was not unwilling to pro rate this | Costs of Two Cases Assessed to | When reduired. Hence, in its 
© ¢ 


i i iters, i ° : . pect, the inventive conception consists os 
Settlement fund with the garnishing creditors, its Porcelain Appliance Cor- most in pre-assembly at the factory ance 


wl iy above reviewed, however, was not ae WRIT oF CERTIORARI. 


’ the Examiner, and, being now taken into A petition for writ of certiorari filed in 
Court Declares Methods» of As- account, Fargo’s claims in issue must be | the Supreme Court of the United States 
sembling Patent to Be Issue held invalid for want of invention. The | in the case of Scott M. Atkin v. Nathan 


obviousness of this combination is shown 
willingness was predicated upon Johnson 


— ; securing it for whatever amount was 
Oscar Jounson, BANKRUPT; DIsTRIcT COURT, cnapecniantamentnanisats 


ssarv > j im i Defendants, on the other hand, 

Western District or ARKANSAS. (No. | Necessary to pay its claim in full, John: | popcenars APPLIANCE Corp. Vv. CAREY, OnTO, that the conception of pre-assembly, 
onghe . ee ee ee ee eee ee eee acing % a either on a nail or screw, was not "Us 
In a review of the order of the referee { and so far as the bank was concerned, NartHerN District or Onto. (No. EQ | ign, Fargo and Parker; that’ even if it 

x *y requiring > ‘us | eas aes jous as not 

in bankruptcy requiring payment to eee no agreement for a pro rata distribution oe were the conception is so obvious ss sae 
tee of sum appropriated by bank from " ted.’ | Patent No. 1329656, issued February 3. | to amount to invention: that the specific 
. ‘ ‘was ever cons ate a : i a ae 

funds deposited as proceeds of insurance Sa Een etn Te ‘ 1920, to A. N. Fargo, claims 1, 3, 4 and] means shown by either Fargo ot Parker 
policy previously assigned to it, the Dis Mr, Hunsucker, the cashier of the bank, | 5° ana Patent No. 1429369, issued Septem- for holding the assembly together, het 
trict Court for the Western District of and Mr. Collins both testified in the hear- ber 19, 1922, to W. M. Parker, claims 5 not original with either of them; and that 


Arkansas in the matter of Oscar John- ing before the Referee. They did not agree | to 10, inclusive, were declared invalid by | eyen if such means were, no ingenuity be- 
son, bankrupt, held unwarranted the ac ; 


tion of the bank in repudiating its agree- 


sembly together. 





- of it by electrical contractors and work- | firming an order entered in the district 
defendants was a party, was introduced | men and also by the independent discov- 
under a stipulation not expressly providing : ery of it by makers and sellers of assem- 
that it should have the same effect as¢ bled split knobs. As already said, Fargo ; f tl 
if taken in this case. Treating it, how- | was put in interference with seven other | ®@ve impressed a trust in favor of the pe- 
ever, as evidence to carry back his in- | pending applications for the same primary | titioner for the protection of his privi- 
vention date, an examination of it con- | and bread invention. This spontaneous leges, rights and interests under contracts 
vinees' me that May or June, 1912, is the | and ,independent development of the same 
earliest date at which Fargo made any | device in shop and factory during the same : igtel 
adequate disclosure of his conception, and — period of years, is always strong evidence As these defendants yere immediately 
that he cannot be given an earlier in- § that no invention was required to produce | in’ privity with certain Welchs and one 
vention date. a device. 
The Lansing prior use depends on the a 
i 3 . g » Fi . . ai ras to hav e court give 
testimony of Arthur H. Croy and certain —— oer Net infringed. . — Mig z oe . 
documentary exhibits. Croy was then in Parker's invention over the art already | full faith and credit to the final decree 
the employ of the Capitol Elec. Engi- ; reviewed, consists solely in striking up por-.| Made by the Circuit € ourt of the county 
neering Co. According to his testimony where the lands were situated in the suit 
two-piece insulator knobs were assembled 2 Stans css ; of the Welchs against petitioner; wherein 
by that company in its works and hela | CY Pretuberances on the shank of the nail | it was especially found by the special mas- 
in assembly by washers made of leather | OY Screw to hold the fastening washer | ter acting therein, that these contracts 
and other material as at Summit, N. J., | against displacement towards its tip. Per- | WETe Net revocable; not mere contracts of 
and were used in electrical installations agency, but were contracts creating an au 
and sold in the trade. A machine was terest in petitioner in the lands and: their 
specially construeted and used in its shop | ~? ™™* h larger than the nail or screw that | development and sale, and for his secur- 
for that purpose, One of the jobs in which | the pieces may be assembled thereon de- | ity against time, talent and money in- 
ussembled split knobs thus made were | spite the previous formation of these shoul. | Vested: that the contracts were not clouds 
used, he says, was the Y. M. C. A. build on the title of the Welchs. ; 
ing during the vear 1908 or 1909. . Two ‘ The Weishuhn contract is an outright 
knobs removed’ from this building by him | SUlders and is held against displacement | ccontract of sale and purchase and any Mm 


contend | : 
court dismissing the petitioner's amended 
bill of complaint involving a purpose to 


as to interests in land. 


; ; * > District Court, Northern District of -ond ‘ of skilled mechanic was 
in their testimony. According to Mr. Col the I eee . ; ‘ : >, ; . yond that of the ski ; either of 
ee ; 7 Ohio, in the two suits, Porcelain Appli- | -equired to produce the means ei 
ment to accept 75 per cent of its claim. | lins the ereditur who was to be paid in | pnoe Corporation v. Carey, Ohio, Porce- Fargo or of Parker. 

The full‘text of the memorandum opin- | full was a Mr. Tate who held a lien note lain Company, Cosmoporcelain Company, | Prior U Is Cited 
, . ; ‘haw . - 0) se Is : 
ion follows: ' ef the bankrupt upon -some real estate. | Walton D. Wodlley and Charlotte B. Wool- ae ‘nyvalidating prior 
Memorandum opinion upon petition of . 2 » ley, and not infringed if they were valid. The anticipating and invalida c 
. : : ‘ Johnson secured money enough outside of "ae . -_ lied : first, of certain 
the Bank of Lockesburg for review of the : The full text of the case follows: art relied on. consists. 


> . : the funds aris from the insurance policy A ‘ on - us > c he testimony of 
order of the referee requiring it on sum- ; 7 T ‘ — ee : Westenhaver, District Judge: The plead- | Prior uses depending on t 
o pay ate ; 


Weishuhn, another purpose of. the bill 





s in a specific means fer holding the as- Involved. by the independent development and use | H- Baier et alii, to review an order af- 
poration. 
} 
| 


tions, or, as he says, in- pinching shoulders 


mary order to pay to the trustee herein 

n - . 4 . “li v % ; > aor Y » P 

the sum of $2,917.93 1 According to Collins the agreement of ; s AY the | op 

The following facts appear from the cer- } the bank to accept 75 per cent of its claim | Cases are identical. Both were @ried to- of Gunner British patent 12903 of . ia 
tificate of the referee, the facts found by | against Johnson was not conditioned upon | gether and will be disposed of in a single | were considered by the Law Examiner 0 

the referee being sustained by the testi the payment by Johnson to the bank of 

mony. the remaining 


witnesses, and second, on certain prior art 


igs, evidence, and issues in these two patents, all of which, with the exception 


foration of the pieces of the knob is made 
opinion. Infringement is charge of United | motion to dissolve the interference = 
9 per cent. The Referee States Letters Patent 1329656, issued to | tween Vargo and others, for eee a 

1. The bankrupt, Oscar Johnson, on | believed Collins. There jis nothing in the |] arthur H. Fargo February 3, 1920, on | patentability. The prior ee avi x 3 
and prior to December 9, 1924, was in the ' testimony to impugn the'good faith of Col- application filed April 3, 1914, and of | to have been practiced at ae ‘se n 
mercantile business at Lockesburg, Ark. lins in his efforts to effect a setthment 1429369, issued to William Morrill Parker | Lansing,. Mich.; Chicago, ee Pa tl 

» On December 9, 1924. his stock of | for the benefit of his clients, the bank 


merchandise was destroyed by fire. and Johnson. 


ders. A washer is then sprang over these 
= ‘ ae is. cl ° i 1¢ 
September 19, 19 on application filed | Francisco, Calif., and are re ferred to.in the 


ae ; 4 . : - se- respective | . ‘ . 4 —e ci ‘ si aces ; Seas i 
January 8, 1915. In response to motion | record by the: names of those resp in the presence of a witness, are exhibited by them, and not, as in Fargo And in the | apparent absence of mutuality is’ supplied 


in eVidence and fully sustains him. The | prior art, by. frictional engagement with | PY Atkin’s tender, of performance of ‘his 
fastening means used to hold the assembly | the surface of the nail. These. shoulders | P@'t of the contract in the present case 
together is a rawhide leather washer on [ are ‘described in Parker's various claims in in the District ee aire 
the shank of the nail, one of which, de- | issue as means to positively limit, at a pre- | _. The original bill of complaint of peti- 
spite the lapse of time. is still able by | determined point, movement towards the tioner was dismissed; amended bill of peak 
frictional engagement to hold the assembly | tip of the nail or screw. plaint was filed; this was met by ee 
together. i Obviously, in view of the prior art, to ‘dismiss, which motion ee granted; 
Evidence Held Lacking. Parker must, invalid, be so narrowly con- | 2% @ppeal was taken to the Circuit Court 
No independent corroborating evidence | strued that defendants’ structure does not ot Spreals Poe ee eee See 
is offered as to the date of the Y. M. C. A. | infringe. Defendant has no struck-up por- CECKES: (0 henge ew a —— 
installation; but if Croy was mistaken a: tions or shoulders on the shank of the nail. for rehearing was filed by ee = 
to the date, it was easily open to the No means are provided positively to limit this was denied June 1ith, 1926. Hence 
plaintiff to prove by other witnesses that | at any predetermined point the movement the present Poa for the allowance of 
date. The Capitol Elee. Engineering Co., | of the washer towards the tip of the nail, the writ of certiorari. 
it appears, has passed out of existence certainly none which were not present in ba m ‘ 
many years ago, and its records are not | Fargo and the prior uses. A metal washer Rule Changed on Cancelling 
available. But it is further shown that | only is used, and its frictional engagement on e 
this use by that company was investigated | with the surface of the nail is relied on to Stamps for Playing Cards 
as early as 1921 and known to one H. R. prevent its displacement towards the tip. ; : 
Holmes, then president of the B. Thomas ! It is urged that the 
& Sons Company, then = an_ infringing ; washer is made so small, as compared with | package of playing cards hereafter will 
maker of assembled split porcelain knobs, { the diameter of the nail, that in driving the | not be required of the manufacturer when 
in hostile relation to the present plaintiff. | nail through the washer, the latter is made | he cancels such revenue stamps under a 
and the evidence of this use was then | to assume a slightly concave shape and as | ruling (T. D. 3914) just announced by 
submitted to and considered by counsel as | a result, holds rigidly against displacement ) the Bureau of Internal Revenue, Depart- 
an anticipating prior use. Later, the in- + towards the nail tip. Even so, this is not | ment of the Treasury. Article 12 (a) of 
terests ceasing to be hostile, Holmes be-, the specific means described and claimed | Regulations 66 was amended by the ruling 
came president of the plaintiff company. ¥ by Parker and is not within any range of | so that reference to the date was omitted. 
and in the Summit Porcelain Company | equivalents to which he is entitled. The | The manufacturer is. still required, how- 
case disclosed, in answer to interrogatories, | substitution of a leather waslier for a metal | ever, to write or print his initials in ink 
that he had acquired this knowledge and | washer would not avoid infringement, and, | on the face of the stamp when it is can- 
that he had then copies of certain orders according to familiar principles, the substi- | celled. 
or invoices of the Capitol Elec. Engineer- | tution of one material for another is not in- The full text of the ruling follows: 
ing Company, which copies were pro- vention. In my opinion, defendant does To Collectors of Internal Revenue and 


; me ane oti hohe - ’ re the Patent 
3. At that time he was indebted to the | Repudiation Seen to make more definite, plaintiff originally ; cities: and bec auge not eee . 

3ank of Lockesburg, and also to a num It 1 \ ' 1 ' ‘ |} put in issue claims 1 only of each pat- | Office, will be first considered. : 

appears é 1e e atter i s . . : ; . as e 
ber of other creditors ‘ppears that the bank after having | ont: put later, on September 14, 1925, dur- fhe prior use at Summit, N. J., has been 
o nen obtained the benefit of the compromise " a rena at i . . ae 5 -eiicratien taal In 1923 the 

4 On January 7, 1925, Johnson as- > esas ing the taking of depositions, written notice | most carefully investigate. 
: Cee Henk of : effected by Collins repudiated the agree- \ 

signec oO 1e ank 


of Lockesburg an in 4 silt ge - , | Was siven by plaintiff to defendants that | present plaintiff was suing the Summit 

ment made by ¢ s by g ¢ ty an 1 ‘ - — a : . 2 i wo Des 1 

surance policy for $8,000.00 on the stock ape oiling by its autori ae claims 3, 4 and 5 of Fargo, and 5, 6, 7. 8 | Porcelain Company of Summit, N. J., oF 
, for its benefit, by which the collection was 


of goods so destroyed i M Colli i ; het 9 and 10 of Parker, would also be relied these same patents, and that prior use 

' "7 aqdae, a Pe s sti : » rT re . anit te3 = ce : « ~ ¥ 
Payment of Policy Refused. | a , ee eee een enews on. fhe defendants. in addition to the |] was relied on in defense and testimon) 

= mn . : : the court than does Mr. Hunsucker 
>. The insurance company denied liabil- ay i 7 , 

. i li 1 i that Jol Attorneys fur the bank contend that 

)’ ’ 2 at John . ‘ , . 
ity on the policy on the grounc th a ol ihe bank: Was: in. posecaiion of Ue Sunda 
son had not complied with one of the con 





usual defenses of invalidity and non-in- taken in its support. After this testi- 
fringement, plead plaintiff's laches and in- mony had been taken, that suit was dis- 
and claimed them adversely, and there- ee ae as on > =e ee ee a oe eats 
ditions of the policy, and it refused to] po. the iankruptey Abin he aa ie eee Festimony Is Retained. test. In the present wa 1926, aie: al: 
pay anything thereon Without jurisdiction to make a summary r Sone pee eae oe ne | was taken i es a thus accorded 
6. Afterwards the Bank of Lockesburs order. The possession of the bunk was print a oe shisha aie Sass | Teac dae ¥ of several fvears 
and Johnson brought suit on the policy ander the following conditions riously to @hé inclusion of these addi- plaintiff during a period « : 
ugainst the Insurance Company and it filed 


oe 3 : tional claims, although pointing out the | to investigate this use and to call wit- 
: ; : 1. Such possession was obtained after 
answer denying any liability whatever. 


‘ . irregularity of the procedure of doing so | nesses, no testimony has been taken in 
7. Afterwards, und more than four = gener ee regard to the Re by motion without leave and order ob- opposition. The question then is iene 
months prior to the filing ef the petition | aaeaieigiasine ar Gar eee wae a ee ee Anasmuch as no] this uncontradicted See ns peg to 
Mi bankruptcy herelh by Jolinson, practi: Saabace ved i“ are oe ae rags ee change is the reby made in the issues and under the usual and a Ms “oe 
cally all of the bankrupt’s creditors other its claim out of the inane sled a ss Ta a — ee a 5 a ee Pete? ee ane me sub- 
than the Bank of Lockesburg brought suit > ne tnt. cas th ss Mig neal , os a nee wea be required to meet the change, | and convincing manne r as . ‘ ae 
against the bank and garnisheed the Insuh- coented ies Collins And a abe es him if any, oa the issues thereby produced, | stantial doubt of its existe a eoaitame 
ance Company and the bank. a caer CRE metas Az ! : : these : laims will be considered as in 1s- | opinion, measured by the — atadabals 
8. Abe Collins, Esquire, was the attorney 12 i ; \ ann fiat sts om lade tat oe though not brought in formally | standards, the testimony does a aoe 
for the bankrupt in all the suits against saeaiciaae bs cs a” me oy 7 dit ro as } by amendment. Defendant's motion to] not only the fact and the mature paler 
him, and Collins was also the attorney. for | © 2°<0 Sarnisnhments on the faith of that | strike out the deposition of John H. Parker | use, but also its priority over Farge ¢ 
Johnson and the bank in the suit by them OO because of his refusal tu answer certain 
against the Insurance Company. 


perforation of this | The date of affixing revenue stamps to 


Parker. c 

questions on cro examination, will be This testimony cannot be reviewed in de- 
9. The amount sued for on the policy if denied for the reason that the questions | tail, It shows, however. that ghee e. 
ve a t is , stop to d that sucl ‘ent or t . See ; *j é su 

recovered would have paid the bank and all It is now estopped deny thi such | apparently were not pertinent to his tes- | Brooke, a contractor, wiring and installing 


| 

; 

: = z 2 Was the agreement. timony in ief. < vend er 7 a ; embled two-piece 

of the bankrupt’s mercantile creditors in ny in chief, and even df pertinent, were | electrical connections, assemDb 


4. It knew that bankruptcy proceedings 
were then pending 


full. “The filing 3 the petition is a caveat to not directed to matters now material. De- | split knobs in his shop and both sold - 
Compromise Offered. all the — and in fact an ate MERE RE fendants’ motion in case 524, to quash | jnstalled them. One of the buildings aoe 
10. Collins, as attorney for the bank and and an injunction Mueller vs. Nugent, and set aside service of summons on the by him in which such knobs were bog . 
Johnson, secured an offer in compromise 184 U. S. 1, 14. Cosmoporcelain Company, will be sus- | was the Public Library in Bummast, 7s 
from the Insurance Company of $6,125.00 Surrender May Be Ordered. tained, because, on the showing made, that | One of these knobs was ee a ae 
in full settlement, on condition that all gar- “In consequence any person acquiring aa a not within the jurisdiction of | jn the presence of ee nant in 
nishments against it be first released. | an interest in property of the bankrupt er ndaniia sailed ae aati 4 ¥ exhibited ot ers or ae pa ease, and 
11. This sum would not pay the bank | or his assigns for the benefit of creditors | . spires fo amend its answer | the Summit Poreelain Compan} ae 
and mercantile creditors in full. |; adverse to the creditors after the filing | 12 C#se 1304 by adding the name and | jg now produced here. rhree ot cog 
12. The bank authorized Collins to agree | of the petition with notice of it, may be ve wp = at ane mt. Croy as a person installed, were removed by eS 
with the mercantile creditors that it would | directed to surrender he propery thus ac- eee ai = Mig a prior use, wall Be presence of a witness, in Sep a es ant 
accept 75 per cent on its claim against the | quired by summary order of the bank % a pan ee a ean ees ek es and two of them ee aw a 
ee = — oa i. we ae ee, ; Judge Killits thereby siokee: te agi ad aa — cutest. eel and not in- 
insurance compuny in settlement of the -s ll, ‘. ae eee ee e eee TED) fl ia : faa. as com- 
suit and allow the remainder to be applied “Any other rule would leave the bank- | ae a ening pa cogs ee ae ee ae ss “prior ‘at 
+ rats O avment >» claims - - Oo “t se . > ors | 9 AEE < s ony : pleted, & Tne . se 
aes Sai oe Beene BL Oh the" Claims: of eee eens powerless Ua an a ergs motion require that plaintiff's motion to See to June 3, 1911. All of the parts are 
mercantile creditors. / | tive way with those holding property for strike out und suppress the testimony of ‘cembled and held together in precisely 
13. Upon that authorization Collins se- | the bankrupt who, pending the bank: | Nive Ed Crow and sihens een Ui on | assembled ee ea in Fargo, by « leather 
cured releases of all garnishments and on | ruptey proceedings, wilfully disposes of it | ‘vce Mieh sHGuin Gs ‘naa tha airs the ee x a og f he nail. Two of 
December 28, 1925, received from the in- | by placing it beyond the reach of the vi viion dy tas eonts. of % shee ge 2 S| washer paael oe aia soft leather, 
surance company in full payment a check | court.” May vs. Henderson, supra, 118. mony of William D hae . ea — be cenggetent Bg ed A such ,as is 
for $6,125.00, which check was made pay- Moreover, the possession of the bank | x j . » Brooke at Summit, | and another of thic % . 
able to the Bank of Lockesburg and Abe } was not the ordinary and usual posses- | the réeanbn that leave to recall ‘him un- | fully supported by a witness Fearon, who 
Collins. ne tt sion connoted when that term is used in | ger the circumstances, would have been ; ca vith Nish during 1909 and 1910, 
14. On December 22, 1925, the bankrupt | connection with a summary order in bank- | granted by the court ee : wor ee loved in Fred Evans’ 
filed his voluntary petition in bankruptey ruptey ; : Title eee requested. when both were emp “ se wemetvel ie 
— he was adjudicated a bankrupt on that iihasudigieat Ghar seem Uathedilis om a shop before Fargo ac 
day. | : : : : ss, 
, . * el ey ee dition that Collins should obtain credit for | to the Fargo patent. This pate ‘as he- Ppt 
; Funds in Collins’ Name. Lis Teh candied Si Wis cx Ta Se dees Gace oa This patent was be Used Prior to 1910 
15. Collins sent the check to the Bank j & 
of Lockesburg with directions to the bank 
that the amount of the check be deposited 
to his credit on the books of the bank 
This was done on December 2%, 1926 
16. On January 2, 1926, with full knowl 
edge of the bankruptey proceedings, and ; jess : et 
without authority from Collins, the bank eng Sees ane only interest remaining in 
charged to the account of Collins the full ee eee right to certain royalties, 
amount of its claim against Johnson, which Title to Funds Discussed. wee « right to cancel upon notice, for 
was $2,917.93 In fact, the question of the possession oy iia gaye ge that plain- 
17. On the same day it wrote to Collins | of the money arising from the collection Cte = See hee d Sree the fore- 
the following letter, omitting the letter | of the check or draft of the insurance Siete ta = z me as an Cursteneing legal 
head: company is not involved here at all. Upon | ~ se he ern bes pe makes ni a neces- 
‘January 2, 1926. | the deposit of the check and the giving | ~~ ° = es pen Che: COmsiierstion, 2 am . 
Mr. Abe Collins, of credit on the books of the bank to Col- | 0! 0Pinien that the various so-called license the manner of assembly, and also gives a 
DeQueen, Ark lins, the relation of debtor and creditor Pi age mang are in law assignments of title list of houses in which insulating knobs 
Dear Sir: We are charging your account | arose between the bank and Collins. The a ee ne such title is outstanding in | thus assembled, were used. In the Sum- 
With two thousand nine hundred seven- | money became the property of the bank | | EMM aS requires him to be made either mit Porcelain Co. case, a knob was, In 
teen and 93-100 dollars ($2,917.93) out of | and the credit A party Diaingl .or detendant This con 1923, taken from one of these houses, ap- 
clusion is, supported by the parently showing that type of assembly 
in that year. This testimony, taken i 
whole seems to me clear and coryvinemyg 


duced, showing sales oft assembled split | not infringe Parker. others concerned: 

knobs as early as 1911. Upon considera- e Article 12 (4) of Regulations No. 66 (ap- 

tion of the whole evidence, I am of opinion Parker Declared Invalid. proved September 23, 1924), is amended 

that this use is clearly and satisfactorily Parker is also, in my opinion, invalid. | tou read as follows: 

established in accordance with the testi- | Hoenig 1354396, September 28, 1920, is in “Art. 12. Cancellation of stamps. (a) 

mony of Mr. Croy. my view of the facts, prior art and a full | Each stamp affixed to a package of play- 
The Chicago use rests on the oral and | anticipation of Parker. When priority was | ing cards must be canceled by writing 

uncorroborated testimony of one witness, | found in the interference proceeding in | or printing in ink across the face of the 

Herbert Nelson. The San Francisco use | Fargo’s favor over Parker, Hoenig and five | stamp .the initials of the manufacturer.” 





rests on the oral and uncorroborated testi_ 
mony of Philip Levy and Harold Harkness. 
While their testimony is given in a con- 
vincing manner and is not in any wise 
contradicted, it would, standing alone, not 
be regarded a_ sufficient .to support the 
burden imposed on one seeking to prove 
a prior use. Being, however, of precisely 
the same nature as the well proved uses 
at Summit and Lansing, it is entitled to 
much weight when taken in connection 
with that testimony. None of the wit- 
nesses testifying to any of these prior 
uses, appear now or at any time ever to 
have had any interest in this controversy. 
The similarity of the circumstances at- 
tending these several uses is more than a 
mere coincidence, 


Appeared About 1907. 


other copending applications for the broad 
invention, an interference was then de- 
clared between Hoenig, Parker, and Ken- 
dig us to the specitic means of pinching up 
shoulders or protuberances on the shank 
of the nail, as a fastening means to retain 
the assembiy In place. After a prolonged 
battle in the Patent Office in which victory 
was first on one side and then on the other 
the Supreme Court of the District of Cuo- 
lumbia finally awarged priority to Hoenig 
over Parker and Mendig. See 267 Fed. 
323, 326. Thereafter the Patent Office dis- 
covered Gunner British patent 12903 of 
1910. and refused to allow Hoenig a claim 
for the count in issue, which claim is in 
terms the same as present claim 1 of Park- 
er, and this refusal was acquiesced in by 
Hoenig. 

Thereupon and after the issue of 
Hoenig’s patent. Parker brought suit 
dgainst Hoenig under sec. 4915 R. S. in 
the Northern District of Ohio to get his 
patent despite the prior adverse decision. 
After bringing this suit, Parker then ac- 
quired Hoenig’s patent, and, presenting to 
the Court a stépulation of additional facts; 
procured a deéree granting him the in- 


Czechoslovakia Extends Time 
On Minimum Duties on Grains q 


The minimum import duties conceded 
by the Czechoslovak Government to ship- 
ments of flour and grains from Hungary, 
effective July 14 to August 15, have been 
extended until August 30, according to a 
cable tu the Department of Commerce from 
Commercial Attache J. F. Hodgson at 
Prague. ¥ 

Although Canada had also enjoyed min- 
imum Czechoslovak duties on flour and 
grains, by similar concession, until Au- 
gust 15, no extension of the Canadian con- 
cession beyond that date has yet been 
announced. § 


when recalled, will be denied for | disclosed in Fargo. Fargo"’s testimony is 





The bank secured the possession on con- 


The Summit evidence also shows that 
Vreeland & Vought, a partnership. wlso as- 
sembled two-piece split knobs in the same 
manner, using « washer made of leather, 

cardboard and tin, on the shank of the 
nail to hold the assembly together. \ ought 
testifies that he became a member of this 
partnership August 1, 1910, and the use 
began prior to that date and was con- 
tinued for a num.or of years thereafter. 
No documentary evidence is produced to 
support this date. One of their employes, 
William F. Laird, who worked during the 
year 1913, gives testimony to the same 
effect as to the nature of the use and 


| to Charles Tremain. 
, edge that it would secure therefrom only He granted an exclusive lic ense to make 
| 75 per cent of its claim against Johnson. | and sell 
Its possession was the drect result of | patent 
such agreement. It cannot now ignore | out its territerial extent. including by 
that agreement on which the money was | later agreement, even the right to 
obtained and stand on the original as suits for 
signment of the policy by which it obtained the 
nothing 


Two-piece insulating knobs made their 
appearance about 1907 and 1908, and be- 
ing shipped unassembled, the electrical 
contractors had first to wrestle with the 
problem of installation. The difficulties 
incident to such installation would nat- 
urally be perceived by them before being 
perceived by the maker, and such difficul- 
ties as were perceived, would probably be f 4 oe ; ; 
solved by the natural ingenuity of electric | VenUen in SOUL OVERS) in the prior pro- 
mechanics. The spontaneous discovery of ceeding between him and Hoenig, and thus 


| 
! 

like means in widely separated parts of procured from the Patent Office the issue 
’ 


and use the invention of the 
during its entire life and through 


ecient onanisnessni faa 
passed over the shank of the screw and 
thus prevent its easy withdrawal, or’ the 
same purpose is effected by swelling or 
enlarging the diameter of the shank of the 
screw after passing it through the clear- 
ing hole in the lid.”". This language fully 
discloses Parker in all his various forms. 
In Bement is disclosed projecting spurs 
or wings in order to prevent a washer 
from being displaced from the end of a 
hook. Bement, it is true, has to do with 
fastening devices and not with assembling 
split knobs, but so likewise is Parker’s 
invention for an attaching device on the tip 
of a nail, and it is to this limted field 


that the prior art had reduced his invention 
effort. 


bring 
past infringement and = contrvi 


Me i 


. : f his patent, including not only all the 
he c “y é ranch of the indus- | °° . : 5 

t Cushy An SHAE: Deane claims of -Hoenig’s isSued patent, but also 
claim 1 which had been rejected on Gunner 
and that rejection acquiesced in by Hoenig. 


try first to perceive the difficulties, indi- 
cales strongly not only was the solution 


but that the witnesses are not 





falsifying who have given this testimony. 
In my opinion, the prior art against which 
Fargo and Parker must be judged, in- 
cludes these uses. 

That part of Fargo's invention now in- 
volved, is illustrated in Fig. 1 of his pat- 
ent. As will appear by comparing this 
figure with Buffington and Irons, what 
Fargo did was merely to add a yielding 


Court Charges Fraud. 

Irom this state of facts’ follow certain 
conclusions. There were no adversary “i is 
parties and no pending justiciable contro- Alleged Price-Fixing Cited, 
versy in which could properly be entered Certain other considerations are urged 
a decree granting relief under sec. 4915 9 PY plaintiff. and defendant which need not 
R. S. If the District Court had known | be resolved and may be briefly disposed 
that the plaintiff also owned or controlled | Of. Plaintiff claims commercial. suceess 
the defendant's conflicting patent, and that | for the patented device and acquiescense 
there were not in fact conflicting hostile | Senerally by the trade as evidence of in- 
interests, no decree should or would have } vention, Defendants reply that plaintiff 
been entered. It would at least have been | has induced the trade to acqiiiesce ani 
necessary to have made a defendant the take licenses, not because of the merit of 
Commissioner of Patents, which was not | the invention or out of respect for the 
done. Without intending a reflection on | patents in suit, but jas part of a price- 
the conduct of counsel or parties, it must | fixing scheme in order’ to creat a monopoly 
be said that the failure to disclose these | in assembled split knobs. Plaintiff's con- 
facts, compels a finding that Parker's pat- | duct in this respect is so unusual that it 
ent was collusively and fraudulently ob- | has provoked a suit by the United States 
tained and that it is open no wto these de- | against plaintiff and its licensees for a 
fendants to show these facts collaterally Violation of the Sherman anti-trust act. 
in order to impeach the validity of that Inasmuch as that suit is pending in this 
decree and of the patent issued solely as | court and may have to be tried by me, no 
a result of it. Moreover, the circumstances | opinion with respect thereto 
under which this decree was obtained and formed or will be expressed... For present 
Parker's patent was issued, leave [loenig’s purposes it is sufficient to say that the 
patent and the previous finding of priority terms and conditions of the licenses be- 
in his favor, still in full force and effect, tween plaintiff and its several licensees 
and inasmuch as Hoenig is now set up in | and the methods whereby its license sys- 
the answers as prior art, it must be held | tem has been built up, are sufficient to de- 
to anticipate Parker, For authority de- | prive of weight all arguments based upon 
claring these principles and supporting | extensive acquiescense of the trade and 
these conclusions, see Russo v. Barber (3 | large volume of business in assembled split 


¢. €: Ad: 3 ¥.. 100) 746. knobs made and sold ostensibly under the 
Aside from Hoenig, and in view of Gun- | patents in suit. 


ner British patent 12903 of 1910, and of Defendants earnestly 
Bement 842933, as well as of the prior art that plaintiff's laches in suing defendants, 
and uses already cited and reviewed, no | although known to be engaged in making 
invention, IT think, was required to provide | its. structure since as early as 1917, and 
shoulders or struck-up portions to limit ! that its conduct in bringing infringement 





became the property of 
the proceeds of draft on the Home Insur- | Collins, who held the same for the ered 7 following au- 
ance Company of New York in settlement | jtors of Johnson, including the bank. This thorities: Walker on Patents, Sec. 274; Lit- 
of loss under their No. 235—Oscar John- was known to the bank when it arbitrarily tlefield v. Perry. 21 Wall. 205; Waterman 
son, Which policy was assigned after loss | and without legal right appropriated to | Y: Mack hale, 188 U. 8, <02; Jounson Rail- that two-piece porcelain knobs were thus 
to this bank on January 7, 1925, to secure | itself a part of that credit. ‘pas nal Co, v. Union Switch & Signal assembled and used and sold in Summit 
the above indebtedness. The situation in this case is very simi- Co. BC. c. A.) 59 Fed. 20; Southern Tex- as early at least as 1910 and continued 

This is done with the understanding | lar to that in the case of May vs. Hen. | Ue ee Co. v. Fay Stocking Co. thereafter for a prolonged period, if Met | washer in the recess 25 in the base part 
that upon final decision of some court hav- | derson, supra, 116, in which the court (D. ¢ ) 243° Fed. S17. until the factories adopted the practice of 1 of the knob. This, with the exception 
ing jurisdiction we are not entitled to make | said Oe SECIS oF PeUMNEr Ge. 0S OFVEQ) ii) making the assembly before shipment, of the recess, was precisely what was done 
such charge it will be repaid by this bank. | “We are not, therefore, dealing with | tts litigation is an assembled two-piece The weight of this testimony is much | 4¢ summit and elsewhere. The recess per- 
increased by defendants’ silence after full forms no function except to hold the 
opportunity to make independent a washer affixed to the base, and is not 
gations and when it had the strongest M- | present in defendant’s infringing struc- 
terest to bring forward testimony ID Te-| ture, Fargo’s washer ‘accomplishes its 
buttal, if any could be found, These tWO | function of holding the parts in assembly 


“Yours very truly money in the possession of the assignees | 0 split insulating knob, coramonly used 
“RS. HUNSUCKER, Cashier.” of the bank in any literal sense, but the | iM electric wiring installations. It 
Upon the petition of the Trustee in | court as a mere chose in sists of a porcelain cap 


con- 
action was held und porcelain base 
Bankruptcy the referee made a summary | by the assignees for account of the bank- “assembled on an ordinary ten penny wire 
order directing the bank to pay to the | rupt and they were bound to account for | nail, with a washer on the head of the 
Trustee within 10 days the said sum of | its proper disposition as for any other | M#l and another on the shank to retain contraptors at least received! these knobs |. the frictional engagement of the 
$2,917.93 property coming into their hands.”’ the assembly in place. Invention, if any packed in containers and made the assem- 
Bank Seeks Review. But the undisputed testimony shows | }* Present. resides either in the conception | 1, jn their shops before sending them 

The bank seeks a review and reversal | that the bank is entitled to payment out of ot the advantages of thus assembling the the job, as well 
of that ordei All of the material facts | that fund for 75 per cent of its claim. The | 'Y® Pieces, or in’ the specifice means ’ 
found by the referee are admitted by the | original assignment of the policy was not whereby, after assembly, they are retained | pled to others for like use. Crude — ner. In form, function, dnd principle of 
bank, with one éxception. | set aside by the subsequent agreement. It in place, or in beth the conception and | vices for this purpose were set up — operation, Fargo’s washer differs in no 

The statement of the agreement is made | was only modified to the extent of sub. | ‘e means combined, used in the shop. The attaching or fas- 
by the attorneys for the bank in their brief | stituting 75 per cent for the whole amount. ; Utility Not Questioned. *tening means at least was soft leather 


sin : 7 st Washer Held Development. 
as follows - . Utility is not questigned, and the as- | or thick rawhide into which the shank ashe p 
= | Assignment held Effective. sembled % 


washer with the surface of the nail or 

screw, and the washer of the prior use 

out to the workmen on at Summit and elsewhere performed the 

as sold and furnished them thus assem-| sane ¢unetion in proctentagtns cece 
r 





has been 


respect from these prior uses. 


, stermine This 2 : ‘asher is 

ide “ollink \\ the attorney for the split knobs are und have been in | of the nail was driven a predetermined 1 : his use and func ray Tees ee 

onan e he) see ee : : ; ‘ . ; ace > ar igh; : -em- 

: i a : we : The effectiveness of the assignment as to | Wide commercial use for many years. | listance and the assembly he ld in place} old in the art. Brigham 7 ; € m 

Genk io Jk suit aginst the insurance com gi See ; ; See iis ; . re Gaeta : f the washer | ber 8, 1905, discloses a specific form of 

pany on the policy, and the attorney for | the 7 per cent is as complete now as it Plaintiff's and defendants commercial | py the frictional engagement of t as : a ae . s oi : nail 

any o « ‘ : s : e ‘ > ate sher ¢ . s se ‘ ail, 
Johnson, in an effert on his part to effect | “aS on the date the assignment was made, | Structures are identical, and all depart | with the nail, and was found adequate | washer applied for this purpose to a 


- . , . ‘ Pi ; ; 7 » ‘ > of rhie yas i i roveme! 
PE Ricccoent with his ereditora and the | January 7. 1925 Therefore, the bank | Somewhat from the two patents in suit, | for this purpose, The faet that some of | which he thought was an improvement 


bank, respecting the garnishments aguinst should not be required to pay to the t in that the retaining washer on the shank the leather washers are loose enough e oe ae ondinety a = seayer nuPh Be 

us ati 1 1e s re s a ‘om the weight ! is found in Fargo .and 10se other. prior 
the insurance company. Finally, « settle trustee the full amount retained by_it, but; of the nail is merely a simple metal | fall off does not detract fron btedly due ! uses. The availability of Brigham’s washer 
ment was agreed upon between the bank | eMly 25 per cent of that mmount, to-wit: | washer and nothing else in combination | of this evidence, because, — ‘the tones for ‘ jesugeembllng ‘pore n cleats and 
and the insurance cofhpany whereby the | $729.48. It is entitled to retain 75 per cent | with it. ; to shrinking or hardening with the taps knobs for installing electrical wiring, 
insurance company agreed to pay the sum | even as against the trustee because its Two-piece or split porcelain’ knobs were | of time. rts Claim seems to me to be plainly pointed out 
of $6,125 as the loss under the policy sued | "ight to that relates to the date of the as old _in the art long before Fargo and Evidence Supports ees Amend at lines. 68-87 In Baker aida: janie 
on, but withheld payment until a reluse | Signment of the policy Parker, They merely selected well-knuwn Nor dyes the date June 3, is panhaatie ary 16, 1912, is disclosed a pre-assembly 
of the garnishments could be obtained. The check was made payable to the oe ao ee purposes, | on an uncertain ee. eee 7 ge oor ao - ‘sites ea Knob. Inatead | positively movement of- the washer ér | suits againat others aakiak di aie 

i ™ The be . Pree nee oe ae ’s a Pa F a P 7 . . ards ai : Tlic , " @ ; ’ 

“In tbe mapatnns Senewenann. rere soe t nes SO ee ~ ee Sonecenas Se fe aleaniy euieaiad - etiete taeer - en = prt = contemporancously | of a nail on which to make the assembly, iis caensume ees ae “— _ — — es the same whén 
ro ‘C ni : > Scania aes al of 75 per cent of its claim. It would have | issued to Buffington September 3, 1907, | published in Summit, showing that Brooke | a screw is used ane weens ae + ame the shadow ‘of the shade of an ine licenses under both es — 
. » bag “ts ‘ a ae “§ oy V s reach ed | been warranted in the first instance in | 4nd 876059, issued to Irons January 7, | had finished prior to that date the job a hold the aatienhiy sageener. _ ont oe idea Given the conception of preas- | without disclaimer t ee tee 
finally a tentative agreeme n vas rea “ » | giving credit to Collins for the balance | 1908; in fact, with the single exception | of electrically wiring the Public Library. | is used. Fargo, however, points out the . ee bY Ppa erm i. eer ae : as to either, bars any 
in this way Chis oe was to net » deducting its 73 er cent of the metal washer of the present struc- | If this statement was untrue, it was easily | equivalency of screws and nails for as- — ne . re a. — - re - oe - _— considered and will 
effect that the f unds to te a. to a8 | % The ee ae ne referee. will therefore | ture of their specific attaching or fasten- | susceptible for disproof. Fargo’s applica- sembly purposes, and washers and springs - the na : te, ough ae ty Ri May > a . . My decision will be rested 
cee te 3° Be sage ‘ _—, lh be modified in that the bank will be re- | ing means, Fargo and Parker are Chinese | tion was not filed until April 3, 1914, much | as fasteners for retaining mnanennee ised ——s one vt Bc = = ae ti s ‘1 ig ge = qrounds already stated. 
a = - Lager ae quired to a A Pa ane Within ‘ib dave copies of Buffington and Irons. Prior to | more than “two years after this public | as is well kno@h, full equivalents in most ; vice shoulders or struck-up portions. n My conclusions, briefly stated, are that 
ever, this understanding was conditionec “ys ’ 


ae as ‘ | situations Gunner it is said: “also that the covers | the claims in issue of the Far ‘ 
that Johnson w to secure the bank for the sum of $729.48, und aus modified, the | large and Parker, pliintiff asserts, manu- prior use No effort was made here to ee : he Fargo patent are 
mit Jo so as se yp the i , io sae i itp 


urged contentions 








facturers merely made insulatin knot ey FB: Ys inventiom date back of his ’atentability of Fargo’s claims in issue | of conduit fittings have been secured by invalid, and that the claims in issue of the 
rm *- ¢ t orde oft ‘tere be ac rers ’ ; s i s AOS i \ é s 4 a 3 . 7 . : 3 7 e S oe pees ‘ = = ‘ shea es eat 4 ~ 
te tay. nda cc ‘i er oe ae ah oe a ek YOUMANS two pieces and packed and shipped | filing date, except in so far as the testi- | over Baker, or over Buffington and Irons, | screws passing centrally through clear- | Parker patent 
Ts full This condition wus never | tANK. A. MANS, } . 5 oa oe ; § nter- 

e on ~ - os Judge i them in containers, leaving the cleetrieal | mony taken’ on his behalf In) an i 
complied with 4 . | 


| ic ne of the 
‘The garnishments were finally released July 17, Ly26 | contractor or mechanic on the job to fur- | ference proceeding, to Which none o b 
© gi s £ ally as July 17, 1926, 


are invalid, and éven if 
in view of Brigham, is difficult to sustain. | ing holes in the lids and then secured | valid, are not infringed. Plaintiff's bill will 


It is true, the Law Examiner, on motion | either by a washer or a sleeve which is | be dismissed at its costs 
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, Judge: 
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Circuit Courts 


Of Appeal 





Adjudged to Blame 
For Collision in River 


District Court in Oregon Finds 
Vessel Violated Rules of 
Navigation in Leaving 

Course in Channel. 








Admiralty - 


Japanese Steamship Infringement Found on Patent | 
For Process of Making Cartons 


District Court Holds One Claim Void on Machine 
for Gluing Waxed Pa per. | 


SUTHERLAND PAPER CO, V. 
District Count, EASTERN District OF | 


cw, ; 
MICHIGAN. 





MICHIGAN CARTON f 


(No. EQ. 857.) 


a — . | In a suit for infringement of patents 
Tamacurra Risen Kasvemraca | Kana, | Nos, 1816120, and 1969646, to Mr. Luther- 
“Cage n. secure: Seance land, involving machinery and methods | 
COURT OF OREGON. for producing glued-paraffin-coated car- | 
Where a vesse) violates the rules of | tons, the District Court, Eastern District | 
navigation, the burden is on her to justify | 4¢ agichigan, in the case of Sutherland 
her departure therefrom, and to avoid : 
liability’ She must show that her fault did | Paper Company and Menasha Printing | 
not contribute to the collision, the District | and Carton Company v. Michigan Carton 
Court for Oregon ruled in the case of | Company, held only claim 12 of latter 
Yamashita’ kKisen Kabushiki Kaisha, 4 | patent infringed. 
Japanese Corporation, Libellant, v. Ameri | 
can Steamship “Charles R. MeCormick,” The full text of the case follows: \ 
repondent, McCormick Intercoastal Steam- Otis A. Carl, Kalamazoo, Mich., ne 
ship Company, a corporation, claimant, | pwight B. Cheever, Chicago, Ill, attorneys 


and McCormick et al. v. Japanese Steam- 
ship ‘‘Yoshida Maru No. 1"" et al 
The full text of the opinion follows 
Memorandum by R. 8S. Bean, District 
This litigation grows out of a col- 
lision between the steamers Yoshida Maru 
and the McCormick in the lower Columbia 


River between Flavel and Fort Stevens, 
about 3 o'clock in the morning of April 
17, 19 








The Yoshida Maru was proceeding down- 
stream with a cargo of lumber, and the 
McCormick was coming up the river partly 
loaded. As is usual in cases of this char- 
acter, there is a sharp conflict in the evi 
dence, and much of it irreconcilable. I 
have read and re-read it carefully but shall 
not attempt to review it because, in my 
judgment, the admitted or established facts 
fix the liability. 

The vessels were approaching each other 
in a narrow chanyl. The rules of naviga 


is 


tion required the Yoshida Maru to keep 
to the right or north side of the channel 
unless it was unsafe or impracticable for 


her to do so, (Article 25.) In place of ob 
serving this rule she sounded two blasts 
of her whistle when about a mile and a 
half from the McCormick, for the reason, 
as her pilot says, that he de 
sired to obtain the consent of the 
McCormick to pass to the left because 





he wanted the deep waters on that side of 
the river. The whistles were not heard 
by the MeCormick, and the Yoshida Maru, 
when from half to three-quarters of a mile 
from the McCormick, repeated her two 
blasts. About that time the McCormick 
sounded one blast of her whistle, but 
whether before or after the two blasts of 
the Yoshida Maru in dispute. Soon 
thereafter the collision occurred 

The Yoshida Maru, having violated the 
rules of navigation, the burden of proof 
is on her to justify her departure there 
from by showing that it unsafe or im- 
practicable for her to observe them. This 
she has not done. There was abundant 
room for her to have passed on her own 
side of the channel at the time 
initiated the movement, and her pilot says 


is 


was 


she 


that he could at that time have gone to 
either side. If she had observed the rule, 


the collision would not have occurred. She 
therefore cannot avoid liability without 
showing. not merely that her fault did not 








contribute to the collision, but that it | 
could not have done so. In the absence 
of credible evidence of fault on the part 
of the MeCormick, the collision must he 
attributed solely to her fault. «(The Penn- 
svlvania. 19 Wall. 125; The Vietory, 169 
U.S. 410: The Geo. 8. Schulz, 84 Fed. 508; 
The Theilbek, 241 Fed. 209: The Beaver, 
219 Fed. 134.) 


It is claimed the McCermick was coming 
up the north side of channel and therefore 
the Yoshida Maru was justified in initiat- 
ing a starboard to starboard passage, but 
I do not understand the evidence. The 
usual and proper course for a vessel com- 
ing up the river is on the south side of 
the channel. The presumption is that the 
rule was observed (The Old Pt. Comfort, 


so 


1187 Fed. 765), and this presumption is sup- 


¥ 


rules, the McCormick was nevertheless 
responsible for the collision, but the | 
Yeshida Maru cannot escape liability by 
merely raising a doubt as to the proper 
Navigcition of the other vessel, and. this, 
“to my mind, is all the evidence — shows. 
iLie vs. S. F. @ P. SS Co., 243 U. S. 291; 
The Victory. 168 U. S. 410; The Pocomoke, 
150 Fed. 193: The Geo. S. Schulz, 84 
Fed, Deg.) 

It follows therefore that the Yoshida 


ported by the direct and positive testimony 
produced on the part of the McCormick. 
Moreover, it is, I think, apparent that the 
Yoshida Maru did not understand that she 
was entitled to a starboard to. starboard 
passage. The truth of the matter, as I 
take it, is that she wanted the south side 
of the channel and intended to force the 
other vessel to give it to her. The Me- 
Cormick was not bound to agree to the 
proposed movement when she _ heard the 
two blasts, as the circumstances at that 
time did not require a departure from 
the ordinary rules. (The John King, 49 
Fed. 469; The Cygnus, 142 Fed. 85) for, 
as stated by Judge Taft in The New York 
(86 Fed. 814): 

“Where a vessel has no right to pursue 
a particular course without receiving the 
assent of the vessel she meeting, the 
whistles she uses obtain that assent 
are merely invitations to an agreement 
contrary to the usual mode of passing, and 
are not to he taken distinet indica- 
tion that on failing to obtain the consent 
she seeks, she will violate the rules of nav- 
igation, at least until there something 
additional in her conduct to justify such 
an inference.” 

There is much testimony coneerning the 


is 


to 


as a 


is 


engine and helm movements and the nav- 
igation of the McCormick and _ the loca- 
tion of her lookout, and a learned argu- 


ment base thereon in an attempt to show 
that if the Yoshida Maru was at fault 
in initiating a passage in violation of the 


Maru was solely at fault and 
prep ecordingly. 
July 26, 1926. 


decrees may 


be rea 





Writ of Certiorari Is Sought 
On Damage Suit of Shipper 





A petition for a writ of certiorari ae’ 
been filed in the Supreme Court of the 
United States to the Supreme Court of 
Kansas in the case of J. W. Craig v. St. 
Louis and San Francisco Railway Com- 
pany brought under the Carmack Amend- 
ment, Act of June : 1906 (34 Stat. 595), 
against an initial carrier for alleged negli- 
gent delay in shipments of wheat from 
Kansas and Oklahoma points to gulf ports. 

The wheat was stored at destination, 
lost its identity, was graded, mixed and 
held for varying lengths of time. It was 
intended ultimately to be sold to exporters | 








for delivery on board ship for European 
points 
The principal ground of appeal is the | 
direction of the trial court to the jury | 
wmiting recovery to nominal damages, 


| of 


| glued 


for plaintiffs. George A. Rockwell, Bos- 
ton, Mass., Attorney for Defendant. 
Tuttle, District Judge. This is a patent | 


suit based upon Claims 14 and 13 of patent 
Sutherland, 
and 
to 
November 3, 1920. 


to 
ber 16, 
12 of 
dated 
follows: 
Patent 
for sealing 
tion of a 
for beating 
glued togeth 


1919, 


patent 


as 


of a substantial portion of the wax thereon, , 
means for applying glue and folding 


and 
the 
Patent 

sealing 


earton,” 


1316120, Claim 
waxed 
carton conveying 


th 
er, 


1316120, 
waxed 
heating the surfaces to 


No. 1316120, dated Septem- | 
upon Claims 10, 11 and | 
Sutherland, No. 1359546, | 
These claims are 


10: 
cartons 


“In a machine 
the combina- 
means, means 
adapted to be | 
or driving off | 





e surfaces 
removing 





Claim 13: 
cartons 
be 


“The method | 
consisting of | 
glued together, | 


removing a substantial portion of the wax, 


! 
such | 
| 


applying glue thereto, and pressing 
surfaces together.” 

Patent 1359546, Claim 10: “In a ma- |; 
chine for sealing waxed cartons, the com- | 


carton conveying means, 


means for heating the surfaces to he glued 


soften 


bination of a 
together to 
heating plates 


tions of 


tons.” 


Patent 


chine for sealing waxed 


bination for 


means for removing or driving off a 
portion of the 


stantial 


cartons 
of applying the glue and 


1359546, 


a 


the wax comprising the | 


across which such por- | 
are carried, and means | 
folding the car- | 

Claim 11: “in & ma- | 
cartons, the com- | 

carton conveying means, | 
sub- | 

wax from the sur- | 


faces to be glued together comprising heat 


ing plates 
brought ito 
plying the 
Patent 
of sealing 
of the 
togeth 
ing plates, 
pressing 


tion 


Contends All Claims Invalid. 


Defandant 
claims in s 
contends 
fendant 


methods 
duce 
tons, 
for 


glued, 
now 
the 


with 

contact, 
glue 
1359546, Claim 
waxed 
removing or driving off a 
wax from 


er 


applying glue 
such 


4 
uit 


that even 
does 


which, 
high-class 

generally 

distribution 


which such surfaces are | 
and means for ap- | 
and folding the cartos.”’ | 
12: “The method | 
cartons consisting of | 
substantial por- 
the surfaces to he 
contacting with heat 
thereto, and 
together.” 


by 


surfaces 


ontends 
are 


that 
invalid 

though 

infringe. 


all 
and 
held 


of these 
further 
valid de- 
not 
when properly used, 
paraffin-coated 
used 
food 


as 


of products like 


butter, lard, oleomargerine and ice cream 
The most serviceable and desirable cartons 


These two patents cover machinery and | 
pro- 
car- 

containers 
| 
| 


are made from paper which is highly 
glossed with paraffin wax, folded in sueh 


a way that the overlapping edge is glued 


held 
wax makes 
for the 
sects, 
the air 
culating 
of the 
firmly 
package. 
Prior to t 
and well 
kind 
the paraffin 
mind that 
paraffin. 
chinery 
from a 


and 


and 
and 
in 


so 


In 
was 


firmly in position. 
the 
purpose 
to 
anything 
the air. 
overlapping flap 
that 


he 


known 
could be 
wax. 
glue 
making 
used which 
roller. 


The paraffin 
very desirable 
out dirt, in 
extent excluding | 
which may be cir- 
The glue at the edge 
holds the edge 
Riven to the 


container 
of keeping 
a large 


is 


strength 


patent in suit it was old 
made with a dull 

It should 
will not 
the 


be kept 
adhere to 
dull finish, 
puts the wax 
carton blank, 


in 
the 
ma- 
on 


.The which 


had been cut out in proper form to make 


the carton 
the roll 
wax 


two 
gether. 
face to the 
be dipped 


when 
so positioned that 
was applied to the entire surface of 
the paper except 
surfaces which 


folded, was passed 


the dull 


by 
finish 
the narrow 
were to 


edge at 
be 


the 


glued to- 


In order to obtain the glossy sur- 
paraffin 
into a 


the 
the 


Wax 
bath of 


paper 
hot 


must 
paraffin. 


| 
that a package of this 
finish to 

| 

' 


The necessary result of obtaining the coat- 


ing to the paper in this way is that 


entire 
with 
tain 


surfa 


tons 
paraffin pap 
held togeth 
paraffin and 
that the 
position 
paraffin.. 


by 


held 
strong. 
means 

special 
sealed. 
instance 


of a 


in 


ce 


the paraffin wax. 
the glossy surface in 
to the Sutherland patent 
had been 


er, 
er 
t 


overlapped seam 


th 


Paraffin 
tensile strength and therefore the package | 
together 
Others were 


n 


machinery 
The record discloses 


Ww 


the | 
covered 
old to 
this way prior 
in suit and car- 
from the glossy 
of these had been 
simply heating the 
allowing it to cool so 
would stay in 
strength of the 
not possess much | 


of the paper 


It was 


Is 


ole 


made 
Some 
by 
hen 
he tensile 
does 
in this manner w: not 
held in position by 
flap. This required 
left the side un- 
no prior art 
high-class cartons 





extra 
and 





hich the 


were glued at the edges. 
Daily Process Used. 
At Ashland, Ohio, and as early as 1909, 
dull finished cartons were dewaxed and 


glued. After the blanks had been cut out 
in the right form to make the cartons, 
they were paraffined with a roller on one | 


side, 


bundles of 


@ving them the dull 


th 


coating. 


ese blanks were 


their several edges upon a hot plate which 
caused the paraffin at that particular edge 


of the 


placing the 
with 
of 
paraffin 


blank 
blanks on 


wax and, 


to off 


the 


run 


considerable success. 
these blanks 


were covered 
therefore, 


with the 


it was only 


necessary to remove the paraffin wax from 


one of the 
ton was 
of the blan 
other side ¢ 
paraffin 
to stick the 
the inside a 
to be prepar 
not work 
method 
move 
edge heated. 
the 


the 


work 


done by 
individual 
the method. 


edges, 
completed 


k 


of 


and therefore the glue 
two edges together. 


nd 


ed, 
successfully 


the paraffin from 


in t 
was paraffined only 
really not a very satisfactory 
hand and 

use 


then 

stood on 

This work of 

hot plate was 

done by hand, but in large quantities and 
Only one side 


because when the 
particular 
contact 


which 


car- 
edge 
the 


this 
in 
blank 


came 
the 


with 
bore no 
was able 

If both 
outside of the carton were 
the Ashland method would 
because by 
would 


that 
necessarily re- 
both sides of the 
While it was possible to do 
his 


reat 


where 
the 


the 
inside, it 
way It 
was done for 
parties employing 


way, earton 


on was 
was 
it 


of the 


I am satisfied that a com- 


| work 


| blank by 
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mercial article which would be desirable 
for the use of various kinds of food prod- 
ucts and which could be sold to the dis 
tributors of food products would not be 
produced by that old method. 


Steam Jets Employed. 


Sutherland did 
make a 
the use 


What 
was to 
through 


his first patent 
machine which would, 
of steam jets melt the 
parafin which was to be removed at the 
edge of the blank and through the heat 
and force of the steam, melt and blow it off 
from the underlying paper so that the sur- 
face of the paper was sufficiently bared to 
permit the edges so relieved of paraffin to 


in 


Charter 





be stuck together with the glue. In the 
second patent. Sutherland accomplishes the 
same result by passing that portion of the 
blank from which it desired to remove 
the paraffin wax, over a hot plate. Suthew 
land in his machine not only removed the 
paraffin wax from the edge of the blank, 
but also applied the glue, folded the carton, 
brought the edges so glued in contact with 
each other and held them in position until 
the glue had set. It seems to me quite 
plain that the work of removing the paraf- 
fin is an entirely separate operation so far 
as mechanics are concerned, from the oper- 


is 


| ation of applying the glue and bringing the 


that the glue will set. 
be convenient in some fac- 
tories to bring the two operations closely 
together in matter of time and matter of 
place, it is not necessary to do it in that 
way. The wax might be removed in one 
city on one day and the gluing might be 
performed in another city many months 
thereafter without interfering in any way 
with the actual mechanical result. 

From the testimony in the case and from 
a careful examination of the specifications 
and drawings of these two patents I reach 
the conclusion that Sutherland really 
two separate and distinct 


parts together 
While it might 


so 


has 


operations and 


that while it may be called one machine 
it is really two machines performing these 
two distinct and separate services and that 
the two separate distinct operations are 
not mechanically related to each other so 
far as the way in which they function. 
Claim Ten of the first patent in suit and 


Claim Ten and Eleven of the second patent 


in suit and Claims Ten and Eleven of the 
second patent in suit are upon the ma- 
chines. These claims are. in my opinion, 


for an aggregation of two machines rather 
than for a patentable combination in one 
machine. I am of the opinion that they 


ought to be held void on that account, but | 
I do not think the defendant's structures 
make it necessary for me to go to that 


extent in this case. The defendant actually 
performs this work in two different rooms 
by two separate and distinct machines. 


Not Related in Time. 


Neither is the work as done by the de- 
fendant closely related in matter of time. 
The wax is removed in one room by one 


machine and a large supply of these blanks 
kept 
need 


making cartons is 


the 


in 
When 


and 


ready for use 


on hand. defendant in 


of 
plete the 


1s 
wishes 

of 

these 


eartons to actually com- 


work manufacturing the car- 


then blanks 


to 


tons, so prepared are 


taken another room and there, at a 


different time and with another machine, 


they are glued and fastened together. The 

is so separate and distinct that one 
firm might be engaged in one of these op- 
erations and a separate and distinet cor- 
poration might be engaged in doing the 
other work. If that were the situation, 
then [I should not he able to read either 
one of these claims upon the machine in 
use by either party. In other words, only 
“a portion of the combination contained in 
any one of these three machine claims in 
suit will read upon any one of the sepa- 
rate Structures used by the defendant. I, 
therefore. dispose of the three claims here 
in suit which are for machines by holding 
them to be not infringed. 

Claim 13 of the first patent in 
precess claim. This claim was 
prepared and allowed without 
the method pursued at 
land attempts to claim 
sealing waxed cartons in 
of the wax removed 
applied to the portion 
wax has heen removed 
glued brought into position and the 
ton completed. It is so broad that it 
directly the process pursued at 
land. Therefore, this claim must be 
void. < 


suit is a 
evidently 
knowing of 
Ashland. Suther- 
any process for 
which a portion 
by heat. glue is 
from which the 
and the flap so 


Is 


car- 
reads 
Ash- 
held 


on 


Narrows Process. 

The only remaining claim 
of the second patent in suit. This also 
for a and it narrows the process 
to removing the wax by means of heated 
plates contacting with the particular sur- 
face to be glued. This was new, no one 
had ever done this prior to Sutherland. 
It was very useful. By the old method 
of simply heating the edge of the waxed 
holding it on something hot or 
near something hot, one could not remove 
the 


is Clause 12 
is 


process 


wax in a proper way for commercial 
use. At the very edge which was nearest 
to the heat all the wax would be taken 
off and then, of necessity, there would 
finally come a twilight zone, of grading | 
off to the place where none of the wax | 
was melted off. This would not leave | 
the surface in a satisfactory condition to 
apply glue and then stick the edges to- 
gether With the Ashland method it was 
necessary either to leave a margin out- 
side the flap from which the paraffin 
had been partly removed or if the flap 
exteded over the twilight zone, then the 
extreme edge would not be firmly glued 
and the package would be weakened. The 
iron plate can be applied to the exact | 
surface which is later to be covered with 
glue. This can be accurately and definitely 
determined. The paraffin can be removed 
to the extent desired. It is workable, 
practical and satisfactory It is a_ real 
step forward in the art and, therefore, 
my duty to hold this claim valid. There 


is no question as to infringement because 
the defendant follows exactly 


the process 
described in this claim. 


Finds Infringement. 

Upon this question of infringement it 
is urged by the defendant that the patent 
in suit contemplated that the gluing should 
he done immediately following the removal 
of the wax. There was nothing in the art 
which required this claim to be so limited 


and there is nothing in the claim which 
indicates any intention to so limit. It 
would be unfair to the claim and to the 


patent for the court to read into this claim 
something which net there, and then 
hold that the claim was not infringed be- 


is 


| cause the defendant had not done the par- 


whieh 
claim. 


ticular thing 
irto the 


the court had read 
I take the claim as I 
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| COLLISION: Vessels; 
| A vessel 





The bond took the place of a deposit and 
exonerated the ship as between it and the 
charterer. 


! 

} . 

| Bond Exonerated Charterer. 
| 


This case is to be distinguished 
from Pacific Surety Ce. v. Leatham, 151 
Fed. 440, because the agreement here was 
to pay the general average and not merely 
to indemnify. 

| The characterer is enforcing the rights of 
{ the cargo-owner, It is doing this not only 


through a right of subrogation found on 
the customary lixbility of the vessel to 


pay its share of general average, but also 





upon the provision in the charter-party 
| whereby the vessel owner covenanted to 
make good to “the libelant § the various 
losses that might he sustained by said 
cargo during the course of the voyage 
| that might be performed under said char- 
{ ter, including all contributions to be made 
! by the ship in general average.” 

The respondents insist that the libellant 
|} in paying the cargo-owners was a mere 


volunteer, but it was paying the primary 
obligation of the ship-owner due 


not only 


by customary law. but as between it and 
the charterer by the express terms of the 
contract. This obligation, as I have said. 
was on behalf of the cargo-owners against 
the ship, but by virtue of the relations of 
carrier and freighter was a personal obli- 
gation of the libelant. 
Owner Becomes Liable. 
When the libelant has performed 


its 
personal obligation to the cargo-owners. the 


shop-owner bound by the cove- 
nant in the charter-party to reimburse the 
libelant ad free the ship from any lien 
which might interfere with the venture 
created by the charter-party. The pay- 
ment by the libelant to relieve its obliga- 
tion to the cargo-owners was a payment 
Which should have been made by the ship 


becomes 


on general principles and especially be- 
cause of the terms of the charter-party. It 
Was a payment by one secondarily liable 


Which by familiar equitable principles sub- 
regated the libelant rights of the 
cargo-owners and them enforcible 
against the general average bond taken in 
place of the ship 


to the 


made 


It was also # payment by one sec- 
ondarily liable in order to get rid of the 
claims of the cargo-owners which were 

to interrupt voyages of the 


vessel. This payment was made in a case 


it should have been made by the 
¢ ‘ 


ealculated 
| where 

| 

| 

\ 

' 

{ 


shipowner in performance of a maritime 
Tobligation created by the echarter-party in 
favor of the libellant This latter mari- 
time obligation could have been enforced 
in rem against the ship. The party sec- 
| ondarily liable to the cargo-owners was. 
| { think, justified in paying it, not as a 
volunteer, but to relieve both the ship and 
j itself from legal liability. 
| Now that the case has passed to final 
| decree ,there can be no need for requiring 
| payment into the registry of the court. and 
the decree should stand in the form rer 
; dered. 
The motion to vacate is denied. Settle 
; order on notice. 
| July 21, 1926. 
' _ A Sete 
| tind it, give to it the usual fair meaning 
| of the words employed and find that the 
| defendant has infringed While this court 
|} holds with defendant as to four of these 
; claims and with plaintiff as to only the 
| precess claim of the second patent, full 
costs should be taxed by plaifitiff for the 
reason that little or no additional trouble 
or expense was caused by including the 
| — claims in the bill of complaint 
| The Aacts of this case are such that not 
one single witness was made necessary 
by the four claims in question and I dis 
cover no paragraph in any of the testi- 
} mony which could safely have been 
omitted if the suit had originally been 
based on only the one claim here held 
valid and infringed 
| An interlocutory decree will be entered 
| holding the machine claims not infringed, 
| Claim 13 of the first patent invalid and 
Claim 12 of Patent 1359546 valid and in- 
fringed. <A reference will be made to Wil- 
liam S. Sayres, Jr.. master of this court, 
| to determine the usual profits and damages. 
The decree will carry With it the usual 





j injunction and costs. 
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of Frank Klein for cer- 


offenses of violation 
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of Frank Klein, alias John Doe, 
States. in error to the District 
of Rhode Island. 
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plaintiff in error, here- 
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with the sentence of imprisonment 
imposed under count 1 

ch 17, 
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purpose 


automobile 
defendant 
the State Court 


a search made of the defendant's premises 
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containing four counts. 
the sale of intoni- 
which was alleged to he 
the second, the posses- 
designed for the manu 
liquors: the third, 
the fourth, the 
intoxicating liq 
to second 


ors, 


operty 
intoxicating 
ufacture, and 
possession of 
was alleged be a 
verdict 
the 


of guilty 
following sen- 
Upon count 1, 60 
fine: upon counts 
in each, and upon 
jail. to run concur- 


returned a 
counts and 
imposed: 

ail and $200 
fine of %150 
days in 


Walter V. Dunn, a 
city of Providence, 
the home of the 
accompanied by Katzman, 
of purchasing intoxicat- 
He testified that the defendant 
Ing man who was in his home 
stairs and get twelve bottles, 
young man did, and put them in 
in an alleyway near the 
of the house: and that he paid 
$30 for the same. 
h warrant was then obtained 
of Rhode Island and 


1925, 
er of the 
ind, went 


to 


one 


floor 
officers 


of an apartment house 
Nothing was found 

search upon the first floor 

ie corks in a pan on the stove 
Equipment Found. 

e third floor the officers making 


st 


as 


the search found eight bottles of intoxi 
eating liquors, some bottles of extracts 
| of different kinds, a number of empty 
gin and whiskey bottles, a five-gallon can 
of grape sugar, some bottle stoppers, an 
| electric capping machine with motor at 
tached, a labeling machine, a gallon can 
of burnt sugar, two cork pullers, two 


filling mac 
tles—empt 
of 

Police 
upon 
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that, 
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Officer Steeves testified 
hing the third floor, he 
yg out of a door in the apart- 
this floor who told him, in the 
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the conversation 
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The police officers notified a prohibition 
agent, who came to the house and removed 


which 
of the 
was 
also 


and the other articles 
officers had seized. One 
liquor purchased by Dunn 
evidence at the trial and 


rs 


four bottles of liquer seized by the police 


endant objected to the introduc- 
cagibits and his objection 
ruled, which is the first assign- 
error The ground of the de- 
objection was “that there 
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Review by Supreme Court 


Is Sought in $500,000 Case 


A petition to the Supreme Court of the 
United States to vacate and set aside its 
order and judgment denying the petition 
for writ of certiorari to the Circuit Coturt 
of Appeals, Ninth Circuit, in the case of 
Henry B. Hovland vy. Horal A. Smith, and 
for an ‘order recalling the mandate issued 
rehearing on said peti- 
| tion for writ of certiorari. 

The petition for rehearing claims that 
the litigation mentioned in the petition 
involves ‘property 





herein and for a 


the burden is on her to justify 





for a writ of certiorari 

















LANT, V. BANGUE Bonassee ann BAaNkE | the collision.—Yamashita Kisen Kabushiki Kaisha. a Japanese corporation, Libellant, | rights to petitioner of upwards of $600,000 
Priver: District Covet, Soutyern Dtw- | y Amgricap Steamship “Charles R. MeCormick.’ Respondent, and McCormick Inter- | In value; and alleges that the United 
TRICT OF New York. (No. A. 90319.) coastal Steamship Co., a corporation. Clgimant, and McCormick v. Yamashita (District | grates Circuit Court of Appeals for the 
In denving a motion to vacate decree in | Court of Oregon.}—Index Page 2171. Col. 1 Ninth Circuit has rendered a decision in 
favor of libelant growing out of damage ia this cause in conflict with the decision of the 
to cargo of a chartered vessel, the District} PATENTS: Infringement ' Circuit Courts of Appeal in other circuits 
Court for the Southern District of New | Patent No oe to a —— ——ae eo a ba anaes: | on the same matter, and has so far sance- 
. * > ne rlued parafine-coated cartons, he void as to claim n aim ; 
“k ase of Compagnie Francaise | &!U k : ; ‘ . 
eee oa the cas : ; * | Patent No. 1339546, elaims 10 and 11 not infringed: claim 12 infringed—Sutherland | toned a departure from the accepted and 
de Navigation a Vapeur. libelant, against Paper Co. et al. v. Michigan Carton Co. (District Court, Eastern District of Michigan.) usual course of judicial proceedings by 
Leon Bonnasse, Joseph Bonnasse, and | Index Page 2171, Col. 2. the United States District Court for the 
Eugene Bonassee, doing husiness under ¢ I SO ee Oe he oh Bee | District of Arizona in this cause as to 
the firm name and style of Banque Bon | eall for an exercise of this court's power 
nasse and Bake Privee respondents, PROHIBITION Trial: Evidence: Previous aging ten ; ‘ “aie of supervision; and that the said United 
ers of . ; It was duty of court to construe record of previous conviction and explain leg . ; 
neld that charterers Of 4 vessel are justi- : . ‘ ries Ty} 3 s D Ss 
ae 3 2 - : ae effect, and there was no error in stating to jury what record disclosed.—Klein v. United states etait Court of Appeals for the 
fied in paying cargo-owners for cargo dam States (Circuit Court of Appeals, Ist Circuit.—Index Page 2171, Col. 5. } Ninth Circuit has decided an important 
age and are thereofter subrogated to the question of general law in a way proba- 
rights of the cargo owners against the = Pe ee ee © pre oe ae bly untepable and in conflict with the 
ship. PROHIBITION: Manufacture: Charge to Jury a eae authority, under the facets in 
The full text of the «pinion is as follows Defendant takes nothing by assignment of error to court's statement that mingling : ak 
Loomis and Ruebush, proctors for libel- of alcohol and water with burnt sugar and flavoring extracts comes within definition of = fe 
| - ‘ st manufacturing (Klein v. U. 8S. (Cireuit Court of Appeals, ist Circuit.-—Index Page | Richt of Search Appealed 
fants: Homer L. Loomis and Roger B. 9171. Col. 3 © 
- ‘ . o. . ~* . 
| Williams, advocates Despite Giving of Consent 
Bigham Englar and Jones. proctors for } Ea len i en oak Be ae ———-————— % 
garnishees: D. Roge Englar Osear R. | PATENTS: Infringement: Validity. Such questions as, ‘‘Can a private party 
iaaeueeens oe ee © ~ QURnen, Sere 7 Patent No. 132963, claims 1. 3. 4 and 5 to A. N. Pargo, involving two-piece or | Condone, or excuse, any violation of man- 
; eee x i. D split insulating knob used in electric wiring installations, held invalid, and conception | datory, prohibitory provisions contained 
tus ar is Mic : ” s : kent ‘ ‘ : 
' aaa a : — triet Judges: This | Qhyious as not te amount to invention.—Porcelain Appliance Corp. v. Carey, Ohio, | in Article IV of the Constitution, and in 
j is # motion by the garnishee under @ proc- | porcelain Co. (District Court, Northern District of Ohio.}—Index Page 2170, Col. 3. the Fourth and Fifth Amendments to the 
ess of foreign attachment to vacate the a i ick As tai ee Constitution?" are presented for decision 
| decree in favor of libelant It may be | PATENTS in the petition for a writ of certiorari filed 
{ that the time charterer as such is not aa ee 1429369, claims 4 to 10, inclusive: to W. M. Parker, held invalid, as | in the Supreme Court of the United States 
ee cer seeeeere eee. Tat OB Ue cer | ioe ot ae ant it te ; oe e ‘ts ae invention 5 Porcelain A liance Corp to the Circuit Court of Appeals, Ninth 
| rier who issued the bills of laging, I think | SuoSoLuuOl o Saas maveria: o sas : 2 al wit Narthé Distr ae of OF ine redex PF re Circuit, to review the case of Charles 
| the charterer is in the position of a bailee | ¥- Carey, ROTO, EPEC HmanY OO. MEPIEEEAC OS SSO OE: SNORE nee nme emeracy —— x Fag¢ | Waxman y. United States, wherein the 
|of the cargo who had a remedy against | 2170, Col. 3. conviction of the plaintiff in error for vio- 
| the vessel for cargo damage including the ; a i ae j lation of the Volstead Act was affirmed 
| right to recover general average Pendle- | SHIPPING: Charter-party: General average Subrogation. with the announcement: 
| ton v. Benner Line, 346 U. S. 358 Charterers of a vessel, who are carriers who issue the bills of lading. are justified We do not deem it necessary, however, 
| 1 cannot see how the right of such a | in paying the cargo-owners for cargo damage. and are thereafter subrogated to the | to consider the question of the right of 
| charterer to recover upon a general aver- | Tights of the cargo-owners against the ship and against the general average bond taken | search because the court below was justi- 
| age bond differs from its right to enforce | in place of the ship.—Compagnie Francaise de Navigation a Vapeur, Libelant, against | feq in finding that the plaintiff in error 
| a lien against a vessel for failure to stow | Leon Bonnassee, Joseph Bonnasse, and Eugene Ronnasse, doing business under the | consented thereto. and having consented 
| cargo properly Milburn y. Nord-Deutcher | firm name and style of Banque Bonnasse and Banque Privee (District Court, Southern | jig jn no positio to claim that his consti- 
| Lloyd, 56 Fed. 608. The bond here is not | Pistrict of New York.}—Index Page 2171, Col. 4. | tutional rights were invaded.” 
: indemnify but to pay general average. | es - —— | Selanne 
sy Pe o >? 7 > x<cQ .: | ° ‘ . . . : : 
The owner of the vessel by the terms of | RANKRUPTCY: Assignment: Possession of Funds ous indictment was a question for the jury 
| the charter-party undertook “to pay to Repudiation of agreement of bank to accept 75 per cent of its claim against bank- | andthe proof of this identity had beeg sup- 
ae libelant such sums as might there- rupt which claim was secured by assignment of insurance policy,the collection of | plied by the clerk. The record when intro- 
| after be found to be due from the ship in | which was in litigation, held not warranted by facts, and held that possession of fund | duced was prof of what it recited, but it 
| general average, provided. however, that not involved where check is deposited and credited to attorney for benefit of creditors. | was the duty of the court to construe it 
| the total payment to be made by said re- | tn the Matter of Oscar Johnson, Bankrupt (District Court, Western District of Ark.) | and make such explanations in regard ta 
p apercrggpe oe not to exceed the sum of | Index Page 2170. Col. 1. its legral effect as he deemed necessary, in 
$55,000. . — | order that the jury might understand it. 
] This he did in the following language : 


“*I instruct you, gentlemen, that it ap- 
pears by the record of this court in in- 
dictment 2194 that Frank Klein was 


charged in this that on the twenty-eighth 
day of August, 1924, at the City of Provi- 
dence, he unlawfully possessed certain in- 
toxicating liquor, to wit, 25 cases of dis- 
tilled spirits; to wit, whiskey containing 
one-half of one per cent or more alcohol 
by volume contrary to the National Pro- 
hibition Act—the usual form of indictment; 
and the second count, that it was 
charged on the twenty-eighth day 
of August, 1924, at the City of Providence, 
he did unlawfully sell to James W. Gilbert, 
alias Richard Roe, certain intoxicating 
liquor, to-wit, whisky, containing one- 


was a partial seizure by the police and a 
substantial seizure by agents and employes 
of the United States Government without 
Federal process.” 


In The Ray of Block Island, 11 Fed. (2d) half of one per cent or more alcohol by 
522, this court held that a seizure made by | Volume. That on December 16, 1924, the 
police officers can be ratified by Federal | defendant Klein pleaded not guilty and 
Giicars. : was admitted to bail. On January 30, 

Evidence Held Proper. 1925, the defendant retracted his plea of 


not guilty and pleaded guilty and was 
sentenced to pay a fine of $100. His fine 
was paid. That is the record as it stands.” 

There was no error in thus stating to 
the jury what the _ record disclosed, in- 
stead of having the record read to them. 


The record does not discloge that the , 
Federal officers took any part in the 
seizure, but simply removed the liquor and 
the other property which had been seized 
by the police officers. That the Federal 
officers had no warrant authorizing them 


i waiee “al eal ee iat Ae This was a matter entirely in the dis- 
oP a - Sear ace eit it © | cretion of the presiding judge. McCarren 
seizure had already been\mac y the police | at al. y. United States, supra. 


officer, and the liquor and articles seized 
were turned over to the Federal officers, 
and the liquors seized were properly re- | 
ceived in evidence. See also Park vy. United | 
States, 294 Fed. 776. 


While the record did not disclose upon 
which count in indictment 2194 sentence 
was imposed, it did disclose that the de- 
fendant pleaded guilty to both counts in 





F it. Although it is better practice for the 

Furthermore, defendant testified that h@ | «;41 court in its sentence to expressly 

had no interest in the liquors seized upon | ayard the punishment whith it affixes to 
the third floor and that the apartment | egeh count on which a 


prisoner has been 
convicted, the imposition of a general sen- 
tence upon both counts, which does not 
exceed the maximum fine which could be 
imposed under both counts, was not un- 
lawful and is sanctioned by many au- 


there was not occupied by him, and he had 
no claim to the liquors or other property 
seized to the premises which were 


or 


objection to the introduction of the liquor 


seized in evidence. See Lewis v. United | thorities. 

States, 6 Fed (2d) 222, 223: Goldberg v. In re Henry, 123 U. S. 372; Ex parte De 

United States, 297 Fed. 98; Driskell v.| Bara. 179 U.S. 316; Myers v. Morgan, 224 

United States, 281 Fed. 146 Fed. 413: Brinkman v. Morgan, 253 Fed. 
The other errors assigned relate to the | 553; Neely v. United States, 2 Fed. (2d) 


procedure in proving a prior conviction; 

to the introduction of the court and to the 

refusal to direct a verdict of not guilty. 
In order to prove the prior conviction al- 


849: Rice v. United States, 7 Fed. (2d) 319. 

The plea of guilty by the defendant in 
this indictment, followed by a general 
sentence, was therefore a conviction un- 


leged in the first and fourth counts of | der both counts in the indictment and the 
the indictment, the District Attorney said | record supported the allegation of a 
he would “refer the court and jury to in- | former conviction. 

. > ” i - ie s ° 7 + - 
dictment 2194, in which the defendant was | Na-Racue leo kaen, 
convicted on two counts, one of possession Las di : : ti 
and one of sale: a previous offense.” The The court id not err in instructing 

| the jury in relation to what was shown 


clerk identified the defendant as the person 
who was the defendant in that indjctment, 
which was uncontradicted. and stated that 
the former indictment was filed December 
15, 1924: that the defendant pleaded guilty 
and was fined one hundred dollars. 
Objection was made by the defendant to 
the introduction of the record of the previ- 


by the record. 

There was no motion for a directed ver- 
dict, but the court did rule, over the ob 
jection of the defendant, that there was 
evidence to go to the jury in support of 
the second count in relation to the posses_ 
sion of property designed for the manufac- 


Behan er ae ceaaant thet | Cae. oF intoxicating liquors, and also in 
7 ae es rgd " ae. Fone oe support of the third count, which charged 
nf ‘ idete eae : Ca ee akan . oe | the manufacture of intoxicating liquors; 
e ¢ aa vas ned, recore yas ’ 2 
and to this ruling the defendant excepted. 
admitted and the defendant excepted. The | p 


2 The possession of articles designed for 
same objection was urged to the instruction 5 en 








the manufacture of intoxicating liquors 

of the court to the jury on to what the is made by the National Probition Act 

| record of the court disclosed in indictment , a distinet offense from that of manufac- 

2194, / turing. See Felten v. United States, 8 

section 29, par. 1 of the National Pro-| peg (24) 990: Webb v. United States, 8 

| hibition Act, Comp. Stat Ann. Supp. 1923,] peq (a) 145. There was evidence not 
sec. 10138%, p, reads as folows. 


only of possession of articles designed for 
the manufacture .of intoxicating liquors, 
but there was evidence that intoxicating 
liquors had been manufactured, because 


“Any person who manufacturers or sells 
liquor in violation ofthis title shall for a 
first offense be fined not more than $1,000, 


or imprisoned not exceeding six months, and a large amount was found in the same 
for a second or subsequent offense shall} yom in which the articles designed and 
he fined not less than $200 nor more than | aqapted to its manufacture were seized. 
$2,000 and be imprisoned not less than one ; Whether, under all the eVidence, the 
month nor more than five years. defendant, Klein, had been guilty of the 


Paragraph 2 is as follows: 

“It shall be the duty of the prosecuting | 
officer to ascertain whether the defendant 
has been previously convicted and to plead 
the prior conviction in the affidavit, infor- | 
mation or indictment.” 

It was necessary to sustain the allega- 
tions in the first and fourth counts of this 
indictment for the jury to find that the de- 
fendant had been previously convicted. Mc- 
Carren et al. v. United States, 8 Fed. (2d) 


manufacture of this liquor, was a ques- 
tion entirely for the jury and we cannot 
| sax there was not sufficient evidence to 
be submitted to them. 

The defendant takes nothing by his as- 
signment of error to the statement of the 
court that the mingling of alcohol and 
water with burnt sugar and flavoring ex- 
tracts would fall within the definition of 
manufacturing. 

We find nothing 


in 


the other assign- 


118, 114; Singer v. United States, 278 Fed. ! ment of errors which we deem it neces 
415, 420. sary to consider. 
Court Construed Record. The judgment of the District Court is 
The identity of the defendant with the | affirmed. 


July 13, 1926. 


person who was the defendant in the previ- 
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Army and 
Navy Orders 


Reorganization Plan 
Announced by Head 
Of Emergency Fleet 


Brigadier General Dalton Des- 
ignates Officers to Take 
Places on Septem- 


ber 1. 


The new reorganization of the emergency 
Fleet Corporation in Washington as an- 
nounced briefiy by its president Brig. Gen. 
A. CGC. Dalton, on August 18, was made 
public in full on August 20. 

The reorganization is to be effective on 
September 1, and the following officials 
have been designated as heads of depart- 
ments: Executive Department, J. Harry 
Philbin, Vice President; Traffic, F. B. 
Frieser; Operations, James A. Wilson; 
Fleet, J. Harry Philbin (pending a per- 
manent appointment): Supply, H. Y. Saint; 
Finance, E. H. Schmidt; Comptroller, D. S. 
Morrison; Insurance, B. K. Ogden; Legal, 
Chauncey G. Parker. 

The announcement of the reorganiza- 
tion, sent by General Daiton to all depart- 
ment heads of the Fleet Corporation in 
Washington, follows in full: 

The following is an outline of the ap- 
proved organization of the Fleet Corpora- 
tign in the central offices at Washington: 

1. The organization will provide for a 
president, a vice president, an assistant 
to the vice president, and a_ secretary, 
which yill represent the principal execu- 
tive offtles. , 

All activities of the Fleet Corporation 
of the same similar character will 
placed in one group, the several groups 
being designated as departments. The head 
of a department will be designated as 
“Director of (name of department.) 
The principal assistant to the director will 
be given the title of “assistant director,” 
and in the absence of the director will be 
responsible for the proper administration 
of the department. Assistant directors 
will not be assigned without the full con- 
¢urrence of the director. 

Activities Are Grouped. 

The major activities of each department 
wili be grouped in divisions with a division 
head. The activities of the divisions wll 
be grouped in branches and sections, each 
under a chief of branch or section. 

The departments will consist of the fol- 
lowing: 

Executive Department, Traffic Depart- 
ment, Operations Department, Fleet De- 
partment, Supply Department, Finance De 
partment, Comptroller's Department, In- 
surance Department, Legal Department. 

The Executive Department will be un- 
der the general supervision of the vice 
president, and the immediate supervision 
of the assistant to the vice president. In 
this department will be placed all minor 
activities of a general executive character 
not specifically assigned to other depart- 
ments. 

The following activities will 
in the Executive Department 
nated as_ indicated: Personnel 
Statistical Division, Inspection Division, 
Mail and Records Division, Foreign Office 
Division, Domestic Office Division. 

The Traffic Department will embrace the 
activities outlined in the chart of organi- 
zation of January 2, 1926. 

Operations Department. 

The Operations Department will embrace 
all the activities outlined in the chart of 
organization of January 2, 1926, excepting 
those pertaining to purchase and supply 
activities, all of which will be transferred 
to the newly created Supply Department. 

The Fleet Department will embrace all 
the activities assigned to the Department 
of Ship Sales in the chart of organization 
of January 2, 1926. 

The Supply Department will embrace all 
the activities pertaining to the purchase 
of supplies for the Emergency Fleet Cor- 
poration, including all supplies for the 
United States Lines heretofore purchased 
under the direction of the manager of the 
United States Lines. This department wili 
be charged with all matters pertaining to 
the procurement of supplies from the date 
of the receipt of requisition to the actual 
delivery of supplies to the using depart- 
ment or service. 

The Finance Department will be charged 
with all matters pertaining to the financial 
transactions of the Emergency Fleet Cor- 
poration. These activities will include the 
preparation of annual or special estimates, 
matters pertaining to the budget, disburse- 
ments, collections, fidelity 
other activities pertaining 
financial transactions. 

The Comptroller's Department will em- 
brace all the activities shown in the 
chart of organization of January 2, 1926. 

The Insurance Department will embrace 
all activities pertaining to marine insur- 
ance, compensation insurance, and miscel- 
laneous insurance activities of the 
Corporation. 

The Legal Department will embrace 
the activities shown in the chart 
organization of January 2, 1926. 

Officials Are Designated. 
The organization outlined 
will be made effective September 1, 1926. 

The following officials are designated as 
directors of the several departments: 

Executive Department: Mr. J Harry 
Philbin, Vice President (pending appoint- 
ment of an Assistant to the Vice 
dent). 

Traffic Department: Mr. F. G. 

Operations Department: Mr. 
Wilson. 

Fleet Department: Mr. J. Harry Philbin, 
Vice President (pending appointment of a 
Director). 

Supply Department: Mr. H. Y. Saint. 

Vinance Department: Mr. E. H. Schmidt. 

Comptroller's Department: Mr. D. S. 
Morrison. 

Insurance Department: Mr. B. K. Ogden. 

Legal Department: Mr. G. 
Parker. 

3. The heads of the departments as in- 
dicated will submit to the vice president at 
the earliest practicable date an outline of 
the proposed organization of their 
spective departments, that the order 
providing for the. organization may be 
issued in time to be effective on the date 
designated, September 1, 1926. 

4. The necessary administrative orders to 
make effective the new organization as out- 
lined will be issued by the 
including such transfers of personnel, 
changes in titles or designations of em- 
ployes as may be necessary. 


or be 


be placed 
and desig- 
Division, 


bonds, 
exclusively 


and 
to 


as 


Fleet 


all 


of 


as 


as above 


Presi- 


Frieser. 


James A. 


Chauncey 


re- 


so 


vice president, 


Leave for 60 Days Given 
To Minister to Honduras 


George T. Summerlin, American Min- 
ister to Honduras, been granted 60 
days’ home leave, the Department of State 
has announced 

His plans for trip 
States have not been made known. 


has 


this to the 


United 


2172) 


Federal Personnel 


Daily Decisions 
of the 


Accounting Office 


The Comptroller Generat of the 
United States, as head of the General 
Accounting Office, must approve of 
all expenditures by government agen- 
cies before such expenditures finally 
become closed transactions. Interpre- 
tation of the laws is necessary there- 
fore in many instances. The latest 
decisions with respect to expenditures 
made by the Comptroller General 
follow: 

A-14918  (S). Mileage — Navy Officer. 
Where an officer’s orders which detached 
him from duty at Boston, Mass., and di- 
rected him to proceed to Hampton Roads, 
Va., and report on the U.S. 8. Rappahan- 
nock for passage, and upon falling in with 
the U. S. S. Pennsylvania to duty on that 
vessels, are modified, after the officer had 
reported on the tappahannock, detaching 
him from the Rappahannock at Hampton 
toads, Va., and directing him to proceed 
to Seattle, Wash., and report for duty on 
the Pennsylvania, he entitled to mile- 
age from Boston to Hampton Roads, Va., 
and from Hampton Roads, Va., to Seattle, 

28 MS. Comp. Gen. 865: 58 id. 
Dec. 810. ’ 


is 


for 


Govern- 


territorial fees 
marks on 


Fees charged 


A-15095, 
recording 


State or 
brands and 
ment-owned reindeer. 
United States by the Territory Alaska 
for recording brands ang marks 

Bureau of Education, Interior Department, 
| for on Government-owned reindeer, 
| constitute payment for services rendered 
} and are not objectionable as a 
territorial tax. 

A-15295 — (S). Compensation- 
Navy Yard and Postal Service. 
employe in a Navy Yard placed 
| without pay employed 
clerk in the Postal Service but 
latter position, the act of May 
as amended by the act of August 29, 
39 Stat. 582 not apply 
vent the restoration of the 
duty and pay status in the Navy 

A-14950 (S). 
clause in the 


725, a chief 


of 


for 


use 


Sti‘e or 
Double— 
Where an 
on leave 
substitute 
resigns the 
1916, 
1916, 
pre- 
lo a 


is as a 


10 


, does so as to 
employe 

Yard. 
the 


1926, 


reason of 

act of June 10, 44 Stat 
‘2 warrant officer in the Marine 
Corps, appointed from warrant officer 
date of said act, is entitled to continue 
received pay as warrant officer with longev- 
ity accruing thereon during 
such period of time subsequent to appoint- 
ment chief warrant grade as the pay 
of a warrant officer exceeds that of a 
chief warrant officer. 3 Gen. 142. 
on 
officer 
1926, 44 
war- 


saving 





increases 
to 


Comp. 
clerk in the Marine 
June 10, 1926, appointed a warrant 
therein under the act of June 19, 
Stat. 725, is entitled 
rant officer of the same 
counting all service 
listed man in any the 
tioned in section 1 of the act of June 
1922, 42 Stat. 625, and the date from which 
he is entitled to warrant 
under such appointment the date 
the act. 


A pay 


Corps 


to be paid as a 


officer 


services 


as an or en- 


men- 
10, 


of 


pay as a 


is of 


A pay clerk 
pointed as such 
and who was a pay clerk on. 1926, 
With less than five years’ s¢ a com- 
missioned officer and pay clerk when war- 
ranted under the act of June 10, 1926, 44 
Stat. 725, is entitled to the pay of a war- 
rant officer of the same length of 
and after his commissioned service and 
service as a pay clerk amounts to five 
years he will be entitled to the pay of the 
second period—that the pay of a 2nd 
lieutenant the length of service, 
such being the pay would have received 
if not so warranted and which is saved to 
him by the saving clause in said act. 2 
Comp. Gen. 194. 
Under the saving 
June 10, 1926, 44 
appointed as such 
1922, after serving 
sufficient time 


on 1922; 


service, 


is, 
of same 


he 


¢ 


clau in the act of 
Stat. >, 2 pay clerk 

on after July 1, 
as a warrant officer a 
added to his 
pay clerk commissioned 
amounts to five will be 
the pay of a 2nd lieutenant after five years’ 
and to and rental 
provided in section 5 and 6 of 
June 10, 1922, 42 Stat. 628, officers 
receiving the pay of the second period 2 
Comp. Gen 194. 


or 
which service 


as a and service 


years, 
subsistence allowance 
the 


for 


act of 


Since the 
627, expressly 
the te 
warrant officers, 
commissioned 
ficer in the Marine 
tion of years’ commissioned 
is not entitled to either the pay or 
ances of an ensign in the Navy afteg five 
vears’ Gen. 49 

A warrant officer 
over commissioned service, 
ing 
to the 
over 20 


act of 1922 


June 10, 
first 
tor 


less 


42 

pay period 
commissioned 
than six 
chief warrant of- 
Corps upon 


fixes the 
of pay 
with 


service, a 


as 
base ri 


years’ 


comple- 
five service, 
allow- 
service 3 Comp. 
commissnoned 
Six vears’ 
entitled, under 
act of June 10, 
rant officer with 
entitled to rental and 
ance provided officers 
pay of the second period. 

A chief warrant officer in = the 
Corps who is warranted after June 10, 1926, 
will be entitled under laws applicable to 
commissioned warrant officers of the Navy, 
to receive the pay Warrant officer with 
full increase until 
his commissioned pay equals or exceeds it. 
3 Comp. Gen. 142 

A-15047. (S). Veterans’ —Compen- 
sation—Amounts recovered from third par- 
ties. Under the terms of 313 of 
the WaxRisk Insurance Act us amended, 
providing for deposit to the credit of the 
military and naval compensation fund of 
the amount recovered from third parties by 
a beneficiary of the bureau, and for refund 
to the beneficiary that portion of the 
amount so deposited in excess of the ‘‘pres- 
ent value of all future payments of com- 
pensation computed as of the date of the 
award of compensation at four per centum, 
true discount, compounded annually.” the 
date of the award of compensation the 
retroactively effective date the right to 
compensation first accrued as determined 
by the award, not the date of the adminis- 
trative approval of the award. 

A-15107. Veterans’ Bureau 
penses—Payment to preferred of 
claimant's estate. Where the mother of 
a veteran files a claim for burial expenses 
incident to the death of her veteran 
accompunied by proper evidence 
quired under the laws and reg 
the Veterans’ Bureau, but dies 


with 
and 
clause in the 
pay of a w 

service, is 
allow- 
to the 


the sa 
1926, 

years’ 
subsistence 
entitled 


for 


Marine 


of a 


longevity such 


sureau 


section 





of 


is 


Burial 


creditor 


exX- 


son, 
as re- 


of 
the 


ulations 
before 


amount of the claim is paid, same may be | 


paid to the shown to have paid 
the funeral expenses of the mother in ex- 
cess of the amount of the claim, who died 
intestate and without 


person 


assets, 


A-15273 (S). Bonds—Printing. As the spe- | 


cial form of bond required by sections 
20, 26 of the act uf May 25, 1924, 43 Stat. 
153, to be given the collector of customs 
as security to meet obligations imposed 
on individuals and companies by the 
gration pertains to the business 
the Department of Labor, the 

printing tl form particular 


should not be charged to the 


16, 


laws 
cost 
le of bond 
approprlauons 


fur the Treasury Department, 


| Post 


the 
' 


the 


} will 


| of 


on } 
to | 


| tities 


} Fort Apache School, etc. 


length of service, | 


| Phoenix School, ete. 
officer | 


{ Salt 
} San 
in the 3 rine up- | 
j Sells Day 


entitled to | 


| Consolidated U 


} Consolidated 


time as} 


| Genoa 


| Carson-School, 


| Charles 


| Zuni 
| 


| Cherokee 


immi- | 
of 

of | 
; Cantonment 
|; Cheyenne 
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Changes in Personnel Made 
By Post Office Department 


Announcement has been 


Office 


made by the 
Department of the following 
changes in fourth-class post offices: 

Robert A. Burch, vice Samuel F. 
retired, Roxbury, Kan.; William P. Pow- 
Foote, Miss., new office; Mrs. Rosa 
Cady, Cady, S. Dak., address, Valentine, 
Nebr.; Mrs. Dolly W. Stiffler, vice Harry 
L. Davison, retired, Bacchus, Utah; Mrs. 
Phizia A. Williams, vice Isaac Shucklin, 
retired, Keyport, Wash.; John M. Cross, 
vice Michael Barron, retired, Accoville, W. 
Va.; Hardin Hager, vice Joshua L. Brewer, 
retired, Naugatuck, W. Va.; Clarence F. 
Day, vice Francis E. Ross, retired, Power, 
W. Va., relegated to fourth class July 1, 
1926, and Tivis B. Adkins, vice James W. 


Tolle, 


ers, 


| Thomas, retired, Rorer, Greenbrier, W. Va. 
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Indian Bureau Asks 


Bids on Supplying 


Flour to Agencies 
Total of 4.145.023 Pounds 
Also Would Provide for 
Needs of Schools in 
the Service. 


Commissioner H. 


Affairs, 


Charles 


Burke of the 


Bureau of Indian Department of 


} the Interior, announced on August 20 that 


had asked 
States 


the bureau bids for supplying 
the United Indian Service with 4, 
145,023 pounds of flour, unbleached (family) 
for use during the fiscal year ending June 
30, 1927. Bids covering the requirements 
be received until 10 o'clock a. m., 
Standard Time, September 13, 1926, at the 
United States Indian warehouse, Chicago, 
and then opened The flour sought is to 
used by Indian schools, agencies, etc., 
20 States 


be 
in 
Contractors desiring to submit bids may 
obtain blank proposals from the Bureau 
Indian Affairs, Washington, D. C., or 
United States Indian warehouses, 
Pershing Road, Chicago, Ill.; 310 Elm 
st. Louis, Mo., 60 Federal Street, 
Francisco, Calif. 
The following schedule shows the quan- 
called for under the speci- 
fications at each Indian school or agency: 
Quantity 
Pounds 


from 
1749 
Street or 
San 


of flour 


Schools, Agencies, etc. 

Arizon 
Colorado River School, ete. 23,000 
74,000 
Fort Mojave 45,000 
Fort Yuma 

ete., in California) 
Havasupai Agency, ete. 
Hopi School, ete. 


Leupp School, ete. 


School 
School, ete. (School, 
27,800 
2,150} 
18,900 
84,500 
180.000 
etc. 79,500 
River Agency, ete. ; 7.800 
Carlos—School, etc. 47.000 
Rice Station School 20,000 
Schools, ete. Si 4,500 
Theodore Rooseveft School 120,000 
Truxton Canon School, etc. 7.800 
Western Navajo School, etc. .300 
California 
Bishop School. ete 
Fort Bidwell School, ete. 
Hoopa Valley School, ete. 
Mission—Campo School 
Mission—Mesa Grande 
Mission—Pala School, 
Mission—Soboba Hospital 
Mission—Volcan School 
Sacramento—Round Valley 
agency 
‘amento—Pinoliville 
Sacramento—Agency 
Sacramento Tule 
School. 


Pima School, 


San Carlos 


1.300 
600 





School 
ete. 
000 
400 
Sub- 
200 
400 
.800 


Sa Day School 


— River Day 
800 
Sacramento—Auberry 500 


Sa 


School. 
Day 


Day 
ramento — Burroughs 
School 400 
Sherman Institute 200,000 
Colorado: 
Consolidated — Ute - 


School, 


Southern Ute 


ete 2 600 
te Mountain School, 
etc 900 
300 


000 


Coeur d’Alene-Kootenai Day School 

Fort Hall School, etc 
Towa: 

Sae and Fox Sanatorium, 
KanSas: 

Haskell Institute 

Potawatomie—Kickapoo School 
Michigan: 

Mount Pleasant School 
Minnesota: 

Consolidated 

Consolidated 
agency, ete 


‘onsolidated 


ete 


2,800 


000 
800 


000 


Chippewas-Agency 
Fond du Lac Sub- 


000 


600 


Grand Portage Sub- 
agency 
‘onsolidated Nett 


‘onsolidated 


2 000 
Lake Subagency 2,500 
Leech Lake  Sub- 
etc 
‘onsolidated Mille Lac Day Schol 
‘onsolidated Pine Point Subagency, 


etc. 


agency, 00 


500 


200 
White Earth Sub- 
agency, 
Pipestone School 
Red Luke School, 
Blackfeet School, 
Flathead Agency, etc 
lrort Belknap Day School 
Fort Peck School, ete 
Rocky Boy 
Nebraska: 
School 


Ridge 


ete. 2 500 
3.000 
300 
000 
9,000 
000 
000 


200 


ete 
ete 


Agency, etc 


,000 
Pine 


etc, 


School, ete. 
in South Dakota) 
Rosebud School, ete. (School, ete., 
in South Dakota) 
Winnebago Hospital 
Nevada: 


(School 


7,000 


,000 
,000 


etc, 
Subagency 
McDermitt 


000 
:000 


Carson—Reno 
Carson—Fort 
agency, etc. 
Carson—Nevada Subagency, 
Moapa Agency, ete 
Walker River-School, etc 
Walker Fallon School 
Walker Lovelock School 
New Mexico: 
Albuquerque School 000 
Hf. Burke School ‘ 40,000 
Laguna Sanatorium 6,000 
Mescalero School, ete 35,000 
Navajo School, ete 140,600 
Pueblo Bonito School, 51,900 | 
San Juan School, ete 114,000 
Santa Fe School 35.000 
School, ete 10,500 
North Carolina: 
School 
North Dakota: 
Bismarck School ; 
Fort Berthold Day Schools 
Fort Totten School, ete 
Standing Rock School, ete 
Turtle Mountain Agency, ete 
Wahpeton School 
Oklahoma: 
Bloomfield 


000 
000 
700 

,000 
900 
800 


150 


52,000 


15,000 

600 
40,500 
51,800 
33,300 
15,000 


Seminary 
School 


and A 


4.473 
19.000 


aphoe Hospital, 


4,400 


Veterans 
Postmasters 


Honorable Discharge | 
Given Soldiers Who 


Misrepresented Ase 
Department of War Publishes 


Law Covering Separations 
From Service in the 


World War. 


The Act of Congress approved on March 
16, 1926, which relates to the relief of 
soldiers discharged in the World War be- 
of misrepresentation of age and 
Which provides that such soldiers shall 
hereafter be held and considered to have 
been discharged honorably from the mili- 
tary service on the date of his actual 
separation therefrom, if his service other- 
wise was such as would have entitled him 
to an honorable discharge, has just been 
published by the Department of War ina 
bulletin (No. 4), “for the information and 
guidance of all concerned,” 

The Act further provides that the De- 
partment of War is authorized to grant, 
upon request, to such men or their widows 
honorary discharge certificates in accord- 
ance with this legislation. 

The full text of the 
nouncement, as contained 
4, follows: 7 

Act of CongressRelief of soldiers dis- 
charged during the World War because 
of misrepresentation of age.—The following 
act of Congress (Public No. 46—69th Con- 
gress) is published for the information 
and guidance of all concerned: 

An Act For the relief of soldiers who 
were discharged from the Army during the 
World War because of misrepresentation 
of age. 


cause 


Department's an- 
in Bulletin No. 


Senate and 
of the United 
Congress 
administration 
rights, priv- 
honorably dis- 


Be it enacted by the 
House of Representatives 
States of merica in 
sembled, That in the 
of any laws’ conferring 
ileges, or benefits upon 
charged soldiers of the United States 
Army, their widows and dependent chil- 
dren, a soldier who was enlisted between 
April 6, 1917, and November 11, 1918, 
both dates inclusive, and who was dis- 
charged for fraudulent enlistment on ac- 
count of misrepresentation of his age, shall 
hereafter be held and considered to have 
been discharged honorably from the mili- 
tary service on the date of his actual sep- 
aration therefrom, if his service otherwise 
was such as would have entitled him to an 
honorable discharge: Provided, That no 
back pay or allowances shall accrue by 
reason of the passage of this Act; Pro- 
vided further, That in all such cases the 
War Department shall, upon request, 
grant to such men their widows a 
discharge certificate showing that the sol- 
diers are held and considered to have been 
honorably discharged under the provisions 
of this Act. 

Approved, March 16, 1926. 


Postmasters Get 
Leaves of Absence 


as- 


or 


Permission to Attend Maine Con- 
vention Is Granted by Post 
Office Department. 


John H. Bartlett, First Assistant Post- 
master General, has announced, that leave 
of absence has been granted, without ap- 
plication therefor, to postmasters who de- 
sire to attend the annual convention of 
the Maine branch of the National League 
of District Postmasters. 


The convention will be held at the Fal- 
mouth Hotel, Portland, Maine, October 7 
and 8, 1926. 

The full text of Mr. 
ment follows: 


3artlett’s announce- 


Leave of absence is granted, without ap- 
plication therefore, to postmasters who de- 
sire to attend the annual convention of the 
Maine Branch of the National League of 
District Postmasters at the Falmouth | 
Hotel, Portland, Maine, October 7 and §, 
1926. Officers must be left in charge of 
competent and duiy sworn employes. 

The actual time required to attend the 
convention, including traveling time both 
Ways, will be allowed with pay and not ;} 
charged against annual leave, but upon 
postmaster’s return to his office he must 
promptly report to the inspector in charge 
of the division in which his office is lo- 
cated the number of days absent. 


JOHN H. BARTLETT, 


First Assistant Postmaster General. 





Minister Back at Post. 

The American Minister to Colombia, 
Samuel H. Piles, arrived at his post on 
August 3, after a leave of absence in the 
United States, according to 
given out at the Department 


information 

of State. 

170,000 
14,000 
18,500 
15,000 


Chiloceco School 
Choctaw-Chickasaw 
Kuchee School 
Eufaula School 
Jones Academy : ‘ 
Kiowa—Riverside School 
Kiowa—Fort Sill School, 
Mekusukey Academy 
Pawnee School 
Quapaw-Seneca 
Seqyouyah 
School ek 
Shawnee Sanatorium 
Tuskahoma Academy 
Wheelock Academy... 
Oregon: 
Klamath School, 
Salem School, etc 
Salem-Siletz Subagency. 
Warm Springs School, 
South Dakota: 
Conton Asylum for Insane Indians 
Cheyenne River School, etc. 
Crow Creek Agency, etc. 
Crow Creek Lower Brule 
agency, ctc. 4,500 
Flandreau School, ete. 94,000 
Pierre Schooi ats Senet 25,000 
Rapid City School 65,000 
Yankton Police 600 
Utah: 
Kaibab 
Kaibab 
Uintah Agency, 
Washington: 
Coer d’Alene-Kalispel Day School 
Colville Agency... + : 
Colville Spokane Subagency, etc 
Colville Spokane Hospital 
Tulalip School (6) 
Yakima Agency, ete 
Wisconsin: 
Hayward School 
Hayward Agency, ete. 
Keshena School, etc 
Lac du Flambeau School, etc. 
Lia Pointe Agency Police 
Tomah School. .......0:ceseeeeeees 


Sanatorium 


ete 21,500 
15,000 
15,000 
School 36,000 
Orphan Training 
40,000 
10,000 
21,000 
9,000 
ete 8,000 
155,500 
2,000 
etc. 36,600 
30,000 
109,000 
11,500 
Sub- 


Agency 
School, ete. 
Subagency 
etc. 


1,400 
5,000 
21,800 


Goshute 
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| 
4,300 
8,000 
4,500 
20,000 
2,000 
24,000 
5,000 
22,500 | 
31,000 
700 
47,000 


Postal Service 


Latest Government Documents 
and Publications 


\ 


Doeceuents described in this column are obtainable at prices stated from the 

Superintendent of Documents, Government Printing Office, Washington, D. C. 
Digests are primted so they can be cut out and pasted on the Standard Library- 
Index and File Cards, measuring °.5 centimeters by 12.5 centimeters, approximately 
8 by 5 inches, used in the majority of the libraries in America, and filed for reference. 


Netice to Libraries: The Library of Congress card numbers are likewise given: 

Number enclosed in [ ] indicate an open card entry covering the serial set 

as a whole. Numbers enclosed in ( ) indicate the Congressional Library card 

printed for an EARLIER issue of the document and substantially correct and 

usable for the reprint. Cards require about four weeks to prepare and print: 

those ordering cards from this Nst will cccasionally have to wait; the OUT 
check has its usual significance. 


CROPS AND MARKETS: PUBLISHED WEEKLY BY THE U. 8S. DEPARTMENT OF 
AGRICULTURE. VOLUME 6, NUMBER 1, JULY 3, 1926. Subscription price, $.100 
per year. {Agr. 24-113.] 

The Summary states that fed Steers were higher, Fruits and Vegetables lower, and 
abundant, Butter markets unsettled, Cheese markets steady, Grain sharply lower, Hay 
steady and Cotton quiet. The Foreign Market’s Summary states that the Australian 

Wool season is excellent, Russian Textiles expanding, and Australian Mutton and 

Lamb higher. 


TUBERCULIN: A REPORT OF A CONFERENCE ON ITS STANDARDIZATION: 
SUPPLEMENT NUMBER 57 TO THE PUBLIC HEALTH REPORTS. Issued by the 
U. S. Public Health Service, Treasury Department. Price, 10 cents per copy. 

26-26702. 

A history of the tequest of the Health Section of the Secretariet of the League ot 
Nations at Geneva for Getailed data of American Tuberculin and the American Practice 
regarding the use of Tuberculin in both Human Beings and Animals; the lack of com- 
prehensive data in America and the Conference called at Washington to arrive at 
specific conclusions relative to the actual status of the manufacture, use and standardi- 
zation of Tuberclin. 

SHORT TESTS FOR SETS OF LABORATORY WEIGHTS. By A. T. Pienkowsky 
Associate Physicist, Bureau of Standards, Department of Commerce. Issued as 
Scientific papers of the Bureau of Standards Number 527. Price, $125 per volume on 
subscription; single copies, 10 cents each. 26-26700. 

Three kinds of tests are outlined: First, rough checks for gross errors such as 
can be detected by simply checking duplicate weights against each other or by com- 
paring a few weights with the sum of those smaller weights whose sum equals the 
larger weight; second, the comparison with each other of just enough weights and com- 
binations of weights so that the value of each weight can be computed from a standard 
weight the size of the largest weight in the test; third, the comparison of a sufficient 
number of weights or combinations so that the agreement of various results will serve 
as a check against any serious mistake in the observations. 

If no standards are available, ‘‘relative’’ values may be found with practically no 
change in the procedure. The effect of inequality of the arms of the balance beam is 
eliminated by the method of combining the weighings. Therefore ordinary ‘‘direct’”’ 
methods of weighing may be used. 

All multipliers and divisors have been reduced to one figure, and the numbers used 
in the computations need seldom be larger than three significant figures. Numerical 
exampleg illustrate the computations. Every detail of the computations is indicated in 
full, even though this adds somewhat to the apparent complexity. 

An accuracy sufficient for most work can be obtained without detailed corrections 
for the buoyant effect of the air by attention to the notes given on this subject. 
BULLETIN OF THE PAN AMERICAN UNION: JULY, 1926. Subscription price, 

English Edition, $2.50 per year; Spanish Edition, $2.00 per year; Portuguese Edition, 
$1.50 per year. [8-30967.] 
“The outstanding articles of the present issue are: “‘The New Ambassador of Chile 
in Washington,” “The Modern Highway System of Venezuela,” ‘Public Libraries in 
Latin American Countries,”’ and special articles gp Haiti, Yucatan, Venezuela, Santo 
Domingo, Peru, and other countries of the Pan American Union. 


HANDBOOK OF OFFICIAL GRAIN STANDARDS FOR BARLEY. ‘Tabulated and 
Abridged Description of the Official Grain Standards of the United States as estab- 
lished and promulgated by the Secretary of Agriculture: For Barley, Effective August 
24, 1925. Issued by the Bureau of Agricultural Economics as U. 8S. G. S. A. FORM 
NUMBER 165. Price, 5 cents per copy. Agr. 26-1129. 

(Insert for Handbook U. 8S. G. S. A. Form No. 90}—-Note: For a tabulated and 
abridged description of the official grain standards of the United States: For wheat, 
shelled corn, and rye see Handbook U. S. G. S. A. Form No. 90; and for oats, feed oats, 

mixed feed oats, and grain sorghums see Handbook U. 8S. G. S. A. Form No. 161. 

INTERNAL REVENUE BULLETIN: VOLUME 27 
Bureau of Internal Revenue, Treasury (complete 

Bulletin Service), $2.00 per year. [22-26051.] 

General Counsel’s Memoranda 1, 36; Solicitor’s Memorandum 5723: Office Decisions 

(I. T.) 2293, 2294, as well as a list of Disbarments (24), Suspensions (19) and Cancella- 


U.S. Navy Orders 


Orders issued to Naval Officers 
date of August 17, 1926: 
Lt. Comdr. William A. 
S. Huron; to Nav. Oper. 
Calif. 
Lt. 


Tssued 
price 


V, NUMBER 
Department. Subscription 


by the 


under Lieut. Elmer VY. Iverson, det. 
Chg., Br. Hydrographic Office, 
Ill.; to U. S. West Virginia. 

Lieut. Lansford F. Kengle, to duty Navy 
Yard, Mare Island, Calif. 

Lieut.- Pal L. Meadows, det. Nay. Hosp., 
San Diego, Calif.; to Navy Yard, Mare 
Island, Calif. 

Lieut. Rintoul T. Whitney, det. U. S. S. 
Denver; to U. S. S. Arkansas. 

Ensign Thomas F. Carlin, det. Nav. Air 
Sta., Pensacola, Fla.; to three months sick 
leave. 

Ensign Edward D. Crowley, d@t. Rec. 
Bks., Phila., Pa.; to Nav. Trng. Sta., Nav. 
Oper. Base, Hampton Rds., Va. 

Lieut. Harry L. Hilton (CEC) det. 11th 
Dist., San Diego, Calif.; to Nav. Air Sta., 
Pensacola, Fla. 

Ch. Mach, Frank D. Butler, 
Trng. Sta., Nav. Oper. Base, 
Rds., Va.; to U. S. S. Maryland. 


Rule Is Amended 
For Registered Mail 


Changes Section of Post Office 
Regulations Regarding Get- 
ting of Receipts. 


off. in 
Chicago, 
Corn, det. U. S. 
Base, San Diego, 


Walter O. Henry, det. Dest. 
Fit.; to Nav. Unit Edge- 


Comdr. 
Saqdn. 9, Sctg. 
wood Arsenal. 
Lt. Comdr. Charles G. McCord, det. Air- 
craft Sqdns., Sctg. Flt.; to temp. duty Nay. 
Air Sta., Pensacola, Fla. \ 
Lt. Comdr. Thomas Shine, det. U. S. 8S. 
Wright; to temp. duty Nav. Air Sta., Pen- 
sacola, Fla. 
det. Bu. 
S. PN-10 


Curtin, 
e. 


Lieut. Lawrence W. 
Aero; to temp. duty c. f. o. 
planes. 

Lieut. Joseph Hill, det. 

U. S. S. Mercy. 
Lieut. William H’ Hutter, det. Bu. Eng.; 
U. S. S. Brooks. 


U. S. S. Antares; 


to det. N 
Hampton 
to 


Mr. New Approves 


Postal Retirements 


Praises Record of Veteran Em- 
ploye Who Served 31 Years in 


Mail Service. 
Postmaster General New has approved 
the request of George H. Harrison, Super- 


intendent of the Post Office Station at San 
Diego, Calif., for retirement from the postal 
service. Mr. Harrison began as a postal 
employe in 1895, and continued without 
interruption for more than 31 years. Mr. 
New in approving Mr. Harrison’s retire- 
ment from the service, paid respect to the 
accomplishments of the retired employe. 
He also approved the request of other 
postal employes for retirement. 


When it is to obtain a 


hand-to-hand receipt for an outside piece 


impracticable 


of mail, such pieces must show their desig- 
nation, Postmaster General New has ruled 
No. 4422. The 
paragraph $3 of section 


in order order amends 
933 of the Postal 
Regulations of 1924. This sec- 


tion covers the dispatch of registry mails. 


Laws and 


The full text of the Postmaster General's 
order follows: 

Order No. 4422. 

Paragraph 3 of section 933 of the Postal 
Laws and Regulations of 1924, is amended 
to read as follows: 

‘3. When it is impracticable to obtain a 
hand-to-hand receipt for an outside piece, 


Those whose requests were approved for 
retirement from the service included the 
following: 

Francis B. Antz, carrier, 
city; Michael S. Fitzsimmons, 
York city; John F. Kerr, New York city; 
George H. Harrison, superintendent of 
Post Office Station, San Diego, Calif.; Wil- 
bur A. Bryarly, carrier, Mexico, Mo.; Eu- 
gene T. Klages, carrier, Los Angeles, 
Calif.; Thomas Y. Morrissey, clerk, New 
York city; William W. Higgins, Holyoke, 
Mass.; Frederick W. Dilly, carrier, New- 
ark, N. J.; Thomas F. King, carrier, New 
York city; George G. Miller, carrier, 
Rochester, New York; Charles B. Hag- 
gerty, carrier, Philadelphia, Pa.; and Rob- 
ert A. Jeschka, carrier, Toledo, Ohio. 


New York 
carrier, New 


it shall be dispatched with the pouch and 
the registry dispatch receipt card@r mani- 
fold bill inclosed in the pouch shall desig- 
nate the article as an outside piece, and 
show destination of the outside piece. In 
such cases receipt may be taken from, and 
obtained by, the mail carrier or mail mes- 
senger if practicable; otherwise notation 
shall be made on the dispatching records 
showing to whom and when the article was 
delivered, and delivery made in the 
presence of a witness, if practicable.’ 
(See secs. 900, 934, 935, and 964.) 


Marine Corps Orders 


The Department of the Navy his issued 
the following orders to offifers of the Ma- 
rine Corps: 

Dooley, Lt. Col. J. J.. M. C. R., on Sep- 
tember 1, 1926, assigned to active duty as 
Assistant to the Executive Officer, Na- 
tional Rifle Association’s Matches, Seagirt, 
N. J., and on September 15, 1926, relieved 
from active duty. 

Donohue, 2nd Lt. J. AS Hamilton, 2nd 
Lt. D. M.; Norman, 2nd Lt. L.: Phillips, 
2nd Lt. E. H., and Putnam, 2nd Lt. P. A., 
when directed by the Commandant, de- 
tached MB, .NYd, Norfolk, Va., to MB, 
NYd, Phil&, Pa., to report not later than 
August Zo, 1926, 


Closing Dates Announced 
For 4 Summer Post Offices 


The Post Office Department has an- 
nounced the closing dates of summer post 
offices as follows: 

Lake Catherine, Ark., closed August 1, 
1926; mail to Butterfield. 

The Inn, Iowa, to close August 31, 1926; 
mail to Okoboji. 

Grassey Sound, N. J., to close Septem- 
ber 15, 1926; mail to Wildwood. 

Bread Louf, Vt., to close August 31, 1926; 
mail to Ripton, 


Nav. } 


‘ 
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Books and 
Publications 


| | Forgery Suspected 


In Indorsements on 
Checks to Veterans 


Secret Service Investigating 
2,000 Cases at Request of 
The United States Vet- 


erans’ Bureau. 


[Continued From Page 1.] 
banking channels of transmission, in all 
the stages from 

Mr. Holmes said that four or five years 
ago, or further back during the World War 
and post-World War period, there was a 
\great deal of trouble over lost and stolen 
checks. Many were unheard from for long 
periods of time, if at all, he said. One 
sinking ship alone years back carried to the 
bottom between 1,200 and 1,300 checks 
which had been issued by the Veterans’ 
Bureau and forwarded by the ill-fated ves- 
sel. They were destined to men who had 
served in the World War, or to their de- 
pendents, in places abroad. 

Many Checks Reported Vanished. 

Many checks issued by the bureau have 
disappeared and never been recovered. It 
has been assumed, Mr. Holmes said, that 
these were either lost by the payees or 
in transmission to them from the bureau, 
or were stolen. In the last event, it has 
been assumed that the thieves destroyed 
them through fear of detection. 

Changes of address, Mr. Holmes said, 
were once a disturbing factor in the ma- 
chinery of the disbursements of the im- 
mense amounts of money going out of the 
bureau to the Government beneficiaries. 
Veterans and their dependents have moved 
without notification to the bureau, and 
have wondered why their checks have not 
reached them when due. Beneficiaries may 
have moved from camp to camp, or city 
to city, overlooking official notification of 
the changes for the bureau's files, with 
some resulting confusion from that cause. 
But Mr. Holmes said that is not so much 
of a problem at this time, as it has been 
in the past. Many have been victims of 
confusion caused by similarity of names, 
where, perhaps entire names muy be 
identical, 

Many 
Holmes 


issuance to payment. 


checks Mr. 


continued, 


used to disappear, 
but that problem has 
now been reduced to a minimum. He 
said that out of approximately 600,000 
checks, representing «about $30,000,000, 
sent out in the course of g month, prob- 
ably not 50 a day go astray unaccounted 
for as to payment. 
Few Cases of Forgery Abroad. 

Foreign beneficiaries have very little 
trouble, he pointed out, because of the co- 
operation rendered by the Department of 
State in facilitation of the transmission of 
the checks to their destination. There 
are very few cases of suspected forgeries 
in the handling of these checks sent 
abroad. Most of the checks issued by the 
Veterans’ Bureau to foreign beneficiaries 
are to veterans or dependents in Greece, 
Italy, Lithuania and Poland. Mr. Holmes 
said such checks are sent in Department 
of State diplomatic pouches 

The Secret Service activities in in- 
vestigating these check forgeries—as well 
as other Government check forgeries— 
are, incidental to its other regular functions 
as to anticounterfeiting operations. Its 
personnel are engaged in looking after the 
veterans’ check forgeries wherever and 
whenever reported. 

W. H. Moran, of the Secret Service, at 
“a recent Congressional executive hearing, 
told of the work beipg done in both lines 
of work the investigation of forgeries of 
Government checks as well as of counter- 
feiting of United States money. He said 
that the forging of Government checks 
had grown enormously. 

“We are averaging,’ he said, ‘from 
eight to ten checks and forged bond cases 
a day. These are cases referred to us for 
investigation. In the majority of these 
cases, there is involved investigations run- 
ning back anywhere from six months to a 
year and a half. That is 
forgery is not discovered until then. There 
is a delay in making inquiry and demand 
for payment which the lawful payee has 
not received, which leads to the inquiry. 
So far we have been very successful. I 
venture to say that in 85 per cent of these 
cases we have run down the forger. We 
have had a great deal of trouble with the 
theft of blank checks from disbursing offi- 
cers’ offices. These checks have been 
filled in, forged and passed in quite some 
numbers. 

Bond Forgeries Reported Diminishing. 

“The forgery of indorsements or trans- 
fers of registered bonds also has been quite 
extensive, but there is not so much of 
; that as there has been. That is gradually 
dying out. We only take cognizance of 
registered bond cases where violations of 
surrency laws exist. The theft of a4 cou- 
pon bond does not come within the juris- 
diction. A coupon bond is a_ payable-to- 
bearer instrument, and no Federal law 
| covers the theft of those except from Gov- 
ernment institutions, and wherever that 
occurs our agents make investigations.” 

Mr. Moran at that hearing disclosed 
that ‘‘counterfeiting today is as extensiv 
as I have ever known it in volume,” and 
that criminals are counterfeiting and rais- 
ing United States bills to a considerable 
extent in Europe. 

“We are having counterfeiting quite ex- 
tensively in Canada, in Mexico and in 
Cuba,” he said. “A certain percentage 
of those counterfeits drift into the United 
States and we always work in cooperation 
with the officers of those other countries 
in order to suppress industry. It would 
be almost useless to send _men ‘into other 
countries to work with them because they 
do not violate our laws in counterfeiting 
in Europe. I have sent men; into Mexico, 
into Canada, and into Cuba, because those 
countries are so close and they operate 
back and forth across the line. 

“There has been a good deal of counter- 
feiting of the strip stamp that Zzo0es over 
liquor bottles. We have transferred all 
the investigations of that over to the 
Bureau of Internal Revenue, because there 
is a specific statute covering the 
terfeiting of those stamps which is in- 
cluded in the revenue act of 1879. Those 
counterfeit stamps are only used for the 
purpose of selling whiskey. We have sup- 
, pressed pretty effectually the raising of 
bills in this country but they are resort- 
ing to that abroad, in Europe. They are 
raising them to hundreds and they go 
up as high as 500.” 

Mr. Moran added that out of a thousand 
arrests during the previous year approxi- 
mately 80 per cent resulted in convictions. 


coun- 


Delays Opening of Post Office. 

The Post Office Department has an- 
nounced that*the new Station A branch 
/post office at Holyoke, Mass., will not 
opened until September 16, instead @ 
d September 1, 1926, 
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